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Market developments 

April was another month that didn’t follow a script, reversing 

much of March’s tone along the way. The dominant market 

driver remained geopolitical developments in the Middle East, 

particularly tensions between Iran and the US. As the month 

progressed, sentiment swung repeatedly between hopes of 

de-escalation and renewed fears of escalation. April began 

with mounting concerns that US President Donald Trump’s 

temporary pause in strikes would expire, accompanied by ex-

plicit threats surrounding the Strait of Hormuz. But sentiment 

improved on April 7, when Trump announced a two-week sus-

pension of bombing operations and negotiations began in Is-

lamabad. Risk assets rallied further as markets interpreted the 

move as a credible off-ramp. Optimism peaked mid-month af-

ter Trump stated that the Strait of Hormuz was fully open and 

that negotiations had resolved most key issues. Brent crude 

fell to its April low of below USD 90 per barrel, the S&P 500 

Index reached a record high, and credit spreads tightened to 

their narrowest levels of the month. 

However, the relief proved short-lived. The extension of the 

two-week ceasefire on April 21 failed to produce tangible pro-

gress, talks were reportedly cancelled later in the month, and 

headlines turned increasingly negative once again. By month-

end, Brent had climbed back to USD 114 per barrel, while for-

ward curves reflected growing fears of a more prolonged con-

flict, with six-month Brent futures closing at their highest con-

flict-related levels. This fed through into inflation swaps and 

contributed to higher government bond yields. 

The Governing Council of the European Central Bank (ECB) 

showed patience in April, leaving rates unchanged (as was 

expected) and maintaining policy in what it continues to de-

scribe as “neutral” territory. With the geopolitical crisis in the 

Middle East ongoing, upside risks to inflation and downside 

risks to growth have both intensified. The ECB acknowledged 

growing caution around growth, including the tightening in fi-

nancial conditions, which could partially substitute for addi-

tional rate hikes. While President Christine Lagarde offered 

several verbal hints towards a possible interest-rate hike in 

June and acknowledged that further hikes had been dis-

cussed, she also balanced these comments with more dovish 

arguments, leaving June far from a done deal. Following the 

meeting, markets scaled back expectations for imminent tight-

ening, although pricing for year-end still implied around 75 ba-

sis points (bps) of additional hikes. 

The Bank of England also left rates unchanged at 3.75%, 

broadly as expected, and did not signal any urgency to tighten 

policy further. The decision was passed by an 8–1 vote, with 

Chief Economist Huw Pill dissenting in favor of a 25bps rate 

hike. Nevertheless, Governor Andrew Bailey stressed that the 

BoE was not attempting to send any “slightly clandestine mes-

sage” that rates were about to move higher. 

The US Federal Reserve’s (Fed) rate decision was more 

eventful. While rates were left unchanged as expected, the 

meeting produced four dissents. That’s the highest number for 

an FOMC decision since 1992. Governor Stephen Miran once 

again dissented in favor of a 25bps rate cut, while regional 

Fed Presidents Beth Hammack, Neel Kashkari and Lorie Lo-

gan dissented on hawkish grounds, objecting to the inclusion 

of an easing bias in the statement. Chair Jerome Powell reit-

erated that the current policy stance remained appropriate 

given the uncertainty stemming from the Middle East. Beyond 

the policy decision itself, markets also focused on the an-

nouncement that Powell would remain on the Board of Gover-

nors, meaning he would continue to retain a vote on monetary 

policy. 

In fixed income and credit markets, April saw a sharp reversal 

of March’s widening, with spreads tightening meaningfully 

across the board. At the index level, EUR IG option-adjusted 

spreads tightened by 15bps. Cyclical sectors outperformed, 

reversing much of the previous month’s underperformance, 

with automotives tightening by 20bps and real estate by 

25bps. More defensive sectors such as telecoms and utilities 

lagged somewhat, tightening by only 11–12bps. Subordinated 

segments also performed strongly, with corporate hybrids 

tightening by 13bps, subordinated financials by 18bps, and 

AT1s by as much as 59bps. 

Primary market activity remained robust throughout April, with 

the hybrid market standing out as particularly active. Corpo-

rate hybrid issuance included transactions from Amprion, 

Abertis, Engie, Stora Enso, General Mills, and Var Energi, 

among others. Several hybrid deals priced through fair value, 

without new issue concessions, while senior-subordinated 

spread differentials compressed below 100bps in certain 
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cases. This highlighted the continued strength of yield-driven 

demand for the asset class. Although the heavy supply 

weighed modestly on secondary market trading levels, the im-

pact remained limited, and spreads continued to benefit from 

the broader tightening trend across credit markets. 

Portfolio review 

In April, we fully removed the iTraxx SubFin hedges as cease-

fire-related headlines supported risk sentiment and credit 

spreads rallied back to pre-Iran conflict levels. We also selec-

tively added back AT1 exposure that had previously been re-

duced. In the primary market, we participated in several new 

issues, while maintaining strict pricing discipline, as many 

transactions came at extremely tight levels and in some cases 

even priced through fair value estimates. As a result, a num-

ber of these deals struggled to perform in the secondary mar-

ket following issuance. At the same time, we further reduced 

the portfolio’s cash balance, which ended the month below 

2%. 

We left the overall sector allocation unchanged and continue 

to favor more defensive, non-cyclical sectors such as tele-

coms, utilities and banks. In contrast, we remain more cau-

tious on cyclical sectors, which we view as less attractive 

given the current tight spread environment. 

Performance analysis  

The Vontobel Fund – Euro Corporate Bond outperformed its 

benchmark in April. Security selection was the strongest con-

tributor to performance, while allocation and curve positioning 

detracted modestly and by broadly similar amounts. 

From a security selection perspective, performance was pri-

marily driven by higher-beta exposures, particularly AT1 in-

struments and selected BB-rated names such as ZFF. From 

an allocation standpoint, our overweight position in insurance 

contributed positively, while our underweight in consumer 

goods detracted from performance. In addition, the timing of 

the removal of our CDS hedges also weighed modestly on rel-

ative returns.  

Outlook  

The Middle East conflict appears to be gradually fading from 

the market’s immediate focus, while broader risk sentiment 

has remained very strong so far. Earnings season in Europe 

has been mixed, but overall results have come in slightly bet-

ter than feared, providing support for corporate credit spreads. 

Corporate outlook statements have generally adopted a more 

cautious tone, though not an outright negative one, and we 

expect to gain a clearer picture as the year progresses. At the 

macro level, softer PMI momentum and a weakening growth 

backdrop could eventually lead to EPS downgrades later in 

the year, although this is not a major concern for us at this 

stage. 

Corporate fundamentals across our investment universe re-

main solid. Unless energy prices rise materially and remain el-

evated for a prolonged period, we do not expect a meaningful 

deterioration in credit quality that would justify significantly 

wider spreads. 

We remain comfortable with the current portfolio positioning, 

having selectively added back some higher-beta exposure 

during April. At the same time, we remain ready to take profits 

on bonds that have tightened materially and continue to look 

for attractive opportunities in the primary market. 

 

Fund characteristics  

Fund name  Vontobel Fund – Euro Corporate Bond  

ISIN LU0278087860  

Share class  I EUR  

Reference index  ICE BofAML A-BBB Euro Corporate Index  

Inception date  13.7.2007  

 

 

Historical performance (net returns, in %)   

Time period  Fund  Ref. index   Time period  Fund Ref. index  

MTD 0.9%  1.0%   2025  3.2%  3.1%  

YTD -0.4%  0.0%  2024  5.2%  4.8%  

1 year  2.2%  2.0%  2023  8.5%  8.2%  

3 yrs p.a.  4.7%  4.5%   2022  -15.2%  -14.0%  

5 yrs p.a.   -0.1% 0.0%   2021  -0.6%  -0.9%  

10 yrs p.a.  1.5%  1.2%   2020  3.9%  2.8%  

ITD p.a.  3.1%  2.9%   2019  8.8%  6.6%  

    2018  -2.9%  -1.3%  

    2017  4.1%  2.6%  

    2016  4.4% 4.8%  

 

Past performance is not a reliable indicator of current or future performance.  
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Performance data does not take into account any commissions and costs charged when shares of the fund are issued and redeemed, if 

applicable. The return of the fund may go down as well as up, e.g. due to changes in rates of exchange between currencies. The value 

of the money invested in the fund can increase or decrease and there is no guarantee that all or part of your invested capital can be 

redeemed. 

   
 

Investment risks 

— Securities with a lower credit quality means a higher risk that an issuer may fail to meet its obligations. The investment 

value may fall if an issuer's credit rating is downgraded.  

— The sub-fund’s investments may be subject to sustainability risks. The sustainability risks that the sub-fund may be subject 

to are likely to have an immaterial impact on the value of the sub-fund’s investments in the medium to long term due to the 

mitigating nature of the sub-fund’s ESG approach. The sub-fund’s performance may be positively or negatively affected by 

its sustainability strategy. The ability to meet social or environmental objectives might be affected by incomplete or 

inaccurate data from third-party providers. Information on how environmental and social objectives are achieved and how 

sustainability risks are managed in this sub-fund may be obtained from vontobel.com/sfdr.  

 

Important legal information 

This marketing document was produced by one or more compa-

nies of the Vontobel Group (collectively “Vontobel”) for institu-

tional clients, for distribution in AT, CH, DE, ES, FI, FR, GB, IE, 

IT, LI, LU, NL, NO, PT, SE, SG (Professional Investors only). 

This document is for information purposes only and does not con-

stitute an offer, solicitation or recommendation to buy or sell 

shares of the fund/fund units or any investment instruments, to ef-

fect any transactions or to conclude any legal act of any kind 

whatsoever. Subscriptions of shares of the fund should in any 

event be made solely on the basis of the fund’s current sales pro-

spectus (the “Sales Prospectus”), the Key (Investor) Information 

Document (“K(I)ID”), its articles of incorporation and the most re-

cent annual and semi-annual report of the fund and after seeking 

the advice of an independent finance, legal, accounting and tax 

specialist.  This document is directed only at recipients who are 

institutional clients, such as eligible counterparties or professional 

clients as defined by the Markets in Financial Instruments Di-

rective 2014/65/EC (“MiFID”) or similar regulations in other juris-

dictions, or as qualified investors as defined by Switzerland’s Col-

lective Investment Schemes Act (“CISA”). 

Neither the fund, nor the Management Company nor the Invest-

ment Manager make any representation or warranty, express or 

implied, with respect to the fairness, correctness, accuracy, rea-

sonableness or completeness of an assessment of ESG research 

and the correct execution of the ESG strategy. As investors may 

have different views regarding what constitutes sustainable in-

vesting or a sustainable investment, the fund may invest in issu-

ers that do not reflect the beliefs and values of any specific inves-

tor.  

Past performance is not a reliable indicator of current or fu-

ture performance.  

Performance data does not take into account any commissions 

and costs charged when shares of the fund are issued and re-

deemed, if applicable. The return of the fund may go down as well 

as up, e.g. due to changes in rates of exchange between curren-

cies. The value of the money invested in the fund can increase or 

decrease and there is no guarantee that all or part of your in-

vested capital can be redeemed. 

Interested parties may obtain the above-mentioned documents 

free of charge from the authorized distribution agencies and from 

the offices of the fund at 49 Avenue J.F. Kennedy, L-1855 Lux-

embourg, the facilities agent in Austria: Erste Bank der oester-

reichischen Sparkassen AG, Am Belvedere 1, A-1100 Vienna, the 

representative in Switzerland: Vontobel Fonds Services AG, 

Gotthardstrasse 43, 8022 Zurich, the paying agent in Switzerland: 

Bank Vontobel AG, Gotthardstrasse 43, 8022 Zurich, the Euro-

pean facilities agent for Germany: PwC Tax and Advisory, So-

ciété coopérative – GFD, 2, rue Gerhard Mercator, L-2182 Lux-

embourg, Email: lu_pwc.gfd.facsvs@pwc.com, gfdplat-

form.pwc.lu/facilities-agent/, the information agent in Liechten-

stein: LLB Fund Services AG, Äulestrasse 80, FL-9490 Vaduz. 

Refer for more information on the fund to the latest prospectus, 

annual and semi-annual reports as well as the key (investor) infor-

mation documents (“K(I)ID”). These documents may also be 

downloaded from our website at vontobel.com/am. A summary of 

investor rights (including information on representative actions for 

the protection of the collective interests of consumers  under EU 

Directive 2020/1828) is available in English under: vonto-

bel.com/vamsa-investor-information. Vontobel may decide to ter-

minate the arrangements made for the purpose of marketing its 

collective investment schemes in accordance with Article 93a of 

Directive 2009/65/EC. Finland: The KID is available in Finnish. 

The KID is available in French. The fund is authorized to the com-

mercialization in France. Refer for more information on the funds 

to the KID. Ireland: It is the responsibility of any person in pos-

session of this document and any related materials to inform him-

self of and to observe all applicable laws and regulations of the 

countries of his nationality, residence, ordinary residence, or dom-

icile. If you are in any doubt about the contents of this document, 

you should consult your own legal, financial and/or tax advisors. 

This Fund shall only be marketed to professional investors in Ire-

land and shall not be marketed to retail investors. Neither the 

Fund nor the investment has been authorized by the Central Bank 

of Ireland. If a prospective investor is not interested in making an 

investment, this document should be promptly returned. This doc-

ument does not, and shall not be deemed to, constitute an invita-

tion to the public in Ireland to subscribe shares in the Fund. No 

person receiving a copy of this document may treat it as constitut-

ing an invitation to them to subscribe shares in the Fund or a so-

licitation to anyone other than the addressee. The offer for sub-

scribe shares in the Fund shall not be made by any person in Ire-

land otherwise than in conformity with the provisions of the Finan-

cial Instruments Directive 2014/65/EC (“MiFID”) and in accord-

ance with any codes, guidance or requirements imposed by the 

Central Bank of Ireland thereunder. Italy: Refer for more infor-

mation regarding subscriptions in Italy to the Modulo di Sot-

http://www.vontobel.com/sfdr
mailto:lu_pwc.gfd.facsvs@pwc.com
https://gfdplatform.pwc.lu/facilities-agent/view/vf-de
https://gfdplatform.pwc.lu/facilities-agent/view/vf-de
http://www.vontobel.com/am
http://www.vontobel.com/vamsa-investor-information
http://www.vontobel.com/vamsa-investor-information
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toscrizione. For any further information: Vontobel Asset Manage-

ment S.A., Milan Branch, Piazza degli Affari 2, 20123 Milano, tele-

fono: 0263673444, e-mail: clientrelation.it@vontobel.com. Neth-

erlands: The fund and its sub-funds are included in the register of 

Netherlands’ Authority for the Financial Markets as mentioned in 

article 1:107 of the Financial Markets Supervision Act (“Wet op 

het financiële toezicht”). Norway: The KID is available in Norwe-

gian. Please note that certain sub-funds are exclusively available 

to qualified investors in Andorra or Portugal. In Spain, funds au-

thorized for distribution are recorded in the register of foreign col-

lective investment companies maintained by the Spanish CNMV 

(under number 280). The KID can be obtained in Spanish from 

Vontobel Asset Management S.A., Sucursal en España, Paseo 

de la Castellana, 91, Planta 5, 28046 Madrid. Sweden: The KID 

is available in Swedish. The fund and its sub-funds are not availa-

ble to retail investors in Singapore. Selected sub-funds of the 

fund are currently recognized as restricted schemes by the Mone-

tary Authority of Singapore. These sub-funds may only be offered 

to certain prescribed persons on certain conditions as provided in 

the “Securities and Futures Act”, Chapter 289 of Singapore. This 

document was approved by Vontobel Pte. Ltd., which is licensed 

with the Monetary Authority of Singapore as a Capital Markets 

Services Licensee and Exempt Financial Adviser and has its reg-

istered office at 8 Marina Boulevard, Marina Bay Financial Centre 

(Tower 1), Level 04-03, Singapore 018981. This advertisement 

has not been reviewed by the Monetary Authority of Singapore. 

The fund is not authorized by the Securities and Futures Commis-

sion in Hong Kong. It may only be offered to those investors 

qualifying as professional investors under the Securities and Fu-

tures Ordinance. The contents of this document have not been re-

viewed by any regulatory authority in Hong Kong. You are ad-

vised to exercise caution and if you are in doubt about any of the 

contents of this document, you should obtain independent profes-

sional advice. This document was approved by Vontobel (Hong 

Kong) Ltd., which is licensed by the Securities and Futures Com-

mission of Hong Kong and provides services only to professional 

investors as defined under the Securities and Futures Ordinance 

(Cap. 571) of Hong Kong and has its registered office at 1901 

Gloucester Tower, The Landmark 15 Queen’s Road Central, 

Hong Kong. This advertisement has not been reviewed by the Se-

curities and Futures Commission. The fund authorized for distri-

bution in the United Kingdom and entered into the UK’s tempo-

rary marketing permissions regime can be viewed in the FCA reg-

ister under the Scheme Reference Number 466625. The fund is 

authorized as a UCITS scheme (or is a sub fund of a UCITS 

scheme) in a European Economic Area (EEA) country, and the 

scheme is expected to remain authorized as a UCITS while it is in 

the temporary marketing permissions regime. This information 

was approved by Vontobel Asset Management S.A., London 

Branch, which has its registered office at 3rd Floor, 70 Conduit 

Street, London W1S 2GF and is authorized by the Commission 

de Surveillance du Secteur Financier (CSSF) and subject to lim-

ited regulation by the Financial Conduct Authority (FCA). Details 

about the extent of regulation by the FCA are available from Von-

tobel Asset Management S.A., London Branch, on request. The 

KIID can be obtained in English from Vontobel Asset Manage-

ment S.A., London Branch, 3rd Floor, 70 Conduit Street, London 

W1S 2GF or downloaded from our website vontobel.com/am.   

This document is not the result of a financial analysis and there-

fore the “Directives on the Independence of Financial Research” 

of the Swiss Bankers Association are not applicable. Vontobel 

and/or its board of directors, executive management and employ-

ees may have or have had interests or positions in, or traded or 

acted as market maker in relevant securities. Furthermore, such 

entities or persons may have executed transactions for clients in 

these instruments or may provide or have provided corporate fi-

nance or other services to relevant companies. 

Any index referred to herein is the intellectual property (including 

registered trademarks) of the applicable licensor. Any product 

based on an index is in no way sponsored, endorsed, sold or pro-

moted by the applicable licensor and it shall not have any liability 

with respect thereto. Refer to am.vontobel.com/terms-of-licenses 

for more details.  

Although Vontobel believes that the information provided in this 

document is based on reliable sources, it cannot assume respon-

sibility for the quality, correctness, timeliness or completeness of 

the information contained in this document. Except as permitted 

under applicable copyright laws, none of this information may be 

reproduced, adapted, uploaded to a third party, linked to, framed, 

performed in public, distributed or transmitted in any form by any 

process without the specific written consent of Vontobel. To the 

maximum extent permitted by law, Vontobel will not be liable in 

any way for any loss or damage suffered by you through use or 

access to this information, or Vontobel’s failure to provide this in-

formation. Our liability for negligence, breach of contract or con-

travention of any law as a result of our failure to provide this infor-

mation or any part of it, or for any problems with this information, 

which cannot be lawfully excluded, is limited, at our option and to 

the maximum extent permitted by law, to resupplying this infor-

mation or any part of it to you, or to paying for the resupply of this 

information or any part of it to you. Neither this document nor any 

copy of it may be distributed in any jurisdiction where its distribu-

tion may be restricted by law. Persons who receive this document 

should make themselves aware of and adhere to any such re-

strictions. In particular, this document must not be distributed or 

handed over to US persons and must not be distributed in the 

USA.  
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