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Summary

— - Weakest month for crude oil since Covid

— - Precious metals suffering from rate repricing and stronger US-Dollar

— - El Nifo risk on the forefront

Market developments

June 2026 was dominated by the gradual unwinding of the infla-
tionary oil shock following the Hormuz peace agreement, growing
concerns about a global central bank tightening cycle, and a di-
vergence between resilient Western labour markets and a slowing
Chinese domestic economy. Investors reassessed Fed expecta-
tions, shifting towards a rate hike in the fall after the surprisingly
hawkish tone struck by Kevin Warsh during his first FOMC press
conference. In the same month, the ECB also raised rates, mark-
ing its first hike in nearly three years. Similarly, the Bank of Japan
increased its policy rate by 25 basis points to 1.00%, the highest
level since 1995. The Bloomberg Commodity Total Return Index
recorded its weakest month (-8.54%) since June 2022, with al-
most all sectors declining, including energy, precious metals,
base metals, and grains, while only softs and livestock managed
to end the month in positive territory.

June marked the weakest month for crude oil since the Covid pe-
riod, with Brent declining by 18% and WTI by 17%. Prices fell
sharply mid-month as peace negotiations between the United
States and Iran intensified. On June 15, both countries an-
nounced an interim agreement to de-escalate tensions and reo-
pen the Strait of Hormuz. However, traffic through the Strait had
already begun to recover earlier in the month, with a notable ac-
celeration by mid-June. The U.S. lifted its blockade on Iranian
vessels, enabling Iran to significantly ramp up exports. In addition,
the U.S. Treasury introduced a broad 60-day sanctions waiver on
Iranian oil sales. As a result, a substantial volume of crude oil en-
tered the global market within a short period. Meanwhile, the US
maintained elevated crude export levels. European and Asian re-
finers had largely secured their oil purchases for July and August
in advance, leading to a growing number of unsold tankers and in-
creasing floating storage. On the demand side, Chinese imports
continuing to underperform as refiners are running at reduced ca-
pacity and domestic inventories have been used. It is also due to
demand why sentiment around the longer-term oil outlook has
turned increasingly bearish. Many market participants view
weaker Chinese demand as structural, potentially resulting in an
oversupplied market by 2027. We take a more nuanced view on
this medium-term outlook. In our assessment, China will gradually
ramp up their imports and refinery runs over the coming months.
Moreover, global demand appears to have been deferred rather
than permanently lost and is likely to recover gradually. Further-
more, a number of countries still need to rebuild both strategic
and commercial inventories. Overall, we remain neutral on oil.

However, we favor relatively higher exposure to longer-dated con-
tracts over the front end of the curve and are waiting for a more
attractive entry point to increase long positions.

US natural gas (Henry Hub, -3.6%) traded weaker over June, par-
ticularly in the first half of the month. This occurred despite ele-
vated cooling demand driven by warmer weather, as production
remained strong and LNG exports were temporarily constrained
due to maintenance. As a result, US gas storage is on a good
track to refill so solid levels ahead of winter. The situation in Eu-
rope presents a stark contrast. By the end of June, European gas
inventories were only 49% full, significantly below the five-year
average of around 64%. This implies that Europe will need to at-
tract additional spot LNG cargoes in the coming months to ade-
quately refill storage ahead of the winter season. Following an ini-
tial decline in European gas prices—alongside oil—after the Hor-
muz memorandum of understanding was announced, prices re-
bounded towards the end of June. We continue to see value in
TTF as an off-benchmark position, supported by relatively low in-
ventory levels and a persistently warm weather outlook in Europe
over the coming weeks, which is likely to sustain cooling demand.
At the same time, LNG traffic through the Strait of Hormuz, which
had started to recover in mid-June, slowed again towards month-
end after an attack on a cargo vessel renewed security concerns.
Precious metals extended the 5-months long drawdown that be-
gan at the end of January. Gold declined by a further 12%, while
silver saw a particularly sharp correction, falling 22% in June. The
primary driver behind this move was a significant repricing of in-
terest rate expectations. Following the surprisingly hawkish tone
at Kevin Warsh’s first FOMC meeting, markets began to factor in
a rate hike as early as September. With Warsh signaling a re-
duced emphasis on forward guidance, investors have largely re-
lied on hawkish commentary from various FOMC members as
their main directional cue. Rate-sensitive precious metals ETF
flows responded accordingly, with continued outflows adding
downward pressure on prices. This was further compounded by a
strengthening US dollar (DXY +2.3%). Somewhat counterintui-
tively, declining oil prices and easing inflation expectations failed
to support precious metals. This may, in part, be explained by the
more limited pass-through to end-consumer fuel prices: gasoline
prices declined less sharply than crude oil and remained just be-
low USD 4 per gallon in the US. As a result, inflation may not
ease as quickly as anticipated, given that consumer spending is
more directly influenced by refined product prices such as gaso-
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line and diesel rather than crude oil itself. Other precious and in-
dustrial-linked metals also came under pressure, with palladium
declining by 12% and platinum by 20% over the course of the
month.

Industrial metals also saw significant weakness in June (-7.9%),
with aluminum underperforming notably (-16.1%). The decline
was driven by a broad liquidation of previously elevated long posi-
tions, triggered by a combination of factors including rate repric-
ing, a stronger US dollar, weakness in the tech sector, softer Chi-
nese data, easing tensions in the Middle East, and a faster-than-
expected ramp-up in aluminum smelting capacity. At the same
time, greater attention shifted to inventories, which showed that
Chinese stock levels were seasonally elevated Copper proved
more resilient, declining by only -3.1%. Tariff risks have once
again moved into focus as the June 30 deadline (set last year for
the Trump administration to review the copper market) ap-
proaches, with a decision pending on whether to impose tariffs on
copper imports. This dynamic has been drawing copper into the
US since early 2025, tightening supply in ex-US markets and
providing support to prices thus far.

Grains came under broad pressure in June, declining by 6.3%
and marking the first negative month for the sector this year. The
easing of fertilizer prices, driven by a reduction in Middle Eastern-
related supply concern, removed a key pillar of bullish sentiment,
bringing grain prices back to pre-conflict levels. Soybean oil,
which had been the best-performing commodity in the sector
year-to-date (still up 40.8%), turned into the weakest performer in
June, falling by 11.1% as the decline in crude oil weighed heavily
on biofuel-linked markets. Soybean meal (-9.3%) and soybeans (-
5.1%) also moved lower, while corn (-8.6%) and wheat (-5.4%)
posted notable losses. Wheat prices came down together with the
whole complex despite several bullish news: the US Department
of Agriculture (USDA) lowered its domestic wheat stock estimates
early in the month, reflecting reduced plantings and yield pres-
sures from drought conditions. While at the same time, Australia’s
2026/27 wheat crop is projected to decline by 26% year-on-year
due to dry weather conditions associated with the confirmed onset
of El Nifio.

Soft commodities were one of only two sectors to finish June in
positive territory, gaining 6.8%. Cocoa was the standout per-
former, surging by 26.7% to reach its highest level since January.
The rally was driven by a combination of supply-side concerns.
First, U.S. port-certified stocks dropped by more than 50% in a
single session early in the month. Second, the confirmation of El
Nifio and the associated risk of a “super El Nifio,” which typically
disrupts West African production added upward pressure. Third,
early crop assessments for Ivory Coast’s upcoming season
pointed to a potential decline in output. Coffee also posted strong
gains, rising by 13.4% over the month. This was supported by de-
clining exchange inventories, which have now fallen to their low-
est level since March 2024. In addition, excessive rainfall in Brazil
disrupts harvest, providing an additional boost to prices towards
the end of June. Sugar recorded more moderate gains of 1.9%,
recovering from mid-month weakness. The recovery was sup-
ported by robust ethanol demand and a weaker-than-expected
monsoon season in parts of Asia, both of which are linked to the
ongoing El Nifio conditions.

Livestock proved resilient ending June up 0.9%. The cattle com-
plex continued to firm, with feeder cattle rising 4.6% and live cattle
gaining 1.4%. The official detection of screwworms in the US with
27 confirmed cases by month-end, highlighted the rapid spread
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and control challenges of the disease. While the USDA confirmed
ongoing herd deterioration, investor positioning remains relatively
long, making fund managers cautious about adding further expo-
sure.

Portfolio review

We reduced our positioning in crude oil (Brent) and gasoil at the
front of the curve throughout June, when oil prices experienced
losses due to de-escalation in the middle east war. The current
overweight is resulting from positioning further out the curve. We
reduced our overweight gold, even though we’re still longer-term
convinced but seeing hawkish FED speeches to tame down infla-
tion fears as a short-term risk for gold. We established an under-
weight in silver, to compensate the overweight gold. We closed
the underweight in industrial metals, especially in copper but re-
duced our overweight in aluminum. We established an overweight
in grains in light of the recent setback. We express it currently via
corn and wheat, while we took profits on our soybean oil over-
weight. We entered an overweight position in sugar as we see it
supported among the continued high demand for ethanal and the
occurrence of El Nifio.

Performance analysis

Vontobel Fund — Commodity lost 9.10% while the BCOMTR
benchmark lost 8.54% leading to an underperformance of -0.56%.
Negative drivers was the energy space and the overweight in gas-
oline (-0.27%), which was still outperforming crude oil but was
dragged down (-6%) by the overall crude oil selloff. Meanwhile,
the bearish positioning on the futures curve in crude oil added
0.49% to relative performance. The overweight in aluminum was
a drag on performance as well (-0.34%) After the Strait of Hormuz
was reopened the extended long positioning in aluminum got
flushed out and dragged prices down. The overweight in gold was
not favorable (-0.43%). Positive drivers were the underweight in
silver, platinum and palladium which added 0.30%. Bearish posi-
tioning in soybean meal and soybeans also was beneficial.

Outlook

For precious metals, the key focus will be how demand evolves,
as Chinese interest appears to be returning at current lower price
levels. Regarding Western ETF outflows. which need to halt for
gold prices to stabilize, Fed communication (or the lack thereof)
will be critical to watch. It remains unclear whether the hawkish
tone from several FOMC members is primarily aimed at anchoring
inflation expectations or signals a genuine likelihood of further
rate hikes this year. As of end-June, the probability of a July hike
had reached around 40%. If a rate hike materializes over the
summer, gold is likely to face significant downward pressure.

For crude oil, the bearish narrative—even extending out to
2027—remains firmly in control. In our view, three factors could
introduce some upside risk in the coming months:

1. A recovery in Chinese imports toward pre-war levels;

1. Increased hesitancy among tanker operators to transit
the Strait of Hormuz;

2. A meaningful restocking of commercial and strategic re-
serves.

In the agricultural complex, attention will focus on the impact of a
likely Super El Nifio in the coming months, particularly on produc-
tion and export dynamics. El Nifio is expected to weaken the In-
dian monsoon, cause severe droughts across much of Asia, and
bring heavier rainfall to Brazil, potentially delaying harvests. How-
ever, whether these effects translate into a meaningful reduction
in global supply will only become clear at a later stage.
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Fund characteristics

Fund name Vontobel Fund — Commodity

ISIN LU0415415800

Share class I USD

Benchmark Bloomberg Commodity Index TR

Inception date 7.1.2009

Historical performance (net returns, in %)

Time period Fund Benchmark Time period Fund Benchmark

MTD -9.1% -8.5% 2025 19.6% 15.8%

YTD 9.8% 14.4% 2024 8.2% 5.4%

1 year 20.3% 25.5% 2023 -5.1% -7.9%

3 yrs p.a. 13.2% 1.7% 2022 10.7% 16.1%

5yrs p.a. 8.9% 9.4% 2021 35.1% 27.1%

10 yrs p.a. 6.7% 5.8% 2020 -0.5% -3.1%

ITD p.a. 2.3% 1.6% 2019 9.2% 7.7%
2018 -15.0% -11.2%
2017 2.2% 1.7%
2016 16.6% 11.8%

Past performance is not a reliable indicator of current or future performance.

Performance data does not take into account any commissions and costs charged when shares of the fund are issued and redeemed, if
applicable. The return of the fund may go down as well as up, e.g. due to changes in rates of exchange between currencies. The value
of the money invested in the fund can increase or decrease and there is no guarantee that all or part of your invested capital can be

redeemed.

Investment risks

— Using derivatives creates significant leverage and entails valuation risks and operational risks. Leverage magnifies gains but also
losses. Over-the-counter derivatives involve corresponding counterparty risks.
— The sub-fund’s investments may be subject to sustainability risks. Information on how sustainability risks are managed in this sub-

fund may be obtained from vontobel.com/sfdr.

Important legal information

This marketing document was produced by one or more
companies of the Vontobel Group (collectively “Vontobel”) for
institutional clients, for distribution in AT, CH, DE, ES, FI, FR, GB,
IT, LI, LU, NL, NO, PT, SE, SG (Professional Investors only).
This document is for information purposes only and does not
constitute an offer, solicitation or recommendation to buy or sell
shares of the fund/fund units or any investment instruments, to
effect any transactions or to conclude any legal act of any kind
whatsoever. Subscriptions of shares of the fund should in any
event be made solely on the basis of the fund’s current sales
prospectus (the “Sales Prospectus”), the Key (Investor)
Information Document (“K(I)ID”), its articles of incorporation and
the most recent annual and semi-annual report of the fund and
after seeking the advice of an independent finance, legal,
accounting and tax specialist. This document is directed only at
recipients who are institutional clients, such as eligible
counterparties or professional clients as defined by the Markets in
Financial Instruments Directive 2014/65/EC (“MiFID”) or similar
regulations in other jurisdictions, or as qualified investors as
defined by Switzerland’s Collective Investment Schemes Act
(“CISA”).

For products with the ESG SFDR Category Art. 6, the
investments underlying this financial product do not take into
account the EU criteria for environmentally sustainable economic
activities. ESG investing and criteria employed may be subjective
in nature. The considerations assessed as part of ESG processes
may vary across types of investments and issuers and not every
factor may be identified or considered for all investments.
Information used to evaluate ESG components may vary across
providers and issuers as ESG is not a uniformly defined
characteristic. ESG investing may forego market opportunities
available to strategies which do not utilize such criteria. There is

no guarantee the criteria and techniques employed will be
successful. Note: Unless otherwise stated in Fund documentation
or included within the Fund’s investment objective, information
herein does not imply that the Fund has an ESG-aligned
investment objective, but rather describes how ESG criteria and
factors are considered as part of the overall investment process.
Past performance is not a reliable indicator of current or
future performance.

Performance data does not take into account any commissions
and costs charged when shares of the fund are issued and
redeemed, if applicable. The return of the fund may go down as
well as up, e.g. due to changes in rates of exchange between
currencies. The value of the money invested in the fund can
increase or decrease and there is no guarantee that all or part of
your invested capital can be redeemed.

Interested parties may obtain the above-mentioned documents
free of charge from the authorized distribution agencies and from
the offices of the fund at 49 Avenue J.F. Kennedy, L-1855 Lux-
embourg, the facilities agent in Austria: Erste Bank der oester-
reichischen Sparkassen AG, Am Belvedere 1, A-1100 Vienna, the
representative in Switzerland: Vontobel Fonds Services AG,
Gotthardstrasse 43, 8022 Zurich, the paying agent in Switzerland:
Bank Vontobel AG, Gotthardstrasse 43, 8022 Zurich, the Euro-
pean facilities agent for Germany: PwC Tax and Advisory, So-
ciété coopérative - GFD, 2, rue Gerhard Mercator, L-2182 Luxem-
bourg, Email: lu_pwc.gfd.facsvs@pwc.com, gfdplatform.pwec.lu/fa-
cilities-agent/, the information agent in Liechtenstein: LLB Fund
Services AG, Aulestrasse 80, FL-9490 Vaduz. Refer for more in-
formation on the fund to the latest prospectus, annual and semi-
annual reports as well as the key (investor) information docu-
ments (“K(I)ID”). These documents may also be downloaded from
our website at vontobel.com/am. A summary of investor rights (in-
cluding information on representative actions for the protection of
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the collective interests of consumers under EU Directive
2020/1828) is available in English under: vontobel.com/vamsa-in-
vestor-information. Vontobel may decide to terminate the arrange-
ments made for the purpose of marketing its collective investment
schemes in accordance with Article 93a of Directive 2009/65/EC.
Finland: The KID is available in Finnish. The KID is available in
French. The fund is authorized to the commercialization in
France. Refer for more information on the funds to the KID. Italy:
Refer for more information regarding subscriptions in Italy to the
Modulo di Sottoscrizione. For any further information: Vontobel
Asset Management S.A., Milan Branch, Piazza degli Affari 2,
20123 Milano, telefono: 0263673444, e-mail: clientrela-
tion.it@vontobel.com. Netherlands: The Fund and its sub-funds
are included in the register of Netherland's Authority for the Finan-
cial Markets as mentioned in article 1:107 of the Financial Mar-
kets Supervision Act (“Wet op het financiéle toezicht”). Norway:
The KID is available in Norwegian. Please note that certain sub-
funds are exclusively available to qualified investors in Andorra or
Portugal. In Spain, funds authorized for distribution are recorded
in the register of foreign collective investment companies main-
tained by the Spanish CNMV (under number 280). The KID can
be obtained in Spanish from Vontobel Asset Management S.A.,
Sucursal en Espafia, Paseo de la Castellana, 91, Planta 5, 28046
Madrid. Sweden: The KID is available in Swedish. The fund and
its sub-funds are not available to retail investors in Singapore.
Selected sub-funds of the fund are currently recognized as re-
stricted schemes by the Monetary Authority of Singapore. These
sub-funds may only be offered to certain prescribed persons on
certain conditions as provided in the “Securities and Futures Act”,
Chapter 289 of Singapore. This document was approved by Von-
tobel Pte. Ltd., which is licensed with the Monetary Authority of
Singapore as a Capital Markets Services Licensee and Exempt
Financial Adviser and has its registered office at 8 Marina Boule-
vard, Marina Bay Financial Centre (Tower 1), Level 04-03, Singa-
pore 018981. This advertisement has not been reviewed by the
Monetary Authority of Singapore. The fund is not authorized by
the Securities and Futures Commission in Hong Kong. It may
only be offered to those investors qualifying as professional inves-
tors under the Securities and Futures Ordinance. The contents of
this document have not been reviewed by any regulatory authority
in Hong Kong. You are advised to exercise caution and if you are
in doubt about any of the contents of this document, you should
obtain independent professional advice. This document was ap-
proved by Vontobel (Hong Kong) Ltd., which is licensed by the
Securities and Futures Commission of Hong Kong and provides
services only to professional investors as defined under the Secu-
rities and Futures Ordinance (Cap. 571) of Hong Kong and has its
registered office at 1901 Gloucester Tower, The Landmark 15
Queen’s Road Central, Hong Kong. This advertisement has not
been reviewed by the Securities and Futures Commission. The
fund authorized for distribution in the United Kingdom and en-
tered into the UK’s temporary marketing permissions regime can
be viewed in the FCA register under the Scheme Reference Num-
ber 466625. The fund is authorized as a UCITS scheme (oris a

Vontobel Asset Management AG
Gotthardstrasse 43, 8022 Zirich
Switzerland

T +4158 283 71 11

info@vontobel.com | vontobel.com/am
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sub fund of a UCITS scheme) in a European Economic Area
(EEA) country, and the scheme is expected to remain authorized
as a UCITS while it is in the temporary marketing permissions re-
gime. This information was approved by Vontobel Asset Manage-
ment S.A., London Branch, which has its registered office at 20
Fenchurch Street, London EC3M 3BY and is authorized by the
Commission de Surveillance du Secteur Financier (CSSF) and
subject to limited regulation by the Financial Conduct Authority
(FCA). Details about the extent of regulation by the FCA are avail-
able from Vontobel Asset Management S.A., London Branch, on
request. The KIID can be obtained in English from Vontobel Asset
Management S.A., London Branch, 20 Fenchurch Street, London
EC3M 3BY or downloaded from our website vontobel.com/am.
This document is not the result of a financial analysis and
therefore the “Directives on the Independence of Financial
Research” of the Swiss Bankers Association are not applicable.
Vontobel and/or its board of directors, executive management and
employees may have or have had interests or positions in, or
traded or acted as market maker in relevant securities.
Furthermore, such entities or persons may have executed
transactions for clients in these instruments or may provide or
have provided corporate finance or other services to relevant
companies.

Any index referred to herein is the intellectual property (including
registered trademarks) of the applicable licensor. Any product
based on an index is in no way sponsored, endorsed, sold or
promoted by the applicable licensor and it shall not have any
liability with respect thereto. Refer to am.vontobel.com/terms-of-
licenses for more details.

Although Vontobel believes that the information provided in this
document is based on reliable sources, it cannot assume
responsibility for the quality, correctness, timeliness or
completeness of the information contained in this document.
Except as permitted under applicable copyright laws, none of this
information may be reproduced, adapted, uploaded to a third
party, linked to, framed, performed in public, distributed or
transmitted in any form by any process without the specific written
consent of Vontobel. To the maximum extent permitted by law,
Vontobel will not be liable in any way for any loss or damage
suffered by you through use or access to this information, or
Vontobel’s failure to provide this information. Our liability for
negligence, breach of contract or contravention of any law as a
result of our failure to provide this information or any part of it, or
for any problems with this information, which cannot be lawfully
excluded, is limited, at our option and to the maximum extent
permitted by law, to resupplying this information or any part of it to
you, or to paying for the resupply of this information or any part of
it to you. Neither this document nor any copy of it may be
distributed in any jurisdiction where its distribution may be
restricted by law. Persons who receive this document should
make themselves aware of and adhere to any such restrictions. In
particular, this document must not be distributed or handed over
to US persons and must not be distributed in the USA.
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