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Investors in France should note that, relative to the expectations of the Autorité des Marchés Financiers, this fund pre-
sents disproportionate communication on the consideration of non-financial criteria in its investment policy.

Market developments

European equities began 2026 on a strong note, extending
the positive momentum from the previous year, with gains
across January and February supported by broadly construc-
tive sentiment and resilient macroeconomic data. However,
this favorable start was abruptly interrupted in March, when
the outbreak of the Iran war became the dominant market
driver. The geopolitical escalation and the effective closure of
the Strait of Hormuz led to a sharp increase in oil prices. As
oil represents the lifeblood of the global economy, sustained
price increases act as a tax on growth, weighing on both cor-
porate margins and consumer purchasing power. Euro-area
economic indicators remained relatively resilient in the first
quarter overall, but the deteriorating geopolitical backdrop in-
creasingly clouded the outlook for global growth and inflation
dynamics. Energy price volatility was the main way in which
the conflict spilled over into broader financial conditions.

In summary, the first quarter of 2026 was characterized by a
strong equity market start followed by a sharp sentiment re-
versal in March. The quarter ended in a more uncertain envi-
ronment, with geopolitical risk and energy markets the central
focus for investors—and the key variables that will shape po-
sitioning going forward.

Portfolio review

Quality Dividend: In the first quarter, we implemented a num-
ber of equity changes as part of our major rebalancing pro-
cess, primarily executed in the second half of January. Expo-
sure to infrastructure was increased through the addition of
Vinci and Ferrovial. Eni was added to enhance energy sector
exposure while Deutsche Telekom was bought to add to the
defensive Communication Services sector. Conversely, Stel-
lantis, EssilorLuxottica and Compagnie de Saint-Gobain were
sold. As a result, our portfolio now reflects a stronger focus on
energy and defensive positioning with Communication Ser-
vices and our maintaining overweight in Utilities. We retain
our exposure to Financials for the moment, as they continue
to screen still well and offer high dividends, despite the rising
risks associated with the ongoing Iran war and potential credit
crunch—both of which we are monitoring very closely.
Enhanced Income: The covered call strategy was imple-
mented as planned during the first quarter. However, we re-
mained more active and flexible in our option writing given the

elevated dispersion in individual stock returns and closely
monitored the Q4 earnings season. Therefore, call options
were sold above average at approximately 5.1% out-of-the-
money (OTM) as well as we selectively reduced call writing on
certain stocks ahead of their earnings releases—particularly
where existing positions were close to their strike prices and
exposed to elevated gamma risk. During January and Febru-
ary, the enhanced income strategy incurred some opportunity
costs as equity markets rallied. Covered call positions limited
some of the upside participation in several strong performers,
including ASML, ASM, TotalEnergies, Engie and Ahold. Then
market conditions shifted in March, with declining equity mar-
kets highlighting the benefits of the covered call writing (CCW)
strategy. Call premiums provided the expected downside
buffer, helping to mitigate portfolio losses during the draw-
down. Overall, the permanent CCW strategy generated ap-
proximately 1.9% in premium income during the first quarter.
The variable CCW strategy was not implemented during the
quarter, as our economic cycle model did not generate a sig-
nal. As a result, it had no impact on performance.

Dynamic Participation: The volatile first quarter—particularly
in March—Iled us to implement tactical adjustments to our
market exposure in order to reduce portfolio risk amid geopo-
litical tensions. We began reducing risk over the weekend
prior to the outbreak of the conflict, driven by growing con-
cerns that Trump’s threats involving the mobilization of war-
ships could further escalate the situation. In the days following
the start of the war, we took additional steps to lower portfolio
risk through the use of short futures and put options. Given
the initially resilient market conditions and the muted volatility
response in the early days of the conflict, these hedging in-
struments appeared attractively priced relative to the prevail-
ing level of uncertainty. These measures helped to further
limit drawdowns and enhance overall portfolio protection dur-
ing the period. In addition to our quantitative models, which
support our decision-making process of tactical adjustments,
we particularly consider key market indicators such as oil
prices above USD 100 and rising bond yields as important
signals for implementing hedging strategies during this phase.

Performance analysis
The Vontobel Fund — European Equity Income Plus Fund de-
livered strong outperformance versus its benchmark, the
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MSCI EMU Net Total Return Index, in the first quarter of
2026. While the fund lagged the benchmark in January due to
a negative impact from the Enhanced Income Strategy, it out-
performed in the following two months.

The primary driver of outperformance during the quarter was
the Quality Dividend Equity portfolio, which generated strong
returns, supported by overweight positions in Energy, Utilities,
and Basic Materials. Stocks such as Eni and TotalEnergies
delivered substantial outperformance amid geopolitical ten-
sions and rising oil prices. Utilities holdings, including Engie
and EON, also supported overall results. The top-performing
stock in Q1 was Ahold. Security selection in the Technology
sector added further value, with ASM and ASML significantly
outperforming their peers. In addition, recently added infra-
structure companies, Vinci and Ferrovial, performed strongly.
Conversely, luxury goods holdings such as Hermés and
LVMH faced headwinds due to cautious consumer sentiment
and disruptions in the Middle East, although some companies
continued to report solid operational performance. Financials,
including UniCredit and Intesa Sanpaolo, had a slightly nega-
tive effect overall. While the Enhanced Income Strategy faced
opportunity costs in January and February, it proved resilient
in March, helping to cushion the portfolio during weaker mar-
kets. Tactical risk-reduction measures implemented during
March also added value. Notably, all three strategies deliv-
ered positive results in March, underpinning the strong overall
performance achieved in the first quarter of 2026.

Outlook

The second quarter of 2026 begins with the same dominant
theme with which the previous quarter ended: the geopolitical
conflict surrounding the Iran war, initiated by the United States
and Israel at the end of February. The global economy’s key
bottleneck—the Strait of Hormuz—remains largely blocked by
Iran, with almost no passage of oil tankers and other vessels.

Fund characteristics

The elevated and still rising oil price reflects this disruption.
The conflict is now having global consequences, as approxi-
mately one-fifth of daily global oil supply passes through this
route. In addition, fertilizer shipments are being disrupted, with
broad global spillover effects and rising agricultural prices.
The Asian region and poor emerging countries are feeling
these impacts first, but Europe is also increasingly affected.
While many economic indicators remain in expansionary terri-
tory and appear broadly constructive, it is important to note
that these are largely backward-looking. The full economic im-
pact of the conflict will only become visible in upcoming data
releases, particularly in relation to consumption, growth, and
inflation, which we will therefore closely monitor. In the up-
coming Q1 earnings season, corporate guidance is likely to
be more important than reported results in assessing the
overall economic situation. If the conflict does not resolve
soon, there is a risk of global stagflation—a combination of re-
cessionary growth conditions and elevated inflation—which
would represent a worst-case scenario for equity markets. Alt-
hough the front lines between Iran and the United States re-
main cemented and a resolution currently appears difficult,
domestic political pressures on President Trump should not
be overlooked. The upcoming midterm elections in the au-
tumn may create an incentive for the United States to seek an
exit from the conflict, ideally in a way that preserves political
credibility. Should a diplomatic resolution be achieved, mar-
kets could experience a recovery. However, whether such a
rebound would be sustainable—or whether lasting economic
damage has already been done—remains to be seen. In this
environment, we remain defensively positioned—maintaining
our energy and defensive equity tilt, active covered call writing
and tactical hedging—while monitoring a volatile geopolitical
environment closely, pending clearer signals from our eco-
nomic cycle model.
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Historical performance (net returns, in %)

Time period Fund Ref. index Time period Fund Ref. index
MTD -4.9% -8.4% 2025 - -
YTD 1.1% -2.4% 2024 - -
1 year 13.5% 12.3% 2023 - -
3yrs p.a. - - 2022 - -
5 yrs p.a. - - 2021 - -
10 yrs p.a. - - 2020 - -
ITD p.a. 10.1% 7.9% 2019 - -

2018 - -

2017 - -

2016 - -

Past performance is not a reliable indicator of current or future performance.

Performance data does not take into account any commissions and costs charged when shares of the fund are issued and redeemed, if
applicable. The return of the fund may go down as well as up, e.g. due to changes in rates of exchange between currencies. The value
of the money invested in the fund can increase or decrease and there is no guarantee that all or part of your invested capital can be

redeemed.

Investment risks

— Limited participation in the potential of single securities.

— The sub-fund’s investments may be subject to sustainability risks. The sustainability risks that the sub-fund may be subject
to are likely to have an immaterial impact on the value of the sub-fund’s investments in the medium to long term due to the
mitigating nature of the sub-fund’s ESG approach. The sub-fund’s performance may be positively or negatively affected by
its sustainability strategy. The ability to meet social or environmental objectives might be affected by incomplete or
inaccurate data from third-party providers. Information on how environmental and social objectives are achieved and how
sustainability risks are managed in this sub-fund may be obtained from vontobel.com/sfdr.

Important legal information

This marketing document was produced by one or more
companies of the Vontobel Group (collectively “Vontobel”) for
institutional clients, for distribution in US Offshore-LatAm (subject
to restrictions). Not for US persons or public distribution.

This document is for information purposes only and does not
constitute an offer, solicitation or recommendation to buy or sell
shares of the fund/fund units or any investment instruments, to
effect any transactions or to conclude any legal act of any kind
whatsoever. Subscriptions of shares of the fund should in any
event be made solely on the basis of the fund’s current sales
prospectus (the “Sales Prospectus”), the Key (Investor)
Information Document (“K(1)ID”), its articles of incorporation and
the most recent annual and semi-annual report of the fund and
after seeking the advice of an independent finance, legal,
accounting and tax specialist. This document is directed only at
recipients who are institutional clients, such as eligible
counterparties or professional clients as defined by the Markets in
Financial Instruments Directive 2014/65/EC (“MiFID”) or similar
regulations in other jurisdictions, or as qualified investors as
defined by Switzerland’s Collective Investment Schemes Act
(“CISA”).

Neither the fund, nor the Management Company nor the
Investment Manager make any representation or warranty,
express or implied, with respect to the fairness, correctness,
accuracy, reasonableness or completeness of an assessment of
ESG research and the correct execution of the ESG strategy. As
investors may have different views regarding what constitutes

sustainable investing or a sustainable investment, the fund may
invest in issuers that do not reflect the beliefs and values of any
specific investor. ESG investing and criteria employed may be
subjective in nature. The considerations assessed as part of ESG
processes may vary across types of investments and issuers and
not every factor may be identified or considered for all
investments. Information used to evaluate ESG components may
vary across providers and issuers as ESG is not a uniformly
defined characteristic. ESG investing may forego market
opportunities available to strategies which do not utilize such
criteria. There is no guarantee the criteria and techniques
employed will be successful. Note: Unless otherwise stated in
Fund documentation or included within the Fund’s investment
objective, information herein does not imply that the Fund has an
ESG-aligned investment objective, but rather describes how ESG
criteria and factors are considered as part of the overall
investment process.

Past performance is not a reliable indicator of current or
future performance.

Performance data does not take into account any commissions
and costs charged when shares of the fund are issued and
redeemed, if applicable. The return of the fund may go down as
well as up, e.g. due to changes in rates of exchange between
currencies. The value of the money invested in the fund can
increase or decrease and there is no guarantee that all or part of
your invested capital can be redeemed. Attribution is presented
gross of all fees and, if included, returns would be lower. Fund
holdings, allocations, and characteristics subject to change. Any
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holdings discussed are for informational purposes only and
should not be deemed a recommendation to buy, hold, or sell any
specific security referenced. No representation is given that the
securities, products, or services discussed herein suitable for any
particular investor. There is no assurance that the Fund's
objectives or targets will be achieved.

This document is not a prospectus for any securities described
herein and does not disclose all the risks and other material
information related to an investment in the Fund. All investing is
subject to risk and positive returns, including income, are not
guaranteed. One should always consider the Fund’s investment
objectives, risk, charges, and expenses carefully before investing.
The prospectus and other fund documents can be found at
vontobel.com/am.

US Offshore and LatAm: Vontobel offers a variety of products
and services intended solely for qualified investors from certain
countries or regions. Your country of legal residence will
determine the products or services that are available to you.
Information herein should not be considered a solicitation or
offering for the sale of any investment product or service to any
person in any jurisdiction where such solicitation or offer would be
unlawful or prohibited. The Fund herein has been authorized for
public sale in certain jurisdictions and private placement
exemptions may be available in others. In connection with a
private offering, such activity is made only in compliance with
applicable exemptions for the private placement of collective
investment schemes and other applicable jurisdictional rules and
regulations. Furthermore, this information is not intended for use
in any jurisdiction which would subject Vontobel to any

registration, licensing or other authorization requirement within
such jurisdiction or country. It is the responsibility of the recipient
to inform themselves and observe applicable regulations and
restrictions for their respective jurisdiction(s). Information herein is
not intended for U.S. Persons, retail investors and/or distribution
to the general public in any jurisdiction. This presentation is
neither intended to be, nor constitutes, a public offering to sell
shares of the Fund. Information provided in connection with the
Fund referenced herein is directed exclusively at persons outside
the United States who are not U.S. persons (as defined in
Regulation S of the Securities Act (“Regulation S”)) or acting for
the account or benefit of a U.S. person in offshore transactions in
reliance on Regulation S and in accordance with applicable laws.
The securities discussed herein have not been and will not be
registered or qualified under the United States Investment
Company Act of 1940, as amended, nor the United States
Securities Act of 1933, (the “Act”), as amended, nor with any
securities regulatory authority of any State or other jurisdiction of
the United States. Consequently, they may not be offered, sold,

Vontobel Asset Management AG
Gotthardstrasse 43, 8022 Ziirich
Switzerland

T +41582837111

info@vontobel.com | vontobel.com/am

transferred or delivered, directly or indirectly in the United States
or to any US Person unless the securities are registered under
the Act, an exemption from the registration requirements of the
Act and any applicable US state securities laws is available, or
the transaction would not be subject to the Act. Please see the
Funds’ prospectus for a definition of U.S. Person.

Not FDIC Insured | No Bank Guarantee | May Lose Value

This document is not the result of a financial analysis and
therefore the “Directives on the Independence of Financial
Research” of the Swiss Bankers Association are not applicable.
Vontobel and/or its board of directors, executive management and
employees may have or have had interests or positions in, or
traded or acted as market maker in relevant securities.
Furthermore, such entities or persons may have executed
transactions for clients in these instruments or may provide or
have provided corporate finance or other services to relevant
companies.

Any index referred to herein is the intellectual property (including
registered trademarks) of the applicable licensor. Any product
based on an index is in no way sponsored, endorsed, sold or
promoted by the applicable licensor and it shall not have any
liability with respect thereto. Refer to am.vontobel.com/terms-of-
licenses for more details.

Although Vontobel believes that the information provided in this
document is based on reliable sources, it cannot assume
responsibility for the quality, correctness, timeliness or
completeness of the information contained in this document.
Except as permitted under applicable copyright laws, none of this
information may be reproduced, adapted, uploaded to a third
party, linked to, framed, performed in public, distributed or
transmitted in any form by any process without the specific written
consent of Vontobel. To the maximum extent permitted by law,
Vontobel will not be liable in any way for any loss or damage
suffered by you through use or access to this information, or
Vontobel’s failure to provide this information. Our liability for
negligence, breach of contract or contravention of any law as a
result of our failure to provide this information or any part of it, or
for any problems with this information, which cannot be lawfully
excluded, is limited, at our option and to the maximum extent
permitted by law, to resupplying this information or any part of it to
you, or to paying for the resupply of this information or any part of
it to you. Neither this document nor any copy of it may be
distributed in any jurisdiction where its distribution may be
restricted by law. Persons who receive this document should
make themselves aware of and adhere to any such restrictions.
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