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What happened?

At the beginning of August, major stock indices faced significant losses. Weak U.S. economic data, 

including disappointing purchasing managers' indices and labor market data, fueled recession fears and 

triggered substantial market disruptions. A mixed earnings season, geopolitical tensions, and concerns 

that the Fed is already “behind the curve” intensifying the risk-off sentiment. The VIX, a key measure of 

market volatility, briefly spiked to 65 on this "Black Monday," marking the third-highest level since the 

financial crisis and the COVID-19 pandemic, before settling at 39 by the end of the day. Swiss equities 

were not immune to these global turbulences, although losses were somewhat milder than in other 

regions. Nevertheless, the SPI index declined by over 6% in the first two trading days of August.

How did the portfolio respond? What actions did we take?

While the portfolio slightly lagged behind the SPI index during the strong market phases of Q2, the 

benefits of the implemented covered-call strategy in the fund became evident during the current 

correction. In the first trading days of August including Wednesday 7th, the fund outperformed the market 

by 0.67%, with options premiums providing a partial cushion against the downturn.

On top, the portfolio's stock selection had been gradually adjusted to a more defensive stance in recent 

weeks. In anticipating a global economic slowdown, the market beta was already reduced from over 1 to 

0.95.

Given our assessment that the markets overreacted on Monday after two highly negative trading days, 

and considering that a strong and rapid market recovery (V-shape formation) would be unfavorable for a 

covered-call strategy, we employed an additional derivative strategy by purchasing a call option on the 

SMI to reduce upside risk. From today’s perspective, the timing was favorable: if the market rebounds by 

approximately 5% from Monday's lows within the next few weeks, the fund will hold a 5% higher market 

exposure.

Finally, in light of recent sharp daily movements, we have adopted a more cautious approach for our 

scheduled option rebalancing which took place on Thursday this week. Given the strong market 

movements over the past few days, the new options will be written over two to three days instead of one 

single day under normal market conditions. Also our quantitative dynamic strike price model suggested 

significantly higher strike prices (further out of the money). However, the current volatility environment 

could promise higher premium income than in recent option rebalancings.

Outlook:

The Swiss stock market stabilized mid-week and has already initiated a rebound. The sustainability of this 

recovery will be tested in the coming days and weeks. While we believe that the sharp correction earlier in 

the week appears to have stopped for now, equity markets remain fragile due to geopolitical tensions and 

a weakening global economy. Consequently, a quick return to new highs in the coming weeks seems less 

likely. In this market environment, investments in our fund strategy, which benefits from multiple income 

streams—market participation, premium income, and dividends—remains a valid option.

Past performance is not a reliable indicator of current or future performance. 

Performance data does not consider any commissions and costs charged when shares of the fund are issued and redeemed, if applicable. 

The return of the fund may go down as well as up, e.g. due to changes in rates of exchange between currencies.

Source: Vontobel, as of 7.8.2024.
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Risks

− Limited participation in the potential of single securities.

− Success of single security analysis and active management cannot be 

guaranteed.

− It cannot be guaranteed that the investor will recover the capital invested.

− Derivatives entail risks relating to liquidity, leverage and credit fluctuations, 

illiquidity and volatility.

− Price fluctuations of investments due to market, industry and issuer linked 

changes are possible.

− Investments in mid and small cap companies may be less liquid than 

investments in large cap companies.

− With the use of a covered call options strategy the participation in the 

potential positive price development of the underlyings is limited.

− There is no guarantee that all sustainability criteria will always be met for 

every investment. Negative impact on subfund's performance possible due to 

pursuing sustainable economic activity rather than a conventional investment 

policy.

− The Sub-Fund’s investments may be subject to sustainability risks. The 

sustainability risks that the Sub-Fund may be subject to are likely to have an 

immaterial impact on the value of the Sub-Funds’ investments in the medium 

to long term due to the mitigating nature of the Sub-Fund’s ESG approach.

− The Sub-Funds' performance may be positively or negatively affected by its 

sustainability strategy.

− The ability to meet social or environmental objectives might be affected by 

incomplete or inaccurate data from third-party providers.

− Information on how environmental and social objectives are achieved and 

how sustainability risks are managed in this Sub-Fund may be obtained from 

Vontobel.com/SFDR.

Legal note:

This marketing document was produced by one or more companies of the 

Vontobel Group (collectively "Vontobel") for institutional clients, for distribution in 

CH.

This document is for information purposes only and does not constitute an offer, 

solicitation or recommendation to buy or sell shares of the fund/fund units or any 

investment instruments, to effect any transactions or to conclude any legal act of 

any kind whatsoever. Subscriptions of shares of the fund should in any event be 

made solely on the basis of the fund’s current sales prospectus (the “Sales 

Prospectus”), the Key (Investor) Information Document (“K(I)ID”), its articles of 

incorporation and the most recent annual and semi-annual report of the fund and 

after seeking the advice of an independent finance, legal, accounting and tax 

specialist. This document is directed only at recipients who are institutional clients, 

such as eligible counterparties or professional clients as defined by the Markets in 

Financial Instruments Directive 2014/65/EC (“MiFID”) or similar regulations in 

other jurisdictions, or as qualified investors as defined by Switzerland’s Collective 

Investment Schemes Act (“CISA”).

Neither the fund, nor the Management Company nor the Investment Manager 

make any representation or warranty, express or implied, with respect to the 

fairness, correctness, accuracy, reasonableness or completeness of an 

assessment of ESG research and the correct execution of the ESG strategy. As 

investors may have different views regarding what constitutes sustainable 

investing or a sustainable investment, the fund may invest in issuers that do not 

reflect the beliefs and values of any specific investor.

Past performance is not a reliable indicator of current or future 

performance. Performance data does not take into account any commissions 

and costs charged when shares of the fund are issued and redeemed, if 

applicable. The return of the fund may go down as well as up, e.g. due to 

changes in rates of exchange between currencies. The value of the money 

invested in the fund can increase or decrease and there is no guarantee that all or 

part of your invested capital can be redeemed.

Interested parties may obtain the above-mentioned documents free of charge 

from the fund management company: Vontobel Fonds Services AG, 

Gotthardstrasse 43, 8022 Zurich or the custodian bank: CACEIS Investor 

Services Bank S.A., Esch-sur-Alzette, Zweigniederlassung Zürich, 

Badenerstrasse 567, Postfach 101, 8066 Zurich.

“BLOOMBERG®” and the Bloomberg indices listed herein (the “Indices”) are 

service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg 

Index Services Limited (“BISL”), the administrator of the Indices (collectively, 

“Bloomberg”) and have been licensed for use for certain purposes by the 

distributor hereof (the “Licensee”). Bloomberg is not affiliated with Licensee, and 

Bloomberg does not approve, endorse, review, or recommend the financial 

products named herein (the “Products”). Bloomberg does not guarantee the 

timeliness, accuracy, or completeness of any data or information relating to the 

Products.

Except as permitted under applicable copyright laws, none of this information may 

be reproduced, adapted, uploaded to a third party, linked to, framed, performed in 

public, distributed or transmitted in any form by any process without the specific 

written consent of Vontobel. To the maximum extent permitted by law, Vontobel 

will not be liable in any way for any loss or damage suffered by you through use 

or access to this information, or Vontobel’s failure to provide this information. Our 

liability for negligence, breach of contract or contravention of any law as a result 

of our failure to provide this information or any part of it, or for any problems with 

this information, which cannot be lawfully excluded, is limited, at our option and to 

the maximum extent permitted by law, to resupplying this information or any part 

of it to you, or to paying for the resupply of this information or any part of it to you. 

Neither this document nor any copy of it may be distributed in any jurisdiction 

where its distribution may be restricted by law. Persons who receive this 

document should make themselves aware of and adhere to any such restrictions. 

In particular, this document must not be distributed or handed over to US persons 

and must not be distributed in the USA.
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