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Summary 

— Oil prices extended their third-quarter rally amid Houthi involvement and pipeline damage. 

— Gold suffered from rising yields and strong US dollar. 

— Grains faced a setback after August’s record gains. 

 

Market developments 

September turned out to be an exceptionally challenging month 

for fixed income, as the bond market selloff that began in August 

accelerated. The 10-year US Treasury yield rose 54 basis points 

(bps) over the month to close at 5.29%, its highest level since 

2007, and the 30-year US Treasury yield climbed to 5.63%, its 

highest level since 2002. The rise in yields can be attributed to 

higher PCE, elevated CPI figures released during the month, and 

rising oil prices. With resilient economic data and a solid labor 

market, the US Federal Reserve (Fed) raised interest rates by 25 

bps at its September meeting, the first rate hike since July 2023. 

Markets are pricing in an 80% chance of another rate hike by 

year-end. With Brent crude prices climbing back above USD 100 

per barrel during the month and US diesel (> USD 6.50 per gal-

lon) and US gasoline (> USD 4.50 per gallon) prices reaching rec-

ord highs, inflationary pressures remain in place. Equity markets 

have not reacted massively to this higher-yield environment, with 

the S&P 500 TR Index ending September little changed at -

0.35%. Commodities also ended the month close to where they 

started: the BCOM TR Index gained +0.61% despite a stronger 

US dollar, as rising energy prices were offset by weakness in pre-

cious metals and agriculture. 

Oil prices extended their rally in the third quarter, reaching new 

highs in early September (Brent +14.2%, WTI +7.6%). Houthi at-

tacks on Saudi Arabia, including strikes on energy infrastructure, 

reignited fears of more supply disruptions, while Iraqi militias re-

portedly targeted the East-West pipeline across Saudi Arabia, 

forcing a temporary shutdown. Prices later consolidated before re-

treating during the second half of September. The main driver 

was the resumption of indirect talks between the US and Iran on 

the sidelines of the UN summit, marking the most substantive dis-

cussions since the memorandum of understanding collapsed in 

early July. At the same time, oil flows through the Strait of Hormuz 

recovered significantly, facilitated by US military escorts, ship-to-

ship transfers, and payments to Iran for safe passage. By month-

end, hopes for a near-term agreement had faded, as neither side 

appeared willing to make meaningful concessions. Iran continues 

to demand upfront sanctions relief, while the US seeks concrete 

steps on Iran's nuclear program. With trust between the two sides 

remaining extremely low and each believing that time is working 

in its favor, the prospects for a compromise appear limited. The 

tightest segment of the oil complex remains refined products, par-

ticularly diesel (+16.2%) and gasoline (+12.9%). At around USD 

200 per barrel, diesel is trading at twice the price of crude oil, 

highlighting the severity of the supply squeeze and giving refiners 

a powerful incentive to maximize runs. Around 5.5 million barrels 

per day (mb/d) of refining capacity remains offline due to disrup-

tions linked to Russia and the Middle East. Attention has recently 

moved to the growing debate over a potential US diesel export 

ban, a measure US President Donald Trump again raised publicly 

in September. Such a move would be highly disruptive for Eu-

rope, which relies on roughly 0.5 mb/d of US diesel imports. How-

ever, Washington appears aware of the unintended conse-

quences at home: lower diesel prices could pressure refinery mar-

gins, reduce run rates, and ultimately tighten gasoline supply, po-

tentially pushing gasoline prices higher. 

Precious metals struggled in an environment of soaring bond 

yields, rising rate expectations, and a strong US dollar. Weakness 

was most pronounced in the physical market, driven by softer de-

mand from China and India. Encouragingly, physical buying re-

emerged when gold last fell toward the USD 4,000 per ounce 

level in July, keeping hopes high that this level could once again 

provide a floor. Two factors remain constructive for gold: renewed 

strong central bank purchases in the second quarter and resilient 

gold ETF inflows despite higher yields. Both suggest that the de-

basement narrative and concerns over the long-term sustainability 

of public debt remain firmly on investors’ radar. In September, 

gold declined 6.6%, while silver fell 9.6%, and palladium was the 

weakest performer, losing 12%. 

Industrial metals (-1.9%) faced similar headwinds from a stronger 

US dollar and higher yields. For copper, the same old story con-

tinues: the US is still over-importing copper (around 750,000 met-

ric tons year-to-date) due to tariff concerns. Mid-month, copper 

sold off following reports that the US administration had yet to 

reach a decision on the tariff. We believe that, in the absence of 

further communication on its implementation by year-end, physi-

cal traders may lose interest in pursuing this arbitrage opportunity, 

causing over-imports to fade. This would likely help copper prices 

ease somewhat from their record-high levels. 

US natural gas ended the month broadly unchanged (-1.2%), de-

spite periods of volatility during the month. Prices rallied 13% over 

three days in September after a pipeline operator declared force 

majeure due to mechanical issues. However, as the disruptions 

were resolved relatively quickly, prices surrendered all those 

gains in the final days of the month. After reaching a four-year 

high of more than EUR 80/MWh in mid-September, European gas 

prices (TTF) also retreated from their peak. The pullback was 

driven by a few LNG tankers successfully transiting the Strait of 
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Hormuz and expectations for a relatively mild winter, which eased 

concerns about both potential supply disruptions and demand. 

Grains declined sharply in September (-6.5%), reversing a signifi-

cant portion of August's record gains. The sector was driven by 

two key US Department of Agriculture (USDA) releases: the Sep-

tember World Agricultural Supply and Demand Estimates 

(WASDE) and the quarterly Grain Stocks report, both of which de-

livered bearish surprises, as well as the summit between Trump 

and Chinese President Xi Jinping, which fell short of market ex-

pectations. Wheat (-12.7%) was the month's worst performer, as 

the September WASDE raised its estimate for global production 

by 3.1 million metric tons to 822.4 million metric tons on stronger 

Australian and Canadian harvests, while reports of a potential 

pause in Black Sea hostilities eroded the geopolitical premium 

that had driven August's rally. While attacks slowed in early Sep-

tember, missiles continued to strike critical grain export infrastruc-

ture and vessels throughout the month. Corn (-6.9%) fell despite a 

further USDA yield cut to 178.5 bushels per acre. The September 

Grain Stocks report pegged inventories at 2,095 billion bushels, 

35% above year-ago levels and well ahead of consensus. This 

triggered the largest single-day decline in corn futures since Janu-

ary 2026. Soybeans (+0.4%) were resilient, as Chinese buying 

ahead of the Trump-Xi summit supported hopes that the annual 

purchase target of 25 million metric tons would be fulfilled. The 

strongest commodity in the sector was soybean meal (+3.4%), as 

Europe secured US supply, while soybean oil lagged, declining -

4.0%. 

Soft commodities also gave back a portion of August's strong 

gains, falling -9.4% in September. Cocoa (-18.3%) was the stand-

out laggard, as prices retreated from above USD 6,500 per metric 

ton. Exchange-monitored inventories in Europe and the US re-

mained elevated and fears about the impact of El Niño on the 

West African crop had yet to materialize. However, despite the 

price decline, Ghana reported that its output is expected to fall by 

more than a third in the 2026-27 season. Cotton (-15.7%) rec-

orded its worst month in over a year. The December contract hit 

its daily down limit on September 29 following the inconclusive 

outcome of the Trump-Xi summit, which left the market without 

the anticipated clarity on Chinese purchases of US supplies. Cof-

fee (-6.7%) also came under price pressure as Brazilian farmers 

resumed deliveries to exchanges. This brought some relief to cof-

fee inventories, which had fallen to 218,000 bags in mid-Septem-

ber, the lowest level since 1999. 

Livestock (+0.2%) posted a mixed September. Live cattle (+3.6%) 

and feeder cattle (+7.3%) recovered strongly. The reopening of 

the US-Mexican border weighed more heavily on deferred con-

tracts more than the nearest, as the current supply situation is still 

tight and a new screwworm fly detection in Texas kept biosecurity 

concerns alive. Lean hogs (-7.2%) extended their decline amid 

weak domestic pork demand and softer wholesale prices. 

Portfolio review 

We maintained a relative neutral position in crude oil as tensions 

in the Middle East continued and oil prices ground higher in Sep-

tember. We continue to hold a directional overweight positioning 

in oil products, especially in gasoil and gasoline, as refinery mar-

gins are at record highs. We established a small position in Euro-

pean gas again after the recent setback and continue to hold an 

underweight in US natural gas. We reduced our overweight in 

gold as rising yields are pressuring the yellow metal and hold an 

underweight in silver and PGM to be sector-neutral. In industrial 

metals, we reduced our slight overweight in aluminum and estab-

lished an overweight in copper. We took profits in grains, espe-

cially wheat and corn, and wait for a better entry point as prices 

have done a lot in the recent weeks. We established a slight un-

derweight in sugar and added to our bearish positioning in coffee. 

Additionally, we closed our underweight in cattle and have a slight 

overweight again. 

Performance analysis  

Vontobel Fund – Commodity gained 0.63% while the BCOMTR 

benchmark increased 0.61%, leading to flattish performance of 

+0.02%. Negative performance drivers included the overweight in 

gold (-0.22%) and soybean oil (-0.06%), the underweight in soy-

bean meal (-0.07%) and crude oil at the beginning of the month (-

0.27%), as well as the curve positioning in natural gas (-0.12%). 

Positive performance drivers included the overweight in oil prod-

ucts such as heating oil (+0.08%), gasoline (+0.24%), and gasoil 

(+0.17%), the underweight in silver in silver (+0.10%), and the un-

derweight in soft commodities, especially cocoa (+0.13%) and 

coffee (+0.10%).  

Outlook  

At the beginning of October, reports emerged that the US admin-

istration was planning to deploy another aircraft carrier and addi-

tional troops to the Middle East. After weeks of stalemate, there is 

clearly a risk that tensions could escalate again. In our view, the 

deployment is primarily intended as a show of strength to signal to 

Iran that it should return to the negotiating table sooner rather 

than later. It also signals that the administration is not concerned 

about the potential political implications ahead of the midterm 

elections. That said, the risk of escalation also extends to the Ira-

nian side. While the US blockade preventing Iranian oil from 

reaching global markets appears to be effective, a significant 

share of oil exports from other Gulf countries passes through the 

Strait of Hormuz. This could give Iran an incentive to escalate ten-

sions, based on the following logic: “If we can’t get our oil through, 

nobody should.” 

We believe precious metals are likely to remain range-bound in 

the coming weeks. We continue to believe that the USD 4,000 per 

ounce level should hold as a floor, supported by solid central bank 

demand, ongoing ETF buying, and a recovery in physical demand 

at those price levels. However, a move above USD 4,500 per 

ounce would likely require a clear catalyst. One such catalyst 

could be a US-Iran deal, which could trigger a substantial decline 

in yields and a corresponding repricing of rate-hike expectations. 
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Fund characteristics  

Fund name  Vontobel Fund – Commodity  

ISIN LU0415415800  

Share class  I USD  

Benchmark  Bloomberg Commodity Index TR  

Inception date  7.1.2009  
  

 

 

 

Historical performance (net returns, in %)   

Time period  Fund  Benchmark   Time period  Fund Benchmark  

MTD 0.6%  0.6%   2025  19.6%  15.8%  

YTD 28.2%  32.9%  2024  8.2%  5.4%  

1 year  34.2%  40.6%  2023  -5.1%  -7.9%  

3 yrs p.a.  16.8%  15.6%   2022  10.7%  16.1%  

5 yrs p.a.   11.8% 11.3%   2021  35.1%  27.1%  

10 yrs p.a.  8.6%  7.9%   2020  -0.5%  -3.1%  

ITD p.a.  3.2%  2.5%   2019  9.2%  7.7%  

    2018  -15.0%  -11.2%  

    2017  2.2%  1.7%  

    2016  16.6% 11.8%  

 
Past performance is not a reliable indicator of current or future performance.  
Performance data does not take into account any commissions and costs charged when shares of the fund are issued and redeemed, if 
applicable. The return of the fund may go down as well as up, e.g. due to changes in rates of exchange between currencies. The value 
of the money invested in the fund can increase or decrease and there is no guarantee that all or part of your invested capital can be 
redeemed. 
   
 
 
Investment risks 
— Using derivatives creates significant leverage and entails valuation risks and operational risks. Leverage magnifies gains but also 

losses. Over-the-counter derivatives involve corresponding counterparty risks.  
— The sub-fund’s investments may be subject to sustainability risks. Information on how sustainability risks are managed in this sub-

fund may be obtained from vontobel.com/sfdr.   

 

Important legal information 
This marketing document was produced by one or more 
companies of the Vontobel Group (collectively “Vontobel”) for 
institutional clients, for distribution in AT, CH, DE, ES, FI, FR, GB, 
IT, LI, LU, NL, NO, PT, SE, SG (Professional Investors only). 
This document is for information purposes only and does not 
constitute an offer, solicitation or recommendation to buy or sell 
shares of the fund/fund units or any investment instruments, to 
effect any transactions or to conclude any legal act of any kind 
whatsoever. Subscriptions of shares of the fund should in any 
event be made solely on the basis of the fund’s current sales 
prospectus (the “Sales Prospectus”), the Key (Investor) 
Information Document (“K(I)ID”), its articles of incorporation and 
the most recent annual and semi-annual report of the fund and 
after seeking the advice of an independent finance, legal, 
accounting and tax specialist.  This document is directed only at 
recipients who are institutional clients, such as eligible 
counterparties or professional clients as defined by the Markets in 
Financial Instruments Directive 2014/65/EC (“MiFID”) or similar 
regulations in other jurisdictions, or as qualified investors as 
defined by Switzerland’s Collective Investment Schemes Act 
(“CISA”). 
For products with the ESG SFDR Category Art. 6, the 
investments underlying this financial product do not take into 
account the EU criteria for environmentally sustainable economic 
activities. ESG investing and criteria employed may be subjective 
in nature. The considerations assessed as part of ESG processes 
may vary across types of investments and issuers and not every 
factor may be identified or considered for all investments. 
Information used to evaluate ESG components may vary across 
providers and issuers as ESG is not a uniformly defined 
characteristic. ESG investing may forego market opportunities 
available to strategies which do not utilize such criteria. There is 

no guarantee the criteria and techniques employed will be 
successful. Note: Unless otherwise stated in Fund documentation 
or included within the Fund’s investment objective, information 
herein does not imply that the Fund has an ESG-aligned 
investment objective, but rather describes how ESG criteria and 
factors are considered as part of the overall investment process.  
Past performance is not a reliable indicator of current or 
future performance.  
Performance data does not take into account any commissions 
and costs charged when shares of the fund are issued and 
redeemed, if applicable. The return of the fund may go down as 
well as up, e.g. due to changes in rates of exchange between 
currencies. The value of the money invested in the fund can 
increase or decrease and there is no guarantee that all or part of 
your invested capital can be redeemed.  
Interested parties may obtain the above-mentioned documents 
free of charge from the authorized distribution agencies and from 
the offices of the fund at 17, Boulevard de Kockelscheuer, L-1821 
Luxembourg, in Switzerland, from the representative Vontobel 
Fonds Services AG and the paying agent Bank Vontobel AG, both 
at Gotthardstrasse 43, 8022 Zurich, in the European Union/Eu-
ropean Economic Area from the European facilities agent PwC 
Tax and Advisory, Société coopérative- GFD, 2, rue Gerhard Mer-
cator, L-2182 Luxembourg, Email: lu-pwc.gfd.facsvs@pwc.lu, in 
the United Kingdom from Carne International Financial Services 
(UK) Limited acting as the facilities agent for the Fund in the UK, 
providing certain facilities at its office at 29-30 Cornhill, London, 
EC3V 3NF, United Kingdom. Refer for more information on the 
fund to the latest Sales Prospectus, annual and semi-annual re-
ports, available in English and German.  The Key Investor Infor-
mation Document (“KIID”) is made available in English. The Key 
Information Document (“KID”) is made available in the local lan-
guage of each European country where the fund is distributed. 

http://www.vontobel.com/sfdr
mailto:lu-pwc.gfd.facsvs@pwc.lu
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These documents may also be downloaded from our website at 
vontobel.com/am. A summary of investors rights is available in 
English under the following link: vontobel.com/vamsa-investor-in-
formation.To access essential information for retail investors in a 
local language please check am.vontobel.com/europeanfacili-
tiesagent. Vontobel may decide to terminate the arrangements 
made for the purpose of marketing its funds in any country at any 
given time. Appropriate information will be communicated to in-
vestors.Spain: funds authorized for distribution are recorded in 
the register of foreign collective investment companies maintained 
by the Spanish CNMV (under number 280). United Kingdom: 
The Fund (Reference number: 1061845) is recognised in the UK 
under the Overseas Funds Regime (OFR) but is not authorized in 
the UK and therefore not subject to the investor protection 
rules made under the Financial Services and Markets Act 2000. 
Compensation will not be available under the UK Financial Ser-
vices Compensation Scheme (FSCS), UK investors will generally 
not be able to refer complaints about this fund, its management 
company, or its depositary to the UK’s Financial Ombudsman 
Service (FOS). Investors will not have the right to cancel any in-
vestment agreement entered into with the Fund. This financial 
promotion is approved by Vontobel Asset Management S.A. Lon-
don Branch, which is authorised and regulated by the Financial 
Conduct Authority. The Fund is not subject to the UK Sustainabil-
ity Disclosure Requirements ("SDR") and does not use a sustain-
ability label under the SDR. The fund and its sub-funds are not 
available to retail investors in Singapore. Selected sub-funds of 
the fund are currently recognized as restricted schemes by the 
Monetary Authority of Singapore. These sub-funds may only be 
offered to certain prescribed persons on certain conditions as pro-
vided in the “Securities and Futures Act”, Chapter 289 of Singa-
pore. This document was approved by Vontobel Pte. Ltd., which 
is licensed with the Monetary Authority of Singapore as a Capital 
Markets Services Licensee and Exempt Financial Adviser and 
has its registered office at 8 Marina Boulevard, Marina Bay Finan-
cial Centre (Tower 1), Level 04-03, Singapore 018981. This ad-
vertisement has not been reviewed by the Monetary Authority of 
Singapore. The fund is not authorized by the Securities and Fu-
tures Commission in Hong Kong. It may only be offered to those 
investors qualifying as professional investors under the Securities 
and Futures Ordinance. The contents of this document have not 
been reviewed by any regulatory authority in Hong Kong. You are 
advised to exercise caution and if you are in doubt about any of 
the contents of this document, you should obtain independent 
professional advice. This document was approved by Vontobel 
(Hong Kong) Ltd., which is licensed by the Securities and Futures 

Commission of Hong Kong and provides services only to profes-
sional investors as defined under the Securities and Futures Ordi-
nance (Cap. 571) of Hong Kong and has its registered office at 
1901 Gloucester Tower, The Landmark 15 Queen’s Road Central, 
Hong Kong. This advertisement has not been reviewed by the Se-
curities and Futures Commission.   
This document is not the result of a financial analysis and 
therefore the “Directives on the Independence of Financial 
Research” of the Swiss Bankers Association are not applicable. 
Vontobel and/or its board of directors, executive management and 
employees may have or have had interests or positions in, or 
traded or acted as market maker in relevant securities. 
Furthermore, such entities or persons may have executed 
transactions for clients in these instruments or may provide or 
have provided corporate finance or other services to relevant 
companies. 
Any index referred to herein is the intellectual property (including 
registered trademarks) of the applicable licensor. Any product 
based on an index is in no way sponsored, endorsed, sold or 
promoted by the applicable licensor and it shall not have any 
liability with respect thereto. Refer to am.vontobel.com/terms-of-
licenses for more details.  
Although Vontobel believes that the information provided in this 
document is based on reliable sources, it cannot assume 
responsibility for the quality, correctness, timeliness or 
completeness of the information contained in this document. 
Except as permitted under applicable copyright laws, none of this 
information may be reproduced, adapted, uploaded to a third 
party, linked to, framed, performed in public, distributed or 
transmitted in any form by any process without the specific written 
consent of Vontobel. To the maximum extent permitted by law, 
Vontobel will not be liable in any way for any loss or damage 
suffered by you through use or access to this information, or 
Vontobel’s failure to provide this information. Our liability for 
negligence, breach of contract or contravention of any law as a 
result of our failure to provide this information or any part of it, or 
for any problems with this information, which cannot be lawfully 
excluded, is limited, at our option and to the maximum extent 
permitted by law, to resupplying this information or any part of it to 
you, or to paying for the resupply of this information or any part of 
it to you. Neither this document nor any copy of it may be 
distributed in any jurisdiction where its distribution may be 
restricted by law. Persons who receive this document should 
make themselves aware of and adhere to any such restrictions. In 
particular, this document must not be distributed or handed over 
to US persons and must not be distributed in the USA.  
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