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Market developments 

July was a challenging month for global equities, with the MSCI 

World closing broadly flat, hiding significant divergences between 

sectors. While information technology, utilities and industrials suf-

fered, the beneficiaries were energy, given the failure to reopen 

the Strait of Hormuz and involvement of the Houthi to also hinder 

traffic into the Red Sea, and financials, as interest rates could 

stay high for longer. The significant rotation investors had trig-

gered in late June by exiting artificial-intelligence (AI)-related and 

semiconductor stocks accelerated through July, also dragging 

down stocks of providers of related equipment and power infra-

structure. Broader risk-off sentiment was fueled by skepticism 

about the returns on investment in AI, particularly as latest pro-

jects were no longer financed by free cash flow but debt issuance. 

Commodities whipsawed, as renewed escalation of the Middle 

East conflict between the US and Iran reversed much of June's 

de-escalation trade. Fresh military strikes and threats to block the 

Strait of Hormuz revived supply fears. As a result, oil prices 

snapped sharply higher. By contrast, precious metals dropped, 

caught in a tug-of-war between their traditional role of serving in-

vestors as a hedge against inflation/crisis and investors’ mounting 

fears that persistent US inflation could force the Federal Reserve 

to hike interest rates – a scenario that would push real rates 

higher and weigh on non-yielding assets. Aluminum and iron ore 

also stayed under pressure, still digesting the unwind of the ear-

lier crisis premium, alongside softer Chinese industrial demand, 

while copper was essentially range-bound. Tight Chinese concen-

trate and scrap supply was offset by a cautious demand back-

drop, as manufacturing activity softened and policymakers held 

off on fresh stimulus. Lithium suffered the most, falling sharply as 

renewed supply growth and a broader sentiment rotation away 

from battery materials outweighed any residual demand support. 

Portfolio review 

By end-July, the portfolio counted 53 positions, after two divest-

ments and two additions. We exited Rockpoint Gas Storage, as in 

our view, the stock’s valuation was full, while its price largely re-

flected our investment rationale for growth and left only limited up-

side. We also sold our residual position in Alcoa, as we turned 

more cautious on the aluminum supply outlook over the next few 

years, with the commissioning of incremental capacity in Indone-

sia and, at a later stage, in India as well, which is likely to weigh 

on the market. With the proceeds we initiated a position in First 

Quantum Minerals, assuming that the reopening of Cobre Pan-

ama is drawing closer. We see this as a significant re-rating cata-

lyst, given the scale of the asset relative to the company's current 

valuation. We also added NexGen Energy, which is building the 

world’s largest and highest-grade uranium mine in Canada. After 

the recent sentiment-driven selloff in uranium stocks, we deemed 

their valuation compelling relative to the quality and scale of the 

underlying asset, prompting us to start building exposure. 

Performance analysis  

In July, the fund performed roughly on a par with the global equity 

market but lagged far behind the benchmark. Our sector alloca-

tion detracted, as the exposure to industrials suffered from the 

broader rotation out of AI-related trades. Our security selection 

detracted as well, especially within energy and materials. Within 

industrials, most of our holdings – from gas turbine manufacturers 

to battery producers to recycling companies – were caught up in 

the reversal of the broader AI trade, regardless of the underlying 

fundamentals. Within energy, our structural underweight in large 

integrated as well as exploration and production (E&P) names – 

an inherent feature of a transition-focused strategy – worked 

against us, as these were precisely the segments that benefited 

most from the renewed escalation in the Middle East. Our energy 

services exposure, which we expected to provide some cushion-

ing, added to the pain instead. Names like Technip Energies and 

Saipem continued to suffer, as regional instability drove up secu-

rity and logistical costs. Within materials, transition-related names 

came under disproportionate pressure relative to their underlying 

commodities. The selloffs in lithium, uranium, copper, and critical 

minerals stocks were far more severe than their physical price de-

clines, while diversified miners and steel producers, to which we 

carry less exposure, proved far more resilient. A further drag was 

the fund’s lack of exposure to packaging stocks. This segment – 

which we structurally cannot access, as packaging sits down-

stream and does not fit the fund's transition materials pillar – per-

formed strongly on improving pricing trends and a finally re-

balanced market after recent supply cuts.  

Outlook  

We remain constructive on natural resources and continue to ex-

pect outperformance over time. July's renewed Middle East flare-

up confirmed that the ceasefire remains fragile, reinforcing rather 

than undermining the case for energy independence and, in turn, 

demand for transition enabling materials. The sharp underperfor-

mance of lithium, uranium, copper, and critical minerals stocks 

versus their underlying commodities looks like a sentiment-driven 
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overreaction tied to the AI trade unwind, rather than a fundamen-

tal shift. We see this as an attractive entry point, with still intact 

structural drivers, such as electrification, data center build-out, 

supply constraints, and recycling. As to low-carbon energy, we 

see the weakness in energy services caused by rising project 

costs for safety and security as a near-term headwind, not a 

change to the capital expenditure (capex) cycle thesis. Persistent 

supply constraints keep prices for electrification commodities ele-

vated, while recycling and circular economy names have also 

emerged as notable beneficiaries to reduce effects from commod-

ity price volatility and geopolitical trade disruptions. Supply chain 

resilience and material efficiency have moved up on the strategic 

agenda for corporates and governments alike. We see attractive 

investment opportunities across a broad set of suppliers of these 

materials, enabling technologies, and essential services. 
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Fund characteristics  

Fund name  Vontobel Fund – Transition Resources  

ISIN LU0384406327  

Share class  I EUR  

Benchmark  
MSCI World Index to 31.8.2021, MSCI All Country World Index to 5.5.2025, S&P Global Natural Re-
sources Net Total Return Index thereafter  

Inception date  17.11.2008  
  

 

 

 

Historical performance (net returns, in %)   

Time period  Fund  Benchmark   Time period  Fund Benchmark  

MTD -2.0%  6.8%   2025  31.1%  10.8%  

YTD 12.4%  20.0%  2024  8.3%  25.3%  

1 year  35.7%  35.5%  2023  -8.7%  18.1%  

3 yrs p.a.  13.7%  19.8%   2022  -14.2%  -13.0%  

5 yrs p.a.   6.0% 13.3%   2021  10.1%  29.8%  

10 yrs p.a.  5.8%  13.1%   2020  37.4%  6.3%  

ITD p.a.  7.6%  13.3%   2019  10.4%  30.0%  

    2018  -24.9%  -4.1%  

    2017  3.2%  7.5%  

    2016  11.3% 10.7%  

 
Past performance is not a reliable indicator of current or future performance.  
Performance data does not take into account any commissions and costs charged when shares of the fund are issued and redeemed, if 
applicable. The return of the fund may go down as well as up, e.g. due to changes in rates of exchange between currencies. The value 
of the money invested in the fund can increase or decrease and there is no guarantee that all or part of your invested capital can be 
redeemed. 
Since fund inception until 5.5.2025, the fund had different characteristics and performance was achieved under circumstances that no 
longer apply.    
 
 
Investment risks 
— Investments in Chinese A-Shares are subject to changes in political, economic and social conditions in China as well as changes in 

the policies of the PRC government, laws and regulations.  
— The portfolio has lower risk diversification as the focus lies on companies within a specific investment theme.  
— A company's stock price may be adversely affected by changes in the company, its industry or economic environment and prices 

can change quickly. Equities typically involve higher risks than bonds and money market instruments.  
— Using derivatives generally creates leverage and entails valuation risks and operational risks. Leverage magnifies gains but also 

losses. Over-the-counter derivatives involve corresponding counterparty risks.  
— The sub-fund’s investments may be subject to sustainability risks. The sustainability risks that the sub-fund may be subject to are 

likely to have an immaterial impact on the value of the sub-fund’s investments in the medium to long term due to the mitigating 
nature of the sub-fund’s ESG approach. The sub-fund’s performance may be positively or negatively affected by its sustainability 
strategy. The ability to meet social or environmental objectives might be affected by incomplete or inaccurate data from third-party 
providers. Information on how environmental and social objectives are achieved and how sustainability risks are managed in this 
sub-fund may be obtained from vontobel.com/sfdr.  

 

Important legal information 
This marketing document was produced by one or more 
companies of the Vontobel Group (collectively “Vontobel”) for 
institutional clients, for distribution in AT, CH, DE, ES, FI, FR, GB, 
IT, LI, LU, NL, NO, PT, SE, SG (Professional Investors only). 
This document is for information purposes only and does not 
constitute an offer, solicitation or recommendation to buy or sell 
shares of the fund/fund units or any investment instruments, to 
effect any transactions or to conclude any legal act of any kind 
whatsoever. Subscriptions of shares of the fund should in any 
event be made solely on the basis of the fund’s current sales 
prospectus (the “Sales Prospectus”), the Key (Investor) 
Information Document (“K(I)ID”), its articles of incorporation and 
the most recent annual and semi-annual report of the fund and 
after seeking the advice of an independent finance, legal, 
accounting and tax specialist.  This document is directed only at 
recipients who are institutional clients, such as eligible 
counterparties or professional clients as defined by the Markets in 
Financial Instruments Directive 2014/65/EC (“MiFID”) or similar 
regulations in other jurisdictions, or as qualified investors as 
defined by Switzerland’s Collective Investment Schemes Act 
(“CISA”). 

Neither the fund, nor the Management Company nor the 
Investment Manager make any representation or warranty, 
express or implied, with respect to the fairness, correctness, 
accuracy, reasonableness or completeness of an assessment of 
ESG research and the correct execution of the ESG strategy. As 
investors may have different views regarding what constitutes 
sustainable investing or a sustainable investment, the fund may 
invest in issuers that do not reflect the beliefs and values of any 
specific investor. ESG investing and criteria employed may be 
subjective in nature. The considerations assessed as part of ESG 
processes may vary across types of investments and issuers and 
not every factor may be identified or considered for all 
investments. Information used to evaluate ESG components may 
vary across providers and issuers as ESG is not a uniformly 
defined characteristic. ESG investing may forego market 
opportunities available to strategies which do not utilize such 
criteria. There is no guarantee the criteria and techniques 
employed will be successful. Note: Unless otherwise stated in 
Fund documentation or included within the Fund’s investment 
objective, information herein does not imply that the Fund has an 
ESG-aligned investment objective, but rather describes how ESG 

http://www.vontobel.com/sfdr


4/5 Vontobel Fund – Transition Resources / 31.7.2026  Vontobel 

 

For institutional investors only/not for public viewing or distribution 

criteria and factors are considered as part of the overall 
investment process.  
Past performance is not a reliable indicator of current or 
future performance.  
Performance data does not take into account any commissions 
and costs charged when shares of the fund are issued and 
redeemed, if applicable. The return of the fund may go down as 
well as up, e.g. due to changes in rates of exchange between 
currencies. The value of the money invested in the fund can 
increase or decrease and there is no guarantee that all or part of 
your invested capital can be redeemed.  
Interested parties may obtain the above-mentioned documents 
free of charge from the authorized distribution agencies and from 
the offices of the fund at 49 Avenue J.F. Kennedy, L-1855 Lux-
embourg, the facilities agent in Austria: Erste Bank der oester-
reichischen Sparkassen AG, Am Belvedere 1, A-1100 Vienna, the 
representative in Switzerland: Vontobel Fonds Services AG, 
Gotthardstrasse 43, 8022 Zurich, the paying agent in Switzerland: 
Bank Vontobel AG, Gotthardstrasse 43, 8022 Zurich, the Euro-
pean facilities agent for Germany: PwC Tax and Advisory, So-
ciété coopérative - GFD, 2, rue Gerhard Mercator, L-2182 Luxem-
bourg, Email: lu_pwc.gfd.facsvs@pwc.com, gfdplatform.pwc.lu/fa-
cilities-agent/, the information agent in Liechtenstein: LLB Fund 
Services AG, Äulestrasse 80, FL-9490 Vaduz. Refer for more in-
formation on the fund to the latest prospectus, annual and semi-
annual reports as well as the key (investor) information docu-
ments (“K(I)ID”). These documents may also be downloaded from 
our website at vontobel.com/am. A summary of investor rights (in-
cluding information on representative actions for the protection of 
the collective interests of consumers  under EU Directive 
2020/1828) is available in English under: vontobel.com/vamsa-in-
vestor-information. Vontobel may decide to terminate the arrange-
ments made for the purpose of marketing its collective investment 
schemes in accordance with Article 93a of Directive 2009/65/EC. 
Finland: The KID is available in Finnish. The KID is available in 
French. The fund is authorized to the commercialization in 
France. Refer for more information on the funds to the KID. Italy: 
Refer for more information regarding subscriptions in Italy to the 
Modulo di Sottoscrizione. For any further information: Vontobel 
Asset Management S.A., Milan Branch, Piazza degli Affari 2, 
20123 Milano, telefono: 0263673444, e-mail: clientrela-
tion.it@vontobel.com. Netherlands: The Fund and its sub-funds 
are included in the register of Netherland's Authority for the Finan-
cial Markets as mentioned in article 1:107 of the Financial Mar-
kets Supervision Act (“Wet op het financiële toezicht”). Norway: 
The KID is available in Norwegian. Please note that certain sub-
funds are exclusively available to qualified investors in Andorra or 
Portugal. In Spain, funds authorized for distribution are recorded 
in the register of foreign collective investment companies main-
tained by the Spanish CNMV (under number 280). The KID can 
be obtained in Spanish from Vontobel Asset Management S.A., 
Sucursal en España, Paseo de la Castellana, 91, Planta 5, 28046 
Madrid. Sweden: The KID is available in Swedish. The fund and 
its sub-funds are not available to retail investors in Singapore. 
Selected sub-funds of the fund are currently recognized as re-
stricted schemes by the Monetary Authority of Singapore. These 
sub-funds may only be offered to certain prescribed persons on 
certain conditions as provided in the “Securities and Futures Act”, 
Chapter 289 of Singapore. This document was approved by Von-
tobel Pte. Ltd., which is licensed with the Monetary Authority of 
Singapore as a Capital Markets Services Licensee and Exempt 
Financial Adviser and has its registered office at 8 Marina Boule-
vard, Marina Bay Financial Centre (Tower 1), Level 04-03, Singa-
pore 018981. This advertisement has not been reviewed by the 
Monetary Authority of Singapore. The fund is not authorized by 
the Securities and Futures Commission in Hong Kong. It may 
only be offered to those investors qualifying as professional inves-
tors under the Securities and Futures Ordinance. The contents of 
this document have not been reviewed by any regulatory authority 

in Hong Kong. You are advised to exercise caution and if you are 
in doubt about any of the contents of this document, you should 
obtain independent professional advice. This document was ap-
proved by Vontobel (Hong Kong) Ltd., which is licensed by the 
Securities and Futures Commission of Hong Kong and provides 
services only to professional investors as defined under the Secu-
rities and Futures Ordinance (Cap. 571) of Hong Kong and has its 
registered office at 1901 Gloucester Tower, The Landmark 15 
Queen’s Road Central, Hong Kong. This advertisement has not 
been reviewed by the Securities and Futures Commission. The 
funds recognised under the Overseas Funds Regime (OFR) but 
not authorised in the United Kingdom and therefore not subject 
to the investor protection rules made under the Financial Services 
and Markets Act 2000 can be found in the FCA register under ref-
erence number 1061845. This information was approved by Von-
tobel Asset Management S.A., London Branch, with registered of-
fice at 4th Floor, 20 Fenchurch Street, London EC3M 3BY, au-
thorized by the Commission de Surveillance du Secteur Financier 
(CSSF) and subject to limited regulation by the Financial Conduct 
Authority (FCA). Details about the extent of regulation by the FCA 
are available from Vontobel Asset Management S.A., London 
Branch, on request. Information about the fund may be obtained 
from Carne International Financial Services (UK) Limited acting 
as the facilities agent for the Fund in the UK, providing certain fa-
cilities at its offices at 29-30 Cornhill, London, EC3V 3NF, United 
Kingdom. The above mentioned documents, including the KIIDs 
available in English, may be downloaded from our website vonto-
bel.com/am.   
This document is not the result of a financial analysis and 
therefore the “Directives on the Independence of Financial 
Research” of the Swiss Bankers Association are not applicable. 
Vontobel and/or its board of directors, executive management and 
employees may have or have had interests or positions in, or 
traded or acted as market maker in relevant securities. 
Furthermore, such entities or persons may have executed 
transactions for clients in these instruments or may provide or 
have provided corporate finance or other services to relevant 
companies. 
Any index referred to herein is the intellectual property (including 
registered trademarks) of the applicable licensor. Any product 
based on an index is in no way sponsored, endorsed, sold or 
promoted by the applicable licensor and it shall not have any 
liability with respect thereto. Refer to am.vontobel.com/terms-of-
licenses for more details.  
Although Vontobel believes that the information provided in this 
document is based on reliable sources, it cannot assume 
responsibility for the quality, correctness, timeliness or 
completeness of the information contained in this document. 
Except as permitted under applicable copyright laws, none of this 
information may be reproduced, adapted, uploaded to a third 
party, linked to, framed, performed in public, distributed or 
transmitted in any form by any process without the specific written 
consent of Vontobel. To the maximum extent permitted by law, 
Vontobel will not be liable in any way for any loss or damage 
suffered by you through use or access to this information, or 
Vontobel’s failure to provide this information. Our liability for 
negligence, breach of contract or contravention of any law as a 
result of our failure to provide this information or any part of it, or 
for any problems with this information, which cannot be lawfully 
excluded, is limited, at our option and to the maximum extent 
permitted by law, to resupplying this information or any part of it to 
you, or to paying for the resupply of this information or any part of 
it to you. Neither this document nor any copy of it may be 
distributed in any jurisdiction where its distribution may be 
restricted by law. Persons who receive this document should 
make themselves aware of and adhere to any such restrictions. In 
particular, this document must not be distributed or handed over 
to US persons and must not be distributed in the USA.  
  

 

 

mailto:lu_pwc.gfd.facsvs@pwc.com
https://gfdplatform.pwc.lu/facilities-agent/view/vf-de
https://gfdplatform.pwc.lu/facilities-agent/view/vf-de
http://www.vontobel.com/am
http://www.vontobel.com/vamsa-investor-information
http://www.vontobel.com/vamsa-investor-information
mailto:clientrelation.it@vontobel.com
mailto:clientrelation.it@vontobel.com
http://www.vontobel.com/am
http://www.vontobel.com/am
http://am.vontobel.com/terms-of-licenses
http://am.vontobel.com/terms-of-licenses


5/5 Vontobel Fund – Transition Resources / 31.7.2026  Vontobel 

 

For institutional investors only/not for public viewing or distribution 

Vontobel Asset Management AG 

Gotthardstrasse 43, 8022 Zürich 

Switzerland 

T +41 58 283 71 11 

info@vontobel.com | vontobel.com/am 

mailto:info@vontobel.com
http://am.vontobel.com/

	Market developments
	Portfolio review
	Performance analysis
	Outlook

