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Investors in France should note that, relative to the expectations of the Autorité des Marchés Financiers, this fund pre-
sents disproportionate communication on the consideration of non-financial criteria in its investment policy.

Summary

— The performance of the Fund was positive in May 2026 and underperformed the MSCI Europe ND.

— The Information Technology and Energy sectors were positive contributors to relative performance over the month.
The Industrials and Utilities sectors were the largest detractors from relative performance.

— On a country basis, United States and Greece contributed to relative performance, while the United Kingdom and Italy

detracted from relative performance.

— Relative to the benchmark, the Fund’s largest sector overweights for the month were Utilities and Information Technol-
ogy while the largest sector underweights were Health Care and Energy.

— The fund’s largest country overweights were the United Kingdom and Italy relative to the benchmark. The largest un-
derweights were the France and Germany at the end of month.

Market developments

Global equities continued their ascent in May. Technology
heavy markets in the US and Asia led gains, supported by
strong earnings growth and continued Al capital expenditure,
which drove tech hardware, semiconductor, and semi cap
equipment names higher, with particular strength in memory.
Investors’ hopes for a deal between the US and Iran lifted
stock markets and eased pressure on oil prices. US equities
delivered strong returns, fueled by ongoing Al expansion and
infrastructure buildout. US GDP growth recovered in the first
quarter, although less than expected, while inflation rose to
3.8% in April. Kevin Warsh was appointed chair of the US
Federal Reserve, with markets anticipating interest-rate hikes
to contain inflation. European equities lagged as inflation rose
to 3% in April, reflecting the impact of the Iran conflict. In re-
sponse, European monetary policymakers reaffirmed their
commitment to bringing inflation back to target. Meanwhile,
the EU forecast a slowdown in economic growth in 2026, as
first quarter GDP contraction in France heightened recession
concerns. Emerging market equites outperformed, with Tai-
wan and Korea once again driving gains, supported by strong
technology export growth. China diverged from the broader
emerging market outperformance.

Portfolio review

Purchases

Infineon Technologies AG

Infineon is an undisputed global market leadership in both
power semiconductors and automotive chips, placing it di-
rectly at the intersection of this decade's most powerful secu-
lar megatrends: vehicle electrification, renewable energy infra-
structure (decarbonization), and the explosive power de-
mands of Al data centers. Infineon’s competitive advantage is
underpinned by its unparalleled in-house manufacturing scale

(including a margin-accretive shift to 300mm thin wafers) and
its proprietary mastery across all three critical power materi-
als: Silicon (Si), Silicon Carbide (SiC), and Gallium Nitride
(GaN). This technological breadth allows Infineon to offer
highly efficient, end-to-end "grid-to-core" power delivery sys-
tems that smaller, fabless competitors struggle to replicate. In
the near-to-medium term, the thesis is supported by a strong
new growth vector in Al power and a broadening cyclical re-
covery. Infineon is a leading provider of the power manage-
ment architecture required to run highly intensive Al server
racks, a segment that is expected roughly double to around
€3 billion by FY27. Concurrently, the company is moving past
the trough of the industrial and automotive inventory correc-
tion; channel inventories have normalized, and a massive or-
der backlog of €25 billion indicates that an early-cycle replen-
ishment phase is already gathering momentum, providing
solid revenue visibility into FY27. Importantly, operating mar-
gins are projected to structurally expand back toward its target
of a 25% through-cycle margin as fab utilization recovers,
300mm wafer scale benefits materialize, and the product mix
shifts toward high-value SDV and Al content.

Linde PLC

Linde is a direct peer of Air Liquide. Compared to its peer,
Linde has greater exposure to the U.S., where increasing in-
dustrial activity is supporting growth. As a result, Linde is ex-
pected to deliver higher growth, leading us to allocate more
capital to it vs Air Liquide.

Lion Finance Group PLC

Lion Finance is a high-quality compounder with a strong track
record of delivering ~30% ROE and >20% earnings growth
over the last few years. We expect the bank to offer earnings
growth at least in the high teens, while trading at a cheap val-
uation. The inclusion in the FTSE 100 Index should be an up-
coming catalyst.
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Sandvik AB

We added Sandvik to gain exposure to the shortage in copper
as well as higher gold prices given its best-in-class mining so-
lutions. Sandvik is a classic razor and blade type business
with 45% of profit coming from aftermarket that is almost re-
curring in nature and faces higher switching costs. When
you're deep in the earth in risky working conditions and al-
ready use Sandvik’s products, it's unlikely you’ll be backfit
with a competitor’s tools. Sandvik has done a good job with
vertical integration.

Sales

Rheinmetall AG

The company is experiencing challenges converting its sub-
stantial backlog into realized sales.

Performance analysis

TOP3 Contributors:

Arm Holdings Plc

Arm delivered a record fourth quarter with the highest quar-
terly revenue in the company's history and strong profitability
with gross margin of roughly 98%. Cloud Al and data center
royalties, which more than doubled year-over-year due to the
accelerating ramp of Arm-based server chips across major
hyperscalers. Licensing revenue was a major bright spot, sig-
nificantly beating expectations. Custom Silicon and the AGI
CPU Arm is seeing an explosion of demand for its custom sili-
con initiatives, particularly the new Arm AGI CPU, which is
purpose-built for agentic Al workloads. Management noted
that custom silicon continues to expand across major
hyperscalers, with Google pairing TPUs with custom Arm Ax-
ion CPUs, AWS scaling Graviton, Microsoft advancing Cobalt,
and NVIDIA adopting the 256-core Vera Arm CPU. Manage-
ment’s tone was highly optimistic regarding data centers and
Al, noting that the industry is facing "unprecedented compute
demand". They believe that as Al moves to continuous, agen-
tic workloads, the data center CPU Total Addressable Market
(TAM) will exceed $100 billion by 2030, and Arm expects to
capture a massive share of this due to its power efficiency. As
such, Arm confidently reiterated its target to generate $25 bil-
lion in total revenue by FY31.

ASML Holding Nv

Investors have been pricing in an aggressive recovery cycle
supported by record order backlogs and the critical role of
EUV lithography in Al infrastructure. Management reported
that customer indications for tool orders now extend well be-
yond 2027, with many clients sharing a "marked step-up" in

Fund characteristics

medium-term capacity plans to address a supply-limited mar-
ket. ASML is preparing to increase EUV tool capacity from
over 60 units in 2026 to over 80 units in 2027, a doubling of
shipping capacity compared to 2025 level.

Halma Plc

Halma has a business unit that sells optical components to an
undisclosed hyperscaler, which uses these components in its
data centers. The stock market rewarded optical component
companies such as Halma in May, as they experienced accel-
erating growth rates

TOP3 Detractors:

National Grid Plc

National Grid (NG/ LN) lower as UK Gov turmoil led to spike
in UK bond yields short term and weighed on utilities stocks
(bond equity proxies). Co gave a upbeat trading statement
and reaffirmed its 2030 capex targets.

Siemens Energy Ag

Market participants have rotated out of power companies
such as Siemens Energy which benefit from power bottle-
necks in data center buildouts into areas more directly corre-
lated with hyperscalers’ capex. Siemens Energy’s revenues
are primarily tied to utilities capex, which is more sensitive to
the broader economic environment, including developments in
the Middle East, compared to the relatively resilient spending
of hyperscalers.

Rentokil Initial Plc

During May, Rentokil changed its CEO for North America, an
area that is going through a transition.

Outlook

Given the uncertainty in today’s markets, we are seeking to
balance exposure between defensive companies with diverse
drivers and low disruption risk, and growth driven by Al capital
expenditure. We believe this positioning enables us to partici-
pate in market upside while maintaining downside protection
should the market digest the outstanding risks over the near
term. The largest near-term risk we see relates to higher oil
prices, which could weigh on both the consumer and corpo-
rates down the road. By investing in high-quality companies
that we believe exhibit strong pricing power, high margins,
and diverse drivers, we seek to position our portfolios to pur-
sue growth opportunities while aiming for greater resilience
across a range of market environments.

Fund name Vontobel Fund — European Equity
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Historical performance (net returns, in %)

Time period Fund Benchmark Time period Fund Benchmark
MTD 2.4% 3.2% 2025 0.7% 19.4%
YTD 6.2% 7.5% 2024 11.5% 8.6%
1 year 0.5% 16.7% 2023 12.2% 15.8%
3 yrsp.a. 6.3% 14.2% 2022 -19.0% -9.5%
5yrsp.a. 4.3% 10.0% 2021 24.3% 25.1%
10 yrs p.a. 5.4% 8.8% 2020 4.6% -3.3%
ITD p.a. 5.1% 5.4% 2019 28.6% 26.1%

2018 -12.6% -10.6%

2017 11.1% 10.2%

2016 -3.1% 2.6%

Past performance is not a reliable indicator of current or future performance.

Performance data does not take into account any commissions and costs charged when shares of the fund are issued and redeemed, if
applicable. The return of the fund may go down as well as up, e.g. due to changes in rates of exchange between currencies. The value
of the money invested in the fund can increase or decrease and there is no guarantee that all or part of your invested capital can be

redeemed.

Investment risks

— A company's stock price may be adversely affected by changes in the company, its industry or economic environment and
prices can change quickly. Equities typically involve higher risks than bonds and money market instruments.

— The sub-fund’s investments may be subject to sustainability risks. The sustainability risks that the sub-fund may be subject
to are likely to have an immaterial impact on the value of the sub-fund’s investments in the medium to long term due to the
mitigating nature of the sub-fund’s ESG approach. The sub-fund’s performance may be positively or negatively affected by
its sustainability strategy. The ability to meet social or environmental objectives might be affected by incomplete or
inaccurate data from third-party providers. Information on how environmental and social objectives are achieved and how
sustainability risks are managed in this sub-fund may be obtained from vontobel.com/sfdr.

Important legal information

This marketing document was produced by one or more compa-
nies of the Vontobel Group (collectively “Vontobel”) for institu-
tional clients, for distribution in AT, CH, DE, ES, FI, FR, GB, IT, LI,
LU, NL, NO, PT, SE, SG (Professional Investors only).

This document is for information purposes only and does not con-
stitute an offer, solicitation or recommendation to buy or sell
shares of the fund/fund units or any investment instruments, to ef-
fect any transactions or to conclude any legal act of any kind
whatsoever. Subscriptions of shares of the fund should in any
event be made solely on the basis of the fund’s current sales pro-
spectus (the “Sales Prospectus”), the Key (Investor) Information
Document (“K(1)ID”), its articles of incorporation and the most re-
cent annual and semi-annual report of the fund and after seeking
the advice of an independent finance, legal, accounting and tax
specialist. This document is directed only at recipients who are
institutional clients, such as eligible counterparties or professional
clients as defined by the Markets in Financial Instruments Di-
rective 2014/65/EC (“MiFID”) or similar regulations in other juris-
dictions, or as qualified investors as defined by Switzerland’s Col-
lective Investment Schemes Act (“CISA”).

Neither the fund, nor the Management Company nor the Invest-
ment Manager make any representation or warranty, express or
implied, with respect to the fairness, correctness, accuracy, rea-
sonableness or completeness of an assessment of ESG research
and the correct execution of the ESG strategy. As investors may
have different views regarding what constitutes sustainable in-

vesting or a sustainable investment, the fund may invest in issu-
ers that do not reflect the beliefs and values of any specific inves-
tor.

Past performance is not a reliable indicator of current or fu-
ture performance.

Performance data does not take into account any commissions
and costs charged when shares of the fund are issued and re-
deemed, if applicable. The return of the fund may go down as well
as up, e.g. due to changes in rates of exchange between curren-
cies. The value of the money invested in the fund can increase or
decrease and there is no guarantee that all or part of your in-
vested capital can be redeemed.

Interested parties may obtain the above-mentioned documents
free of charge from the authorized distribution agencies and from
the offices of the fund at 49 Avenue J.F. Kennedy, L-1855 Lux-
embourg, the facilities agent in Austria: Erste Bank der oester-
reichischen Sparkassen AG, Am Belvedere 1, A-1100 Vienna, the
representative in Switzerland: Vontobel Fonds Services AG,
Gotthardstrasse 43, 8022 Zurich, the paying agent in Switzerland:
Bank Vontobel AG, Gotthardstrasse 43, 8022 Zurich, the Euro-
pean facilities agent for Germany: PwC Tax and Advisory, So-
ciété coopérative — GFD, 2, rue Gerhard Mercator, L-2182 Lux-
embourg, Email: lu_pwec.gfd.facsvs@pwc.com, gfdplat-
form.pwec.lu/facilities-agent/, the information agent in Liechten-
stein: LLB Fund Services AG, Aulestrasse 80, FL-9490 Vaduz.
Refer for more information on the fund to the latest prospectus,
annual and semi-annual reports as well as the key (investor) infor-
mation documents (“K(1)ID”). These documents may also be
downloaded from our website at vontobel.com/am. A summary of
investor rights (including information on representative actions for
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the protection of the collective interests of consumers under EU
Directive 2020/1828) is available in English under: vonto-
bel.com/vamsa-investor-information. Vontobel may decide to ter-
minate the arrangements made for the purpose of marketing its
collective investment schemes in accordance with Article 93a of
Directive 2009/65/EC. Finland: The KID is available in Finnish.
The KID is available in French. The fund is authorized to the com-
mercialization in France. Refer for more information on the funds
to the KID. Italy: Refer for more information regarding subscrip-
tions in Italy to the Modulo di Sottoscrizione. For any further infor-
mation: Vontobel Asset Management S.A., Milan Branch, Piazza
degli Affari 2, 20123 Milano, telefono: 0263673444, e-mail: clien-
trelation.it@vontobel.com. Netherlands: The fund and its sub-
funds are included in the register of Netherlands’ Authority for the
Financial Markets as mentioned in article 1:107 of the Financial
Markets Supervision Act (“Wet op het financiéle toezicht”). Nor-
way: The KID is available in Norwegian. Please note that certain
sub-funds are exclusively available to qualified investors in An-
dorra or Portugal. In Spain, funds authorized for distribution are
recorded in the register of foreign collective investment compa-
nies maintained by the Spanish CNMV (under number 280). The
KID can be obtained in Spanish from Vontobel Asset Manage-
ment S.A., Sucursal en Espafia, Paseo de la Castellana, 91,
Planta 5, 28046 Madrid. Sweden: The KID is available in Swe-
dish. The fund and its sub-funds are not available to retail inves-
tors in Singapore. Selected sub-funds of the fund are currently
recognized as restricted schemes by the Monetary Authority of
Singapore. These sub-funds may only be offered to certain pre-
scribed persons on certain conditions as provided in the “Securi-
ties and Futures Act”, Chapter 289 of Singapore. This document
was approved by Vontobel Pte. Ltd., which is licensed with the
Monetary Authority of Singapore as a Capital Markets Services Li-
censee and Exempt Financial Adviser and has its registered office
at 8 Marina Boulevard, Marina Bay Financial Centre (Tower 1),
Level 04-03, Singapore 018981. This advertisement has not been
reviewed by the Monetary Authority of Singapore. The fund is not
authorized by the Securities and Futures Commission in Hong
Kong. It may only be offered to those investors qualifying as pro-
fessional investors under the Securities and Futures Ordinance.
The contents of this document have not been reviewed by any
regulatory authority in Hong Kong. You are advised to exercise
caution and if you are in doubt about any of the contents of this
document, you should obtain independent professional advice.
This document was approved by Vontobel (Hong Kong) Ltd.,
which is licensed by the Securities and Futures Commission of
Hong Kong and provides services only to professional investors
as defined under the Securities and Futures Ordinance (Cap.
571) of Hong Kong and has its registered office at 1901 Glouces-
ter Tower, The Landmark 15 Queen’s Road Central, Hong Kong.
This advertisement has not been reviewed by the Securities and
Futures Commission. The fund authorized for distribution in the
United Kingdom and entered into the UK’s temporary marketing
permissions regime can be viewed in the FCA register under the
Scheme Reference Number 466625. The fund is authorized as a

Vontobel Asset Management AG
Gotthardstrasse 43, 8022 Ziirich
Switzerland

T +41582837111

info@vontobel.com | vontobel.com/am

UCITS scheme (or is a sub fund of a UCITS scheme) in a Euro-
pean Economic Area (EEA) country, and the scheme is expected
to remain authorized as a UCITS while it is in the temporary mar-
keting permissions regime. This information was approved by
Vontobel Asset Management S.A., London Branch, which has its
registered office at 3rd Floor, 70 Conduit Street, London W1S
2GF and is authorized by the Commission de Surveillance du
Secteur Financier (CSSF) and subject to limited regulation by the
Financial Conduct Authority (FCA). Details about the extent of
regulation by the FCA are available from Vontobel Asset Manage-
ment S.A., London Branch, on request. The KIID can be obtained
in English from Vontobel Asset Management S.A., London
Branch, 3rd Floor, 70 Conduit Street, London W1S 2GF or down-
loaded from our website vontobel.com/am.

This document is not the result of a financial analysis and there-
fore the “Directives on the Independence of Financial Research”
of the Swiss Bankers Association are not applicable. Vontobel
and/or its board of directors, executive management and employ-
ees may have or have had interests or positions in, or traded or
acted as market maker in relevant securities. Furthermore, such
entities or persons may have executed transactions for clients in
these instruments or may provide or have provided corporate fi-
nance or other services to relevant companies.

Any index referred to herein is the intellectual property (including
registered trademarks) of the applicable licensor. Any product
based on an index is in no way sponsored, endorsed, sold or pro-
moted by the applicable licensor and it shall not have any liability
with respect thereto. Refer to am.vontobel.com/terms-of-licenses
for more details.

Although Vontobel believes that the information provided in this
document is based on reliable sources, it cannot assume respon-
sibility for the quality, correctness, timeliness or completeness of
the information contained in this document. Except as permitted
under applicable copyright laws, none of this information may be
reproduced, adapted, uploaded to a third party, linked to, framed,
performed in public, distributed or transmitted in any form by any
process without the specific written consent of Vontobel. To the
maximum extent permitted by law, Vontobel will not be liable in
any way for any loss or damage suffered by you through use or
access to this information, or Vontobel’s failure to provide this in-
formation. Our liability for negligence, breach of contract or con-
travention of any law as a result of our failure to provide this infor-
mation or any part of it, or for any problems with this information,
which cannot be lawfully excluded, is limited, at our option and to
the maximum extent permitted by law, to resupplying this infor-
mation or any part of it to you, or to paying for the resupply of this
information or any part of it to you. Neither this document nor any
copy of it may be distributed in any jurisdiction where its distribu-
tion may be restricted by law. Persons who receive this document
should make themselves aware of and adhere to any such re-
strictions. In particular, this document must not be distributed or
handed over to US persons and must not be distributed in the
USA.
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