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Investors in France should note that, relative to the expectations of the Autorité des Marchés Financiers, this fund 
presents disproportionate communication on the consideration of non-financial criteria in its investment policy.

Market developments
European equities ended the third quarter of 2026 slightly lower, 
with the MSCI EMU declining 1.42%. Early hopes for a diplomatic 
resolution to the U.S.–Iran conflict faded in mid-July, when the 
ceasefire collapsed and the Strait of Hormuz was closed again. 
As the conflict turned into a protracted stalemate, energy prices 
and rising bond yields became the dominant market drivers. A 
strong second-quarter earnings season, with Stoxx 600 earnings 
up around 24% year on year, provided an important counter- 
weight.
Brent crude, which had traded close to pre-war levels in early
July, climbed back above USD 100 per barrel. With euro-area in- 
flation rising to 3.3% in August, central banks tightened further. 
The ECB and the U.S. Federal Reserve each raised rates by 25 
bp in September, with the ECB signaling more hikes to come. To- 
gether with growing deficit concerns, the German 10-year yield 
climbed to a 15-year high, while political and fiscal uncertainty 
widened French spreads. Rate-sensitive sectors came under 
pressure, and technology stocks remained volatile amid shifting 
views on the AI investment cycle.
In summary, the third quarter was a tug-of-war between resilient
economic fundamentals and a more hawkish shift of central banks 
to contain inflation. Euro-area economic activity remained robust, 
but the persistence of the energy shock and the resulting rise in 
interest rates increasingly weighed on valuations. Investors ended 
the quarter focused on the development of the Iran conflict, the in- 
flation outlook and the path of monetary policy.

Portfolio review
Quality Dividend: During the third quarter, no major changes to 
the equity portfolio were made, as the fund positioning at the end 
of the second quarter provided a stable baseline. However, post- 
earnings abrupt weakness in two names was exploited to initiate 
two smaller positions. We added Universal Music Group as an op- 
portunistic position outside our Quality Dividend model, as the 
stock traded around two standard deviations below its historical 
valuation average after a disappointing earnings release. It offers 
a dividend yield of around 3.6% and a low correlation to the MSCI 
EMU. We also bought Adidas, one of the highest-quality compa- 
nies in the Consumer Discretionary sector. Despite strong results 
and raised guidance, the shares fell around 15%, which we 
viewed as an overreaction. The position also reduces our concen- 
tration in luxury names. Overall, the portfolio remains underweight 
Technology and Industrials, with overweights in Energy and Con- 
sumer Discretionary.

Enhanced Income: In a quarter characterized by an extended 
sideways market phase and a modest correction in the first half of 
September, the permanent option-writing strategy generated a 
positive performance contribution of approximately 0.6%. The 
coverage ratio had been reduced in the previous quarter due to 
strong market momentum. After the earnings season during the 
third quarter, it was gradually increased towards its strategic tar- 
get level. As a result, option premiums of approximately 1.2% 
were collected, with options written on average 4.8% out of the 
money.
Dynamic Participation: As the lower enhanced income coverage
during the Q2 earnings season offered less protection against a 
broader correction, the portfolio protection was increased by im- 
plementing index collars, selling index call options and buying in- 
dex put options. In mid-September, following a roughly 5% correc- 
tion in the Euro Stoxx 50, our proprietary V-shape model signaled 
a potential sharp market recovery and we selectively bought out-
of-the-money index call options to offset part of the foregone up-
side exposure should markets recover sharply.

Performance analysis
The Vontobel Fund – European Equity Income Plus delivered 
strong outperformance versus its benchmark, the MSCI EMU Net 
Total Return Index, in the third quarter of 2026. The primary driver 
was the Quality Dividend Equity portfolio, which outperformed 
particularly in July. The underweight in Information Technology 
proved to be the right positioning, while stock selection within the 
sector also contributed meaningfully, notably through SAP. The 
underweight in Industrials and the overweight in Financials were 
also beneficial. At the stock level, SAP, Wolters Kluwer and DHL 
were the top contributors over the quarter.
Dispersion among individual stocks was less pronounced than in
previous quarters, with only a few stocks moving significantly 
against the broader market trend. This environment proved favor- 
able for the covered call strategy, which delivered the expected 
positive results in a largely sideways market and generated a pos- 
itive performance contribution of approximately 0.6% for the Fund. 
Only the options written on Münchener Rückversicherungs-Ge- 
sellschaft AG and Wolters Kluwer detracted slightly, as they ex- 
pired in the money and were exercised. Across all other holdings, 
the premiums earned contributed positively, with ASML, Ferrari 
and LVMH each generating around 6 basis points.
The Dynamic Participation strategy and tactical risk adjustments
resulted in a small cost, which was more than offset by the posi- 
tive contributions from the Quality Dividend portfolio and the per- 
manent covered call strategy.
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Outlook
As we enter the fourth quarter, investors are faced with a seem- 
ingly contradictory macroeconomic backdrop.
On the one hand, the global economic engine remains relatively
resilient across large parts of the developed world, as reflected in 
the latest purchasing managers’ indices. Corporate earnings have 
also remained broadly robust, while the AI investment boom, de- 
spite some moderation towards the end of the third quarter, 
shows little sign of coming to an end. AI-driven productivity gains 
are increasingly extending beyond the technology sector and into 
a broad range of industries.
On the other hand, the bond market is sending cautious signals
for equity investors. The key question is when will the sharp rise 
in interest rates begin to weigh materially on equity markets. Eq- 
uity risk premiums in several regions are now close to their lowest 
levels in years, leaving markets with limited room for disappoint- 
ment. In the US, 10-year Treasury yields have risen to around 
5.2%, levels not seen since before the Global Financial Crisis. Eu- 
ropean government bond spreads have also widened to levels 
that are becoming increasingly uncomfortable in certain markets, 
with France standing out amid elevated political uncertainty ahead 
of the 2027 presidential election.
Geopolitical tensions add another layer of uncertainty. Persistent
conflicts and geopolitical risks have contributed to elevated crude 
oil and diesel prices, neither of which provides an ideal backdrop 
as we enter the winter months. Higher energy costs could put re- 
newed pressure on inflation and, consequently, on interest rates.

Against these opposing macroeconomic forces, the upcoming US 
midterm elections add another potential source of volatility in the 
final quarter of the year. Nevertheless, given the historically sup- 
portive seasonality, we believe a positive fourth quarter remains a 
realistic scenario despite concerns surrounding interest rates and 
inflation, which we continue to regard as the key risks for financial 
markets.
Geopolitical tensions can ease relatively quickly, at least tempo-
rarily, while the productivity gains generated by AI are likely to 
continue spreading across a growing number of sectors. At the 
same time, policymakers and governments have strong incentives 
to support economic growth and maintain favorable financial con- 
ditions.
Historical market patterns also provide some support for our view.
In years in which the first three quarters have delivered positive 
equity returns, it has been relatively uncommon for the fourth 
quarter to reverse that momentum decisively. In many cases, pos- 
itive momentum has carried through to the end of the year. 
Overall, while uncertainty has been rising, we remain cautiously 
optimistic about the outlook for the remainder of the year. In this 
challenging and increasingly divergent market environment, we 
believe the Fund's focus on high-quality dividend-paying compa- 
nies, combined with its defensive characteristics and disciplined 
investment process, offers an attractive balance between partici- 
pation in further market gains and resilience during periods of ele- 
vated volatility. In our view, this continues to be a compelling 
place to be heading into the final quarter of 2026.
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Fund characteristics

Fund name  Vontobel Fund – European Equity Income Plus
ISIN LU2967766705
Share class  I EUR
Benchmark  MSCI EMU Net Total Return EUR Index
Inception date  25.3.2025

Historical performance (net returns, in %)

Time period  Fund  Benchmark   Time period  Fund Benchmark
MTD -1.7%  -1.9%   2025  –  –
YTD 10.4%  10.8%  2024  –  –
1 year  16.7%  16.5%  2023  –  –
3 yrs p.a.  –  –   2022  –  –
5 yrs p.a.   – –   2021  –  –
10 yrs p.a.  –  –   2020  –  –
ITD p.a.  13.0%  14.4%   2019  –  –

2018  –  –
2017  –  –
2016  – –

Past performance is not a reliable indicator of current or future performance.
Performance data does not take into account any commissions and costs charged when shares of the fund are issued and redeemed, if
applicable. The return of the fund may go down as well as up, e.g. due to changes in rates of exchange between currencies. The value
of the money invested in the fund can increase or decrease and there is no guarantee that all or part of your invested capital can be 
redeemed.

Investment risks
— Limited participation in the potential of single securities.
— Success of single security analysis and active management cannot be guaranteed.
— It cannot be guaranteed that the investor will recover the capital invested.
— Derivatives entail risks relating to liquidity, leverage and credit fluctuations, illiquidity and volatility.
— Price fluctuations of investments due to market, industry and issuer linked changes are possible.
— Investments in mid and small cap companies may be less liquid than investments in large cap companies.
— With the use of a covered call options strategy the participation in the potential positive price development of the underlyings is

limited.
— There is no guarantee that all sustainability criteria will always be met for every investment. Negative impact on subfund's

performance possible due to pursuing sustainable economic activity rather than a conventional investment policy.
— The sub-fund’s investments may be subject to sustainability risks. The sustainability risks that the sub-fund may be subject to are

likely to have an immaterial impact on the value of the sub-fund’s investments in the medium to long term due to the mitigating
nature of the sub-fund’s ESG approach. The sub-fund’s performance may be positively or negatively affected by its sustainability
strategy. The ability to meet social or environmental objectives might be affected by incomplete or inaccurate data from third-party 
providers. Information on how environmental and social objectives are achieved and how sustainability risks are managed in this
sub-fund may be obtained from vontobel.com/sfdr.

Important legal information
This marketing document was produced by one or more 
companies of the Vontobel Group (collectively “Vontobel”) for 
institutional clients, for distribution in AT, CH, DE, ES, FI, FR, GB, 
IT, LI, LU, NL, NO, SE.
This document is for information purposes only and does not 
constitute an offer, solicitation or recommendation to buy or sell 
shares of the fund/fund units or any investment instruments, to 
effect any transactions or to conclude any legal act of any kind 
whatsoever. Subscriptions of shares of the fund should in any 
event be made solely on the basis of the fund’s current sales 
prospectus (the “Sales Prospectus”), the Key (Investor) 
Information Document (“K(I)ID”), its articles of incorporation and 
the most recent annual and semi-annual report of the fund and 
after seeking the advice of an independent finance, legal, 
accounting and tax specialist.  This document is directed only at 
recipients who are institutional clients, such as eligible 
counterparties or professional clients as defined by the Markets in 
Financial Instruments Directive 2014/65/EC (“MiFID”) or similar 
regulations in other jurisdictions, or as qualified investors as

defined by Switzerland’s Collective Investment Schemes Act 
(“CISA”).
Neither the fund, nor the Management Company nor the 
Investment Manager make any representation or warranty, 
express or implied, with respect to the fairness, correctness, 
accuracy, reasonableness or completeness of an assessment of 
ESG research and the correct execution of the ESG strategy. As 
investors may have different views regarding what constitutes 
sustainable investing or a sustainable investment, the fund may 
invest in issuers that do not reflect the beliefs and values of any 
specific investor. ESG investing and criteria employed may be 
subjective in nature. The considerations assessed as part of ESG 
processes may vary across types of investments and issuers and 
not every factor may be identified or considered for all 
investments. Information used to evaluate ESG components may 
vary across providers and issuers as ESG is not a uniformly 
defined characteristic. ESG investing may forego market 
opportunities available to strategies which do not utilize such 
criteria. There is no guarantee the criteria and techniques 
employed will be successful. Note: Unless otherwise stated in 
Fund documentation or included within the Fund’s investment
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objective, information herein does not imply that the Fund has an 
ESG-aligned investment objective, but rather describes how ESG 
criteria and factors are considered as part of the overall 
investment process.
Past performance is not a reliable indicator of current or 
future performance.
Performance data does not take into account any commissions
and costs charged when shares of the fund are issued and 
redeemed, if applicable. The return of the fund may go down as 
well as up, e.g. due to changes in rates of exchange between 
currencies. The value of the money invested in the fund can 
increase or decrease and there is no guarantee that all or part of 
your invested capital can be redeemed.
Interested parties may obtain the above-mentioned documents 
free of charge from the authorized distribution agencies and from 
the offices of the fund at 17, Boulevard de Kockelscheuer, L-1821
Luxembourg, in Switzerland, from the representative Vontobel 
Fonds Services AG and the paying agent Bank Vontobel AG, both 
at Gotthardstrasse 43, 8022 Zurich, in the European Union/Eu-
ropean Economic Area from the European facilities agent PwC 
Tax and Advisory, Société coopérative- GFD, 2, rue Gerhard Mer- 
cator, L-2182 Luxembourg, Email: lu-pwc.gfd.facsvs@pwc.lu, in 
the United Kingdom from Carne International Financial Services 
(UK) Limited acting as the facilities agent for the Fund in the UK, 
providing certain facilities at its office at 29-30 Cornhill, London, 
EC3V 3NF, United Kingdom. Refer for more information on the 
fund to the latest Sales Prospectus, annual and semi-annual re- 
ports, available in English and German.  The Key Investor Infor- 
mation Document (“KIID”) is made available in English. The Key 
Information Document (“KID”) is made available in the local lan- 
guage of each European country where the fund is distributed. 
These documents may also be downloaded from our website at 
vontobel.com/am. A summary of investors rights is available in 
English under the following link: vontobel.com/vamsa-investor-in- 
formation.To access essential information for retail investors in a 
local language please check am.vontobel.com/europeanfacili- 
tiesagent. Vontobel may decide to terminate the arrangements 
made for the purpose of marketing its funds in any country at any 
given time. Appropriate information will be communicated to in- 
vestors.Spain: funds authorized for distribution are recorded in 
the register of foreign collective investment companies maintained 
by the Spanish CNMV (under number 280). United Kingdom: 
The Fund (Reference number: 1061845) is recognised in the UK 
under the Overseas Funds Regime (OFR) but is not authorized in 
the UK and therefore not subject to the investor protection
rules made under the Financial Services and Markets Act 2000. 
Compensation will not be available under the UK Financial Ser- 
vices Compensation Scheme (FSCS), UK investors will generally 
not be able to refer complaints about this fund, its management

Vontobel Asset Management AG
Gotthardstrasse 43, 8022 Zürich
Switzerland
T +41 58 283 71 11
info@vontobel.com | vontobel.com/am

company, or its depositary to the UK’s Financial Ombudsman 
Service (FOS). Investors will not have the right to cancel any in- 
vestment agreement entered into with the Fund. This financial 
promotion is approved by Vontobel Asset Management S.A. Lon- 
don Branch, which is authorised and regulated by the Financial 
Conduct Authority. The Fund is not subject to the UK Sustainabil- 
ity Disclosure Requirements ("SDR") and does not use a sustain- 
ability label under the SDR.
This document is not the result of a financial analysis and 
therefore the “Directives on the Independence of Financial 
Research” of the Swiss Bankers Association are not applicable. 
Vontobel and/or its board of directors, executive management and 
employees may have or have had interests or positions in, or 
traded or acted as market maker in relevant securities. 
Furthermore, such entities or persons may have executed 
transactions for clients in these instruments or may provide or 
have provided corporate finance or other services to relevant 
companies.
Any index referred to herein is the intellectual property (including 
registered trademarks) of the applicable licensor. Any product 
based on an index is in no way sponsored, endorsed, sold or 
promoted by the applicable licensor and it shall not have any 
liability with respect thereto. Refer to am.vontobel.com/terms-of- 
licenses for more details.
Although Vontobel believes that the information provided in this 
document is based on reliable sources, it cannot assume 
responsibility for the quality, correctness, timeliness or 
completeness of the information contained in this document. 
Except as permitted under applicable copyright laws, none of this 
information may be reproduced, adapted, uploaded to a third 
party, linked to, framed, performed in public, distributed or 
transmitted in any form by any process without the specific written 
consent of Vontobel. To the maximum extent permitted by law, 
Vontobel will not be liable in any way for any loss or damage 
suffered by you through use or access to this information, or 
Vontobel’s failure to provide this information. Our liability for 
negligence, breach of contract or contravention of any law as a 
result of our failure to provide this information or any part of it, or 
for any problems with this information, which cannot be lawfully 
excluded, is limited, at our option and to the maximum extent 
permitted by law, to resupplying this information or any part of it to 
you, or to paying for the resupply of this information or any part of 
it to you. Neither this document nor any copy of it may be 
distributed in any jurisdiction where its distribution may be 
restricted by law. Persons who receive this document should 
make themselves aware of and adhere to any such restrictions. In 
particular, this document must not be distributed or handed over 
to US persons and must not be distributed in the USA.
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