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Starved of yield and hungry for income. This is the  
struggle faced by fixed income investors in today’s  
low-yield world.

By accessing the inefficient emerging markets corporate 
bond asset class and implementing strict rating and 
maturity restraints, investors may still generate income 
while aiming to limit volatility. Fixed Maturity Emerging 
Markets Corporate Bond strategy combines the potential 
of high-income bond investing in a sustainable manner.

Vontobel Fund II – Fixed Maturity 
Emerging Markets Bond 2026
Seeking to generate consistent income  
over the coming five years 

Potential advantages
	– Visibility: Lock in your yield for five years
	– Value for money: Minimal turnover in the portfolio
	– Sustainability: Full ESG integration

Emerging market investing seldom brings to mind the 
words “stability” and “predictability”, more the opposite. 
However, at closer inspection, thanks to the growth  
differential between emerging markets versus developed  
markets, the economic fundamentals favor the emerging 
markets (see graph next page). Furthermore, emerging 
markets offer broader intra-regional diversification. As an 
underinvested asset class, emerging market corporate 
bond valuations are compelling, offering investors the 
potential of a higher yield compared to their developed 
market peers. 

The Fixed Maturity Emerging Market Corporate Bonds  
will focus on a portfolio of bonds picked at launch, by our 
award-winning Emerging Markets Corporate team and 
held to maturity. This provides investors with visibility to 
the yield they will receive. As the bonds are held to matu-
rity (the minimum investment horizon is 5 years), there  
is minimal turnover in the portfolio resulting in maximum 
yield with minimal trading costs.

“�In a low-yield world, 
income is not dead, it’s 
just hiding. We aim to 
deliver it to our investors 
consistently for the 
coming five years.”

— 
Sergey Goncharov 
Lead Portfolio Manager
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Expected portfolio characteristics
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Yield USD	 4.7 %
EUR	 4.0 %
CHF	 3.8 %

Duration 4.2 years

Years to Maturity 5.0 years

Average Rating BBB-

No. of Positions 53

In good hands with Vontobel

174.4bn
USD client assets

18
locations across the globe

50.9 %
family owned

5
independent investment boutiques

200 +
investment specialists

30 +
ESG experts

Why a Fixed Maturity Product from our  
Emerging Markets Bond Team?

Repeatable investment  
process

10-strong seasoned  
EM team

Lower volatility and  
interest rate sensitivity

Full ESG integration	

Agnostic investment 
approach to issuers

Lower credit risk  
(prospective average min. 
rating BBB-)

Experience in managing 
FMPs

In %

When looking at annualized yields* (hedged in EUR) across 
the board, EM Corporates clearly is the place to be…

5
4
3
2
1
0

-1
-2

5-year 
German Bund

0.12

-0.70

4.00

5-year 
US Treasury

European 
corporate 
Bonds*

US 
corporate 
Bonds**

Vontobel’s 
term 
product***

* European corporate bonds with reference to Bank of America ER00 Index. 
** US corporate bonds with reference to Bank of America C0A0 Index. 
*** The term product’s yield is based on the current model portfolio; subject to change 
 at any time. All yields where hedged in EUR using 3-month forward contracts 
 (annualized) so that they are all comparable. 
Source: Vontobel Asset Management, Bloomberg, JP Morgan, Bank of America, 
as at 31.08.2021.
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What are the main investment risks?
Credit quality: The credit quality of the securities that the sub-fund invests in can deteriorate. Therefore, there is a  
risk that the issuer of the securities cannot meet its obligations. The value of this investment may fall if an issuer’s credit 
rating is downgraded.  
Counterparty risk: Using derivatives results in corresponding counterparty risks.  
Use of derivatives: The use of derivatives generally creates leverage. The sub-fund is also subject to corresponding  
valuation risks and operational risks.  
Potential prepayment risk: Asset-backed and mortgage-backed securities and their underlying receivables are often 
non-transparent. The sub-fund may also be subject to a higher credit and / or prepayment risk.  
Bond structure risks: CoCo-Bonds may entail significant risks such as coupon cancellation risk, capital structure  
inversion risk, call extension risk.  
Defaulted bonds: Distressed securities have a high credit and liquidity risk as well as a judge risk. In the worst case,  
a total loss may result.  
Liquidity risks: The sub-fund entails a higher degree of liquidity risk and greater operational risks as it invests in  
markets that may be affected by political developments and / or changes in legislation as well as tax and foreign 
exchange controls. 
 
The Sub-Fund’s investments may be subject to Sustainability Risks. Information on how sustainability risks are  
managed in this Sub-Fund may be obtained from Vontobel.com/SFDR.
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Vontobel Asset Management AG 
Genferstrasse 27, 8022 Zürich
Switzerland

asset.management@vontobel.com
vontobel.com/am

Disclaimer
This marketing document was produced by one or more companies of the Vontobel Group (collectively “Vontobel”) for institutional clients,  
for distribution in AT, CH, DE, FR, LI, LU, ES, GB, IT and SG (Professional Investors only).

This document is for information purposes only and does not constitute an offer, solicitation or recommendation to buy or sell shares of the 
fund/fund units or any investment instruments, to effect any transactions or to conclude any legal act of any kind whatsoever. Subscriptions  
of shares of the fund should in any event be made solely on the basis of the fund’s current sales prospectus (the “Sales Prospectus”), the  
Key Investor Information Document (“KIID”), its articles of incorporation and the most recent annual and semi-annual report of the fund and  
after seeking the advice of an independent finance, legal, accounting and tax specialist. This document is directed only at recipients who  
are institutional clients, such as eligible counterparties or professional clients as defined by the Markets in Financial Instruments Directive 
2014/65/EC (“MiFID”) or similar regulations in other jurisdictions, or as qualified investors as defined by Switzerland’s Collective Investment 
Schemes Act (“CISA”).

The investments underlying this Sub-Fund do not take into account the EU criteria for environmentally sustainable economic activities.

Past performance is not a reliable indicator of current or future performance. Performance data does not take into account any commissions 
and costs charged when shares of the fund are issued and redeemed, if applicable. The return of the fund may go down as well as up, e. g. due 
to changes in rates of exchange between currencies. The value of the money invested in the fund can increase or decrease and there is no 
guarantee that all or part of your invested capital can be redeemed.

Interested parties may obtain the above-mentioned documents free of charge from the representative in Switzerland: Vontobel Fonds  
Services AG, Gotthardstrasse 43, 8022 Zurich, the paying agent in Switzerland: Bank Vontobel AG, Gotthardstrasse 43, 8022 Zurich , the  
paying agent in Austria: Erste Bank der oesterreichischen Sparkassen AG, Graben 21, A-1010 Vienna, the paying agent in Germany: LBBW 
Landesbank Baden-Württemberg, Große Bleiche 54–56, 55116 Mainz, the paying agent in Liechtenstein: Liechtensteinische Landesbank AG, 
Städtle 44, FL-9490 Vaduz, the paying agent in France: Société Générale Securities Services Tour Granite 17, cours Valmy Paris La Défense 7, 
75886 Paris Cedex 18, France, from the authorized distribution agencies and from the offices of the fund at 11–13 Boulevard de la Foire,  
L-1528 Luxembourg. Refer for more information on the fund to the latest prospectus, annual and semi-annual reports as well as the key investor 
information documents (“KIID”). These documents may also be downloaded from our website at vontobel.com/am.

Refer for more information regarding subscriptions in Italy to the Modulo di Sottoscrizione. For any further information: Vontobel Asset  
Management S.A., Milan Branch, Piazza degli Affari 2, 20123 Milano, telefono: 0263673444, e-mail clientrelation.it@vontobel.com.

In Spain, funds authorized for distribution are recorded in the register of foreign collective investment companies maintained by the Spanish 
CNMV (under number 280). The KIID can be obtained in Spanish from Vontobel Asset Management S.A., Spain Branch, Paseo de la Castellana, 
95, Planta 18, E-28046 Madrid or electronically from atencionalcliente@vontobel.es.

The fund authorised for distribution in the United Kingdom and entered into the UK’s temporary marketing permissions regime can be viewed  
in the FCA register under the Scheme Reference Number 466625. The fund is authorised as a UCITS scheme (or is a sub fund of a UCITS 
scheme) in a European Economic Area (EEA) country, and the scheme is expected to remain authorised as a UCITS while it is in the temporary 
marketing permissions regime. This information was approved by Vontobel Asset Management SA, London Branch, which has its registered 
office at 3rd Floor, 70 Conduit Street, London W1S 2GF and is authorized by the Commission de Surveillance du Secteur Financier (CSSF)  
and subject to limited regulation by the Financial Conduct Authority (FCA). Details about the extent of regulation by the FCA are available  
from Vontobel Asset Management SA, London Branch, on request. The KIID can be obtained in English from Vontobel Asset Management SA,  
London Branch, 3rd Floor, 70 Conduit Street, London W1S 2GF or downloaded from our website vontobel.com/am.

The fund and its subfunds are not available to retail investors in Singapore. Selected subfunds of the fund are currently recognized as restricted 
schemes by the Monetary Authority of Singapore. These subfunds may only be offered to certain prescribed persons on certain conditions as 
provided in the “Securities and Futures Act”, Chapter 289 of Singapore. The fund is not authorized by the Securities and Futures Commission 
of Hong Kong. It may only be offered to those investors qualifying as professional investors under the Securities and Futures Ordinance. The 
contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise caution and if you are 
in any doubt about any of the contents of this document, you should obtain independent professional advice. This information was approved  
by Vontobel Asset Management Asia Pacific Ltd., which has its registered office at 1901 Gloucester Tower, The Landmark 15 Queen’s Road 
Central, Hong Kong.

Although Vontobel believes that the information provided in this document is based on reliable sources, it cannot assume responsibility for the 
quality, correctness, timeliness or completeness of the information contained in this document. Except as permitted under applicable copyright 
laws, none of this information may be reproduced, adapted, uploaded to a third party, linked to, framed, performed in public, distributed or 
transmitted in any form by any process without the specific written consent of Vontobel. To the maximum extent permitted by law, Vontobel will 
not be liable in any way for any loss or damage suffered by you through use or access to this information, or Vontobel’s failure to provide this 
information. Our liability for negligence, breach of contract or contravention of any law as a result of our failure to provide this information or any 
part of it, or for any problems with this information, which cannot be lawfully excluded, is limited, at our option and to the maximum extent  
permitted by law, to resupplying this information or any part of it to you, or to paying for the resupply of this information or any part of it to you.  
Neither this document nor any copy of it may be distributed in any jurisdiction where its distribution may be restricted by law. Persons who 
receive this document should make themselves aware of and adhere to any such restrictions. In particular, this document must not be distrib-
uted or handed over to US persons and must not be distributed in the USA.


