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Summary
— - Crude oil surged amid the collapse of the US-Iran ceasefire.
— - European gas soared as LNG disruptions tightened supply.
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— - Grains and softs rallied on geopolitical risks and adverse weather alongside solid demand.

Market developments

Markets faced renewed geopolitical turmoil in July as the collapse
of the US-Iran ceasefire and the closure of the Strait of Hormuz
revived inflation concerns, sending WTI crude 22.2% higher. The
surge propelled the broader Bloomberg Commodity Index up
7.2%, while industrial metals and agricultural markets also gained
as investors reassessed global supply risks. The resulting refla-
tionary backdrop pushed bond yields higher and kept both the US
Federal Reserve (Fed) and the European Central Bank (ECB) on
hold. At the Fed, though, a rather hawkish 9-3 vote showed grow-
ing divisions over the future direction of monetary policy. In equi-
ties, the Al trade lost some momentum as a selloff in semiconduc-
tor and megacap technology stocks pushed the Nasdaq 100 into
correction territory. European equities were relatively resilient,
while emerging markets underperformed amid an unwinding of
positions in Asian technology stocks. The month concluded with a
rally in the Japanese yen following coordinated intervention by US
and Japanese authorities.

Crude oil experienced a dramatic reversal, with Brent surging
+17.6% to USD 90.12 per barrel and WTI gaining +22.2% to USD
84.67 per barrel, the strongest monthly performance for both
benchmarks since the conflict began. The rally was driven by the
complete breakdown of the June ceasefire. US President Donald
Trump declared the interim agreement "over" on July 10, while the
US Treasury revoked the Iranian oil sanctions waiver. On July 14,
the US reimposed a naval blockade of Iranian ports and launched
13 consecutive nights of airstrikes targeting Iran's maritime and
military infrastructure. As hostilities resumed, shipping flows
through the Strait of Hormuz slumped. One new factor, absent in
the first phase of the conflict, was the opening of another front by
the Houthis, who struck two Saudi oil tankers in the Red Sea.
These attacks widened the supply disruption and fueled fears that
the conflict could become both longer and more widespread. Re-
fined products outperformed crude, with gasoil surging +39.4%
and heating oil gaining +30%, as refinery activity fell to its lowest
seasonal level since the Covid-19 pandemic. Supply conditions
tightened even more as Ukraine stepped up attacks on Russian
oil refineries and tankers, leading to production cuts. The Caspian
Pipeline Consortium oil terminal had to halt loadings and dis-
cussed a complete suspension of operations as attacks intensi-
fied throughout July.

Natural gas prices diverged between US and European markets
in July following the collapse of the US-Iran ceasefire. US natural
gas (Henry Hub) fell -14%, as robust domestic production and

faster storage injections outweighed the impact of warmer-than-
usual weather. In contrast, European TTF prices surged +36% as
the renewed blockade of the Strait of Hormuz severely curtailed
LNG flows to Europe, which fell 22-33% below the 30-day aver-
age. In addition, QatarEnergy extended its force majeure on LNG
deliveries to European customers through the end of September.
European gas storage ended July at just 57% full, versus a five-
year seasonal norm of approximately 72%, leaving the continent
critically exposed as it heads into the winter refilling season.
Precious metals were relatively range-bound in July, with gold
broadly unchanged (+0.2%), while silver underperformed (-3.6%)
and platinum-group metals posted gains (platinum +5.9%, palla-
dium +5.8%). Gold remained resilient despite higher US Treasury
yields and elevated inflation fears stemming from renewed US-
Iran tensions. The July FOMC meeting provided an important cat-
alyst, as the Fed's communication raised investor uncertainty
around the future monetary policy framework and its commitment
to containing inflation. This supported dip-buying around USD
4,000 per ounce, a level that increasingly appears to be an im-
portant near-term price floor. At the same time, continued central
bank purchases and resilient physical demand from China helped
offset subdued investment demand in Western markets. Assets
under management in physically backed gold ETFs stabilized in
July and remain the most important high-frequency indicator for
bullion demand. Looking ahead, the September FOMC meeting is
expected to be the next key catalyst for precious metals, as mar-
kets reassess the Fed's policy path and its implications for real
yields and investor positioning.

Industrial metals rebounded in July, gaining +3.3% and recovering
part of June's decline. The improvement was broad-based,
though driven by two distinct dynamics. Early on, copper and alu-
minum advanced as traders scaled back expectations for rate
hikes following comments from Fed Chair Kevin Warsh that sug-
gested price pressures were easing. This helped relieve some of
the pressure that had weighed on the complex throughout June.
Nickel led the gains (+5.6%), followed by copper (+3.4%) and alu-
minum (+3.3%), with zinc (+2.7%) and lead (-0.4%) lagging. Alu-
minum's recovery was tempered by conflicting supply signals:
China's aluminum exports reached a monthly record in June as
domestic smelters sought to redirect output amid war-clouded
Gulf supply routes. Copper was supported by a drawdown in
Shanghai exchange inventories, which fell 20% in the week end-
ing July 17 and a further 13% the following week, tightening the
visible supply picture.
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Grains rebounded in July, with the Bloomberg Commaodity Grains
Subindex gaining +6.6%, fully reversing June's broad-based de-
cline. The Bloomberg Agriculture Spot Index even reached its
highest level since July 2023 during the month. The sector was
driven by a combination of geopolitical and weather-related sup-
ply shocks. Ukraine escalated its attacks in the Sea of Azov, tar-
geting more than 200 ships en route to the Black Sea and striking
export shipping infrastructure. Russia's grain lobby warned that
export corridor disruptions could result in a wheat shortfall of 30—
35 million tons, equivalent to roughly 15% of global trade, provid-
ing the main bullish impulse throughout the month. Wheat was the
standout performer (+8.5%), reaching a two-year high in Chicago
and Paris. Scorching heat in North Dakota threatened spring
wheat yields just as geopolitical risk premiums were building. The
July World Agriculture Supply and Demand Estimates report
(WASDE) added further pressure, cutting US corn ending stocks
for 2026/27 by 170 million bushels to 1,790 million and reducing
the stocks-to-use ratio to 11.0% from 12.1%. Soybean meal
(+6.0%) and corn (+5.8%) also advanced, while soybeans
(+3.8%) and soybean oil (+2.4%) lagged. Late-month rainfall fore-
casts for the US Corn Belt and improving soybean crop condition
ratings tempered some of the weather premium. However, China
returned to the US soybean market in July, with purchases signal-
ing it’s fulfilling the agricultural component of the trade agreement,
which resulted in a firmer outlook for soybeans.

Soft commodities gained +5.4% in July, extending their positive
run from June. Coffee led the sector, jumping +12%, driven by a
historic single-session surge of up to 16% on July 6, its largest
daily gain in 26 years. Heavy rainfall across Brazil's key growing
regions delayed what is expected to be a record harvest and
raised concerns over bean quality. Prices remained elevated
through month-end, supported by persistently tight exchange in-
ventories and further harvest disruptions caused by a cold front in
late July. Cocoa rose +6.3%, reaching USD 6,000 per ton for the
first time since January, as StoneX lowered its 2026/27 global
surplus estimate to just 25,000 tons from its previous forecast of
149,000 tons, citing El Nifio-related disruptions to West African
crops and an expected 11% decline in Ivory Coast output to 1.8
million tons. Cotton gained +6.5%, without specific news, while
sugar was the sole decliner, falling -1.1%.

Livestock declined -3% in July, as a reversal in the cattle complex
outweighed a recovery in lean hogs. Live cattle fell -4.6% and
feeder cattle dropped -6.1%. At one point, live cattle futures rec-
orded 15 consecutive sessions of declines, weighed down by
weakness in the cash market and fund liquidation of historical
long positions. The US Department of Agriculture (USDA) an-
nounced a phased resumption of Mexican cattle imports from Au-
gust onwards, despite continued cases of the New World screw-
worm. The reopening of the border is part of an effort by the US to
counter record-high domestic beef prices. Lean hogs bucked the
trend, ending the month flat with +0.4%. Prices rose by low dou-
ble digits through July 24, supported by strong weekly pork export
sales, before softening toward month-end amid disappointing cut-
out prices.

Portfolio review

As the US-Iran ceasefire collapsed, we shifted our crude oil posi-
tioning closer to the benchmark, mostly with a bull-spread posi-
tioning, to mitigate the relative risk. We continue to hold a direc-
tional overweight positioning in oil products, especially in gasoil
and gasoline. We took profits on our European gas overweight
positioning and closed our underweight in US natural gas. We

Vontobel

continue to hold a small overweight in gold and hedge it with an
underweight in silver. In industrial metals, we continue to hold an
overweight in copper and a slight overweight in aluminum. We re-
main overweight in grains, especially wheat and soybeans and
took profits from the corn overweight. We also took profits from
our sugar overweight but remain constructive longer-term and es-
tablished a bearish positioning in coffee.

Performance analysis

Vontobel Fund — Commodity gained 7.53% while the BCOMTR
benchmark increased 7.54%, leading to a flat relative perfor-
mance of -0.01%. Negative performance drivers included soft
commodities (-0.32%), especially coffee (-0.16%) and cocoa (-
0.09%), the overweight in soybeans (-0.10%), and the contract
selection in crude oil (-1.89%). Positive performance drivers in-
cluded the off-benchmark positioning in European gas and the un-
derweight in US natural gas (+1.28%), the overweight in gasoil
(+0.31%) and gasoline (+0.31%), as well as the overweight in
corn (+0.20%) and wheat (+0.17%).

Outlook

Over the next month, we believe commodities are likely to be sup-
ported by a stronger macroeconomic backdrop. A stronger-than-
expected US manufacturing reading (ISM at 55.6, the highest
since May 2022) points to improving industrial demand, while a
softer US dollar, supported by coordinated US-Japan intervention
and easing inflation expectations from lower oil prices, is poised
to provide a modest tailwind for commodity prices. That said, per-
formance is likely to remain highly differentiated, with supply-side
developments, rather than demand, driving the biggest price
moves over the coming month.

In our view, energy is likely to remain the most dynamic segment.
Crude oil has repriced lower following progress in US-Iran diplo-
matic talks and signs that negotiations around the Strait of Hor-
muz are advancing (again), reducing the geopolitical risk pre-
mium. The durability of this détente will determine whether prices
stabilize or recover, with risks skewed to the upside if negotiations
falter, commercial and strategic reserve buying accelerates at
lower prices, or regional tensions resurface. In our view, the more
compelling story lies in refined products. Diesel and gasoline mar-
kets are tightening as Russia, which accounts for roughly 9% of
global diesel exports, has extended its export ban following re-
newed attacks on domestic refineries. At the same time, US oil in-
ventories continue to decline amid record exports and constrained
global refining capacity. Strategic petroleum reserves are also
near multi-decade lows and will eventually need to be replen-
ished, while China has yet to return meaningfully to the oil market.
In Europe, gas storage sits at the lower end of the five-year aver-
age, leaving prices vulnerable should winter prove colder than ex-
pected.

Metals continue to offer selective opportunities. While China's
second-quarter growth disappointed, further policy stimulus to
achieve its ~5% growth target should support industrial metal de-
mand later this year. Gold also remains structurally well supported
as central banks continue to add to their reserves and the ab-
sence of near-term rate hikes reduces pressure on the non-yield-
ing asset, although further gains will depend on renewed invest-
ment flows.

In agriculture, weather risks are moving back into focus, with an
81% probability of a Super El Nifio developing between October
and December. This raises the risk of weaker crop yields, particu-
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larly for sugar, cocoa, wheat, and corn, and could prompt produc-
ing countries to impose export restrictions, adding further upside
risk to agricultural prices.
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Fund characteristics

Vontobel

Fund name Vontobel Fund — Commodity
ISIN LU0415415800

Share class I USD

Benchmark Bloomberg Commodity Index TR
Inception date 7.1.2009

Historical performance (net returns, in %)

Time period Fund Benchmark Time period Fund Benchmark
MTD 7.5% 7.5% 2025 19.6% 15.8%
YTD 18.1% 23.0% 2024 8.2% 5.4%
1 year 30.8% 35.5% 2023 -5.1% -7.9%
3 yrs p.a. 12.9% 12.1% 2022 10.7% 16.1%
5yrs p.a. 10.2% 10.6% 2021 35.1% 27.1%
10 yrs p.a. 7.9% 7.2% 2020 -0.5% -3.1%
ITD p.a. 2.7% 2.0% 2019 9.2% 7.7%

2018 -15.0% -11.2%

2017 2.2% 1.7%

2016 16.6% 11.8%

Past performance is not a reliable indicator of current or future performance.

Performance data does not take into account any commissions and costs charged when shares of the fund are issued and redeemed, if
applicable. The return of the fund may go down as well as up, e.g. due to changes in rates of exchange between currencies. The value
of the money invested in the fund can increase or decrease and there is no guarantee that all or part of your invested capital can be

redeemed.

Investment risks

— Using derivatives creates significant leverage and entails valuation risks and operational risks. Leverage magnifies gains but also
losses. Over-the-counter derivatives involve corresponding counterparty risks.
— The sub-fund’s investments may be subject to sustainability risks. Information on how sustainability risks are managed in this sub-

fund may be obtained from vontobel.com/sfdr.

Important legal information

This marketing document was produced by one or more
companies of the Vontobel Group (collectively “Vontobel”) for
institutional clients, for distribution in AT, CH, DE, ES, FI, FR, GB,
IT, LI, LU, NL, NO, PT, SE, SG (Professional Investors only).
This document is for information purposes only and does not
constitute an offer, solicitation or recommendation to buy or sell
shares of the fund/fund units or any investment instruments, to
effect any transactions or to conclude any legal act of any kind
whatsoever. Subscriptions of shares of the fund should in any
event be made solely on the basis of the fund’s current sales
prospectus (the “Sales Prospectus”), the Key (Investor)
Information Document (“K(I)ID”), its articles of incorporation and
the most recent annual and semi-annual report of the fund and
after seeking the advice of an independent finance, legal,
accounting and tax specialist. This document is directed only at
recipients who are institutional clients, such as eligible
counterparties or professional clients as defined by the Markets in
Financial Instruments Directive 2014/65/EC (“MiFID”) or similar
regulations in other jurisdictions, or as qualified investors as
defined by Switzerland’s Collective Investment Schemes Act
(“CISA”).

For products with the ESG SFDR Category Art. 6, the
investments underlying this financial product do not take into
account the EU criteria for environmentally sustainable economic
activities. ESG investing and criteria employed may be subjective
in nature. The considerations assessed as part of ESG processes
may vary across types of investments and issuers and not every
factor may be identified or considered for all investments.
Information used to evaluate ESG components may vary across
providers and issuers as ESG is not a uniformly defined
characteristic. ESG investing may forego market opportunities
available to strategies which do not utilize such criteria. There is

no guarantee the criteria and techniques employed will be
successful. Note: Unless otherwise stated in Fund documentation
or included within the Fund’s investment objective, information
herein does not imply that the Fund has an ESG-aligned
investment objective, but rather describes how ESG criteria and
factors are considered as part of the overall investment process.
Past performance is not a reliable indicator of current or
future performance.

Performance data does not take into account any commissions
and costs charged when shares of the fund are issued and
redeemed, if applicable. The return of the fund may go down as
well as up, e.g. due to changes in rates of exchange between
currencies. The value of the money invested in the fund can
increase or decrease and there is no guarantee that all or part of
your invested capital can be redeemed.

Interested parties may obtain the above-mentioned documents
free of charge from the authorized distribution agencies and from
the offices of the fund at 49 Avenue J.F. Kennedy, L-1855 Lux-
embourg, the facilities agent in Austria: Erste Bank der oester-
reichischen Sparkassen AG, Am Belvedere 1, A-1100 Vienna, the
representative in Switzerland: Vontobel Fonds Services AG,
Gotthardstrasse 43, 8022 Zurich, the paying agent in Switzerland:
Bank Vontobel AG, Gotthardstrasse 43, 8022 Zurich, the Euro-
pean facilities agent for Germany: PwC Tax and Advisory, So-
ciété coopérative - GFD, 2, rue Gerhard Mercator, L-2182 Luxem-
bourg, Email: lu_pwc.gfd.facsvs@pwc.com, gfdplatform.pwec.lu/fa-
cilities-agent/, the information agent in Liechtenstein: LLB Fund
Services AG, Aulestrasse 80, FL-9490 Vaduz. Refer for more in-
formation on the fund to the latest prospectus, annual and semi-
annual reports as well as the key (investor) information docu-
ments (“K(I)ID”). These documents may also be downloaded from
our website at vontobel.com/am. A summary of investor rights (in-
cluding information on representative actions for the protection of
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the collective interests of consumers under EU Directive
2020/1828) is available in English under: vontobel.com/vamsa-in-
vestor-information. Vontobel may decide to terminate the arrange-
ments made for the purpose of marketing its collective investment
schemes in accordance with Article 93a of Directive 2009/65/EC.
Finland: The KID is available in Finnish. The KID is available in
French. The fund is authorized to the commercialization in
France. Refer for more information on the funds to the KID. Italy:
Refer for more information regarding subscriptions in Italy to the
Modulo di Sottoscrizione. For any further information: Vontobel
Asset Management S.A., Milan Branch, Piazza degli Affari 2,
20123 Milano, telefono: 0263673444, e-mail: clientrela-
tion.it@vontobel.com. Netherlands: The Fund and its sub-funds
are included in the register of Netherland's Authority for the Finan-
cial Markets as mentioned in article 1:107 of the Financial Mar-
kets Supervision Act (“Wet op het financiéle toezicht”). Norway:
The KID is available in Norwegian. Please note that certain sub-
funds are exclusively available to qualified investors in Andorra or
Portugal. In Spain, funds authorized for distribution are recorded
in the register of foreign collective investment companies main-
tained by the Spanish CNMV (under number 280). The KID can
be obtained in Spanish from Vontobel Asset Management S.A.,
Sucursal en Espafia, Paseo de la Castellana, 91, Planta 5, 28046
Madrid. Sweden: The KID is available in Swedish. The fund and
its sub-funds are not available to retail investors in Singapore.
Selected sub-funds of the fund are currently recognized as re-
stricted schemes by the Monetary Authority of Singapore. These
sub-funds may only be offered to certain prescribed persons on
certain conditions as provided in the “Securities and Futures Act”,
Chapter 289 of Singapore. This document was approved by Von-
tobel Pte. Ltd., which is licensed with the Monetary Authority of
Singapore as a Capital Markets Services Licensee and Exempt
Financial Adviser and has its registered office at 8 Marina Boule-
vard, Marina Bay Financial Centre (Tower 1), Level 04-03, Singa-
pore 018981. This advertisement has not been reviewed by the
Monetary Authority of Singapore. The fund is not authorized by
the Securities and Futures Commission in Hong Kong. It may
only be offered to those investors qualifying as professional inves-
tors under the Securities and Futures Ordinance. The contents of
this document have not been reviewed by any regulatory authority
in Hong Kong. You are advised to exercise caution and if you are
in doubt about any of the contents of this document, you should
obtain independent professional advice. This document was ap-
proved by Vontobel (Hong Kong) Ltd., which is licensed by the
Securities and Futures Commission of Hong Kong and provides
services only to professional investors as defined under the Secu-
rities and Futures Ordinance (Cap. 571) of Hong Kong and has its
registered office at 1901 Gloucester Tower, The Landmark 15
Queen’s Road Central, Hong Kong. This advertisement has not
been reviewed by the Securities and Futures Commission. The
funds recognised under the Overseas Funds Regime (OFR) but
not authorised in the United Kingdom and therefore not subject
to the investor protection rules made under the Financial Services
and Markets Act 2000 can be found in the FCA register under ref-
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Switzerland
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erence number 1061845. This information was approved by Von-
tobel Asset Management S.A., London Branch, with registered of-
fice at 4th Floor, 20 Fenchurch Street, London EC3M 3BY, au-
thorized by the Commission de Surveillance du Secteur Financier
(CSSF) and subject to limited regulation by the Financial Conduct
Authority (FCA). Details about the extent of regulation by the FCA
are available from Vontobel Asset Management S.A., London
Branch, on request. Information about the fund may be obtained
from Carne International Financial Services (UK) Limited acting
as the facilities agent for the Fund in the UK, providing certain fa-
cilities at its offices at 29-30 Cornhill, London, EC3V 3NF, United
Kingdom. The above mentioned documents, including the KIIDs
available in English, may be downloaded from our website vonto-
bel.com/am.

This document is not the result of a financial analysis and
therefore the “Directives on the Independence of Financial
Research” of the Swiss Bankers Association are not applicable.
Vontobel and/or its board of directors, executive management and
employees may have or have had interests or positions in, or
traded or acted as market maker in relevant securities.
Furthermore, such entities or persons may have executed
transactions for clients in these instruments or may provide or
have provided corporate finance or other services to relevant
companies.

Any index referred to herein is the intellectual property (including
registered trademarks) of the applicable licensor. Any product
based on an index is in no way sponsored, endorsed, sold or
promoted by the applicable licensor and it shall not have any
liability with respect thereto. Refer to am.vontobel.com/terms-of-
licenses for more details.

Although Vontobel believes that the information provided in this
document is based on reliable sources, it cannot assume
responsibility for the quality, correctness, timeliness or
completeness of the information contained in this document.
Except as permitted under applicable copyright laws, none of this
information may be reproduced, adapted, uploaded to a third
party, linked to, framed, performed in public, distributed or
transmitted in any form by any process without the specific written
consent of Vontobel. To the maximum extent permitted by law,
Vontobel will not be liable in any way for any loss or damage
suffered by you through use or access to this information, or
Vontobel’s failure to provide this information. Our liability for
negligence, breach of contract or contravention of any law as a
result of our failure to provide this information or any part of it, or
for any problems with this information, which cannot be lawfully
excluded, is limited, at our option and to the maximum extent
permitted by law, to resupplying this information or any part of it to
you, or to paying for the resupply of this information or any part of
it to you. Neither this document nor any copy of it may be
distributed in any jurisdiction where its distribution may be
restricted by law. Persons who receive this document should
make themselves aware of and adhere to any such restrictions. In
particular, this document must not be distributed or handed over
to US persons and must not be distributed in the USA.
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