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Market developments

In September, after a weak start into the month, global equity
markets performed well, particularly cyclicals and stocks from
the consumer discretionary and materials sectors. The key
drivers of this were the US Federal Reserve initiating its key
interest-rate cut cycle and China’s government announcing
quite broad stimulus programs for its economy. The latter
came as a surprise to investors and triggered a catch-up rally
after the People’s Republic had suffered a prolonged period of
neglect. In Europe, on September 17, Mario Draghi, former
president of the European Central Bank, presented his report
to the European Commission. It contained far-reaching pro-
posals, including that over-regulation in ESG matters should
be simplified. The report sees opportunities for sustainable
growth in Europe, based on the position of the European Un-
ion (EU) as a world leader in clean technologies, albeit up to
now it failed to convert its strengths into global competitive-
ness. One of the factors identified as harming Europe’s com-
petitiveness was a much larger regulatory flow than in other
countries. The Corporate Sustainability Reporting Directive
was considered a major source of regulatory burden, among
many others, while the EU Taxonomy was mentioned as an
example of unclear definitions and requirements. Draghi une-
quivocally proposed simplifying EU regulation.

Portfolio review

In September, the number of positions declined from 60 to 59.
We liquidated our position in Nidec. Some years ago, the Jap-
anese manufacturer of electric motors expanded its offering
into various adjacent businesses, including the production of
e-axels modules for the automotive industry. However, cut-
throat pricing in China caused margins to rapidly vanish and
Nidec suffered declining sales globally. The latest endeavor
was the development of liquid cooling solutions for semicon-
ductor chips, which we believed could provide longer-term
growth potential within the otherwise rather mature market.
Major customer of the cooling modules seems to be data-cen-
ter supplier Super Micro, but latest news imply that Super Mi-
cro may rapidly lose market share for other technical issues. If
this proves to be true, Nidec’s growth prospects would shrink
meaningfully. Therefore, we preferred to exit the stock for the
time being. We allocated the proceeds to Murata, after correc-
tion of its share price, a producer of electronic components
that enable more energy-efficient operation of any kind of de-
vices. Furthermore, we added to Regal Rexnord, after the
company at its capital markets day had outlined a path to

more sustainable growth with less volatile margins. We also
deployed some cash to increase our positions in American
Water Works and EDP Renovaveis.

Performance analysis

In September, the fund outperformed global equity markets.
Sector-wise, the fund’s lacking exposures to energy and
healthcare contributed, whereas those to consumer discre-
tionary and communication services detracted, which can-
celed each other out overall. The fund’s large exposures to
utilities, materials, and industrials contributed strongly in terms
of both sector allocation and security selection. Among the im-
pact pillars, Clean Water was a drag, whereas Clean Energy
Infrastructure contributed thanks to well-performing grid-infra-
structure and clean-energy operator stocks. Low Emission
Transportation benefitted from the exceptional performance of
Contemporary Amperex Technology. The Chinese battery
manufacturer announced multiple achievements for higher ca-
pacity of its batteries and reduced prices to expand their us-
age in energy-storage solutions and for grid balancing. Lately,
its shares rallied on further incentives to push the adoption of
electric vehicles (EV) in China. The latest Cash for Clunkers
program offers benefits for scrapping old vehicles and replac-
ing them by pure-battery or plug-in EVs. This makes CATL a
primary beneficiary to supply the high number of batteries
needed. Besides this, a broad range of other stocks benefited
from higher global power demand, be it for electrification of
transportation and heating, or the increasing number of data
centers. In contrast, ASML detracted on moderated expecta-
tions.

Outlook

The necessity, complexity, and benefits of ESG regulation
and disclosure requirements have long been debated. The
discussion was fueled by the publication of Draghi’s report on
EU competitiveness, which pointed out that the regulatory
burden was magnified by a lack of guidance, overlapping re-
quirements, inconsistencies, and unclear definitions. Instead
of burdening and slowing progress, ESG regulation should in-
crease transparency and create fair economic conditions. This
way, manufacturers can evidently show their environmentally
friendly products and customers can wisely choose solutions
with a smaller footprint. This often goes hand in hand with
less energy consumption or less embedded carbon and less
total cost of ownership. A competitive and highly transparent
market will mostly regulate itself. Technologically advanced
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products and processes that are highly energy-efficient, use regulatory framework fostering transparency will provide long-
materials optimally and are prepared for end-of-life recycling term tailwinds for the companies in which we invest across
will ultimately gain market share and allow adequate margins our impact pillars.

for providers of such solutions. We are convinced that a fair
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Fund characteristics

Fund name Vontobel Fund — Global Environmental Change
ISIN LU0384405949

Share class | EUR

Reference index MSCI World Index TR net

Inception date 17.11.2008

Historical performance (net returns, in %)

Time period Fund Ref. index Time period Fund Ref. index
MTD 2.2% 1.0% 2023 13.9% 19.6%
YTD 14.2% 17.6% 2022 -19.1% -12.8%
1 year 21.9% 25.6% 2021 27.1% 31.1%
3yrsp.a. 5.3% 10.5% 2020 28.0% 6.3%
5yrs p.a. 12.7% 12.5% 2019 36.7% 30.0%
10 yrs p.a. 11.7% 11.4% 2018 -15.0% -4.1%
ITD p.a. 12.8% 12.7% 2017 12.5% 7.5%

2016 7.3% 10.7%

2015 15.0% 10.4%

2014 18.0% 19.5%

Past performance is not a reliable indicator of current or future performance. Performance data does not consider any com-
missions and costs charged when shares of the fund are issued and redeemed, if applicable. The return of the fund may go
down as well as up due to changes in the rates of exchange between currencies.

Investment risks

— Using derivatives generally creates leverage and entails valuation risks and operational risks. Leverage magnifies gains
but also losses. Over-the-counter derivatives involve corresponding counterparty risks.

— The portfolio has lower risk diversification as the focus lies on companies within a specific investment theme.

— A company's stock price may be adversely affected by changes in the company, its industry or economic environment and
prices can change quickly. Equities typically involve higher risks than bonds and money market instruments.

— Investments in Chinese A-Shares are subject to changes in political, economic and social conditions in China as well as
changes in the policies of the PRC government, laws and regulations.

—  The sub-fund’s investments may be subject to sustainability risks. The sustainability risks that the sub-fund may be subject

to are likely to have an immaterial impact on the value of the sub-funds’ investments in the medium to long term due to the
mitigating nature of the sub-fund’s ESG approach. The sub-funds' performance may be positively or negatively affected by
its sustainability strategy. The ability to meet social or environmental objectives might be affected by incomplete or inaccu-

rate data from third-party providers. Information on how environmental and social objectives are achieved and how sus-
tainability risks are managed in this sub-fund may be obtained from vontobel.com/sfdr.

Important legal information

This marketing document was produced by one or more compa-
nies of the Vontobel Group (collectively “Vontobel”) for institu-
tional clients, for distribution in AT, CH, DE, ES, FI, FR, GB, IT, LI,
LU, NL, NO, PT, SE, SG (Professional Investors only).

This document is for information purposes only and does not con-
stitute an offer, solicitation or recommendation to buy or sell
shares of the fund/fund units or any investment instruments, to ef-
fect any transactions or to conclude any legal act of any kind
whatsoever. Subscriptions of shares of the fund should in any
event be made solely on the basis of the fund’s current sales pro-
spectus (the “Sales Prospectus”), the Key (Investor) Information
Document (“K(I)ID”), its articles of incorporation and the most re-
cent annual and semi-annual report of the fund and after seeking

the advice of an independent finance, legal, accounting and tax
specialist. This document is directed only at recipients who are
“institutional clients”, such as eligible counterparties or “profes-
sional clients” as defined by the Markets in Financial Instruments
Directive 2014/65/EC (“MiFID”) or similar regulations in other ju-
risdictions, or as “qualified investors” as defined by Switzerland’s
Collective Investment Schemes Act (“CISA”).

Neither the fund, nor the Management Company nor the Invest-
ment Manager make any representation or warranty, express or
implied, with respect to the fairness, correctness, accuracy, rea-
sonableness or completeness of an assessment of ESG research
and the correct execution of the ESG strategy. As investors may
have different views regarding what constitutes sustainable in-
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vesting or a sustainable investment, the fund may invest in issu-
ers that do not reflect the beliefs and values of any specific inves-
tor.

Past performance is not a reliable indicator of current or
future performance.

Performance data does not consider any commissions and costs
charged when shares of the fund are issued and redeemed, if ap-
plicable. The return of the fund may go down as well as up, e.g.
due to changes in rates of exchange between currencies. The
value of the money invested in the fund can increase or decrease
and there is no guarantee that all or part of your invested capital
can be redeemed.

Interested parties may obtain the above-mentioned documents
free of charge from the authorized distribution agencies and from
the offices of the fund at 11-13 Boulevard de la Foire, L-1528
Luxembourg, the facilities agent in Austria: Erste Bank der oes-
terreichischen Sparkassen AG, Am Belvedere 1, A-1100 Vienna,
the representative in Switzerland: Vontobel Fonds Services AG,
Gotthardstrasse 43, 8022 Zurich, the paying agent in Switzerland:
Bank Vontobel AG, Gotthardstrasse 43, 8022 Zurich, the Euro-
pean facilities agent for Germany: PwC Société coopérative -
GFD, 2, Rue Gerhard Mercator B.P. 1443, L-1014 Luxembourg,
Email: lu_pwec.gfd.facsvs@pwc.com, gfdplatform.pwc.lu/facilities-
agent/, the information agent in Liechtenstein: LLB Fund Ser-
vices AG, Aulestrasse 80, FL-9490 Vaduz. Refer for more infor-
mation on the fund to the latest prospectus, annual and semi-an-
nual reports as well as the key (investor) information documents
(“K(I)ID”). These documents may also be downloaded from our
website at vontobel.com/am. A summary of investor rights is
available in English under: vontobel.com/vamsa-investor-infor-
mation. In Spain, funds authorized for distribution are recorded in
the register of foreign collective investment companies maintained
by the Spanish CNMV (under number 280). The KID can be ob-
tained in Spanish from Vontobel Asset Management S.A., Sucur-
sal en Espafia, Paseo de la Castellana, 91, Planta 5, 28046 Ma-
drid. Finland: The KID is available in Finnish. The KID is available
in French. The fund is authorized to the commercialization in
France. Refer for more information on the funds to the KID.The
fund authorised for distribution in the United Kingdom and en-
tered into the UK’s temporary marketing permissions regime can
be viewed in the FCA register under the Scheme Reference Num-
ber 466625. The fund is authorised as a UCITS scheme (or is a
sub fund of a UCITS scheme) in a European Economic Area
(EEA) country, and the scheme is expected to remain authorised
as a UCITS while it is in the temporary marketing permissions re-
gime. This information was approved by Vontobel Asset Manage-
ment S.A., London Branch, which has its registered office at 3rd
Floor, 70 Conduit Street, London W1S 2GF and is authorized by
the Commission de Surveillance du Secteur Financier (CSSF)
and subject to limited regulation by the Financial Conduct Author-
ity (FCA). Details about the extent of regulation by the FCA are
available from Vontobel Asset Management S.A., London Branch,
on request. The KIID can be obtained in English from Vontobel
Asset Management S.A., London Branch, 3rd Floor, 70 Conduit
Street, London W1S 2GF or downloaded from our website vonto-
bel.com/am. Italy: Refer for more information regarding subscrip-
tions in Italy to the Modulo di Sottoscrizione. For any further infor-
mation: Vontobel Asset Management S.A., Milan Branch, Piazza
degli Affari 2, 20123 Milano, telefono: 0263673444, e-mail: clien-
trelation.it@vontobel.com. Netherlands: The Fund and its sub-
funds are included in the register of Netherland's Authority for the

Financial Markets as mentioned in article 1:107 of the Financial
Markets Supervision Act (“Wet op het financiéle toezicht”). Nor-
way: The KID is available in Norwegian. Please note that certain
sub-funds are exclusively available to qualified investors in An-
dorra or Portugal. Sweden: The KID is available in Swedish. The
fund and its sub-funds are not available to retail investors in Sin-
gapore. Selected sub-funds of the fund are currently recognized
as restricted schemes by the Monetary Authority of Singapore.
These sub-funds may only be offered to certain prescribed per-
sons on certain conditions as provided in the “Securities and Fu-
tures Act”, Chapter 289 of Singapore. This document was ap-
proved by Vontobel Pte. Ltd., which is licensed with the Monetary
Authority of Singapore as a Capital Markets Services Licensee
and Exempt Financial Adviser and has its registered office at 8
Marina Boulevard, Marina Bay Financial Centre (Tower 1), Level
04-03, Singapore 018981. This advertisement has not been re-
viewed by the Monetary Authority of Singapore. The fund is not
authorized by the Securities and Futures Commission in Hong
Kong. It may only be offered to those investors qualifying as pro-
fessional investors under the Securities and Futures Ordinance.
The contents of this document have not been reviewed by any
regulatory authority in Hong Kong. You are advised to exercise
caution and if you are in doubt about any of the contents of this
document, you should obtain independent professional advice.
This document was approved by Vontobel (Hong Kong) Ltd.,
which is licensed by the Securities and Futures Commission of
Hong Kong and provides services only to professional investors
as defined under the Securities and Futures Ordinance (Cap.
571) of Hong Kong and has its registered office at 1901 Glouces-
ter Tower, The Landmark 15 Queen’s Road Central, Hong Kong.
This advertisement has not been reviewed by the Securities and
Futures Commission.

This document is not the result of a financial analysis and there-
fore the “Directives on the Independence of Financial Research”
of the Swiss Bankers Association are not applicable. Vontobel
and/or its board of directors, executive management and employ-
ees may have or have had interests or positions in, or traded or
acted as market maker in relevant securities. Furthermore, such
entities or persons may have executed transactions for clients in
these instruments or may provide or have provided corporate fi-
nance or other services to relevant companies.

The MSCI data is for internal use only and may not be redistrib-
uted or used in connection with creating or offering any securities,
financial products or indices. Neither MSCI nor any other third
party involved in or related to compiling, computing or creating the
MSCI data (the “MSCI Parties”) makes any express or implied
warranties or representations with respect to such data (or the re-
sults to be obtained by the use thereof), and the MSCI Parties
hereby expressly disclaim all warranties of originality, accuracy,
completeness, merchantability or fitness for a particular purpose
with respect to such data. Without limiting any of the foregoing, in
no event shall any of the MSCI Parties have any liability for any
direct, indirect, special, punitive, consequential or any other dam-
ages (including lost profits) even if notified of the possibility of
such damages.

Although Vontobel believes that the information provided in this
document is based on reliable sources, it cannot assume respon-
sibility for the quality, correctness, timeliness or completeness of
the information contained in this document. Except as permitted
under applicable copyright laws, none of this information may be
reproduced, adapted, uploaded to a third party, linked to, framed,
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performed in public, distributed or transmitted in any form by any
process without the specific written consent of Vontobel. To the
maximum extent permitted by law, Vontobel will not be liable in
any way for any loss or damage suffered by you through use or
access to this information, or Vontobel’s failure to provide this in-
formation. Our liability for negligence, breach of contract or con-
travention of any law as a result of our failure to provide this infor-
mation or any part of it, or for any problems with this information,
which cannot be lawfully excluded, is limited, at our option and to

Vontobel Asset Management AG
Gotthardstrasse 43, 8022 Zurich
Switzerland

T +41 58 283 71 11, info@vontobel.com

vontobel.com/am

the maximum extent permitted by law, to resupplying this infor-
mation or any part of it to you, or to paying for the resupply of this
information or any part of it to you. Neither this document nor any
copy of it may be distributed in any jurisdiction where its distribu-
tion may be restricted by law. Persons who receive this document
should make themselves aware of and adhere to any such re-
strictions. In particular, this document must not be distributed or
handed over to US persons and must not be distributed in the
USA.
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