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Summary

— Emerging markets equities recorded a loss of -13.0% in March, significantly underperforming developed markets equi-

ties.

— The mtx Emerging Markets Leaders (EML) fund returned -12.9% (gross of fees) during March.
— The EML fund has outperformed the benchmark by +3.5% (gross of fees) during the first quarter of the year.

Market developments

Emerging markets (EM) equities struggled significantly in the
initial phase of the conflict, with the MSCI Emerging Markets
Index dropping -13.0% in March amid escalating geopolitical
tensions and mixed economic signals. The Iran-Israel conflict
acted as the primary external shock, disproportionately affect-
ing EM assets and exacerbating existing vulnerabilities. EM
equities underperformed developed markets early on, lagging
the MSCI World Index by -5.9 percentage points and the S&P
500 by -6.7 percentage points. However, performance be-
came more aligned over the course of the month, as the S&P
500, which declined -5.0%, retained its safe-haven status dur-
ing global uncertainty. This performance pattern underscored
EM'’s sensitivity to geopolitical shocks and risk-off sentiment,
even as some investors began to identify potential long-term
opportunities. However, investors still regard the long-term
structural drivers as intact, provided the conflict does not per-
sist for an extended period.

Among MSCI EM country indices, Colombia (+8.5%) and
Saudi Arabia (+7.2%) were the top performers, benefiting
from higher oil prices. In contrast, South Korea (-20.6%), In-
donesia (-13.2%), and South Africa (-12.3%) were among the
worst performers, reflecting heightened sensitivity to geopoliti-
cal risks and economic uncertainty.

South Korea'’s equity market suffered the steepest decline,
driven by geopolitical risks and weakness in the technology
sector. Memory-chip makers, including Samsung Electronics
and SK Hynix, experienced a sharp correction after Google
announced an Al memory innovation that raised concerns
about reduced demand for flash memory. Although high-
bandwidth memory producers like Samsung and SK Hynix re-
covered some losses by month-end, the initial shock weighed
heavily on the market.

At the sector level, utilities (-2.8%) and health care (-4.1%)
were the most resilient within MSCI EM, while real estate (-
13.5%) and materials (-13.3%) were the worst performers.
Growth-oriented and cyclical sectors, including information
technology (-9.8%) and consumer discretionary (-9.5%), also
struggled, reflecting the risk-off sentiment that dominated EM
markets throughout the month.

Portfolio review

Over the course of the month, the EML fund returned -12.9%
(gross of fees), outperforming the benchmark return by
+0.1%. Stock selection was the main driver of this outperfor-
mance for the month, particularly in the industrials and energy
sectors. On the negative side, the portfolio had negative stock
selection within financials and consumer discretionary. Sector
allocation had a slightly negative impact overall, with the port-
folio particularly affected by its underweight to consumer sta-
ples as well as its overweight to real estate.

From a country perspective, stock selection in Taiwan and
Hong Kong were among the largest contributors to perfor-
mance for the month, while stock selection in South Korea
and UAE were the largest detractors. In addition, country allo-
cation had a slightly negative impact overall, with the portfolio
particularly affected by its underweight to Saudi Arabia.

At the end of March, our portfolio comprised 52 companies
(54 holdings, with two holdings each for Localiza and Sam-
sung Electronics). During the month, we sold our remaining
position in Fuyao Glass (Consumer Discretionary, China) and
initiated a new position in Naura Technology (Information
Technology, China).

Some of the salient points for performance in March are sum-
marized below.

Performance analysis

The energy sector was a bright spot for the portfolio in March,
with both Vista Energy (Mexico) and PRIO (Brazil) benefiting
from the oil price rally driven by the Iran war.

Vista Energy surged +27.1% in USD terms, supported by fa-
vorable conditions for Argentina's thriving shale industry.
Vista’s CEO Miguel Galuccio highlighted that higher oil prices
could accelerate capital expenditure in the region, where pro-
duction is already on the rise.

PRIO gained +15.0% in USD terms, driven by the oil price
surge. The company announced that its first producing well at
the Wahoo field in Brazil's Campos Basin had reached a sta-
bilized output of 12,000 barrels of oil per day, with plans to
ramp up production to 40,000 bpd by the end of April.
Industrials: CATL continued to demonstrate resilience in a
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challenging market environment. The company benefited from
strong demand for its battery storage solutions, which are crit-
ical for the global energy transition. While broader market
weakness weighed on the sector, CATL's strategic partner-
ships and innovations in battery technology helped mitigate
losses.

The information technology sector faced challenges in March,
with Samsung Electronics, TSMC, and SK Hynix declining
over 12% in USD terms due to concerns about memory chip
demand following Google’s Al memory innovation announce-
ment Samsung Electronics (-12.2%) announced plans to in-
vest 110 trillion won ($73.3 billion) in chip capacity expansion
and forecasted a 396% profit jump for 2026. The company
also canceled 73.4 million treasury shares worth 5.35 trillion
won, while South Korea's chip exports hit a record $32.8 bil-
lion in March. TSMC (-12.1%) reported 30% sales growth in
January and February, though slightly below expectations.
The company secured capacity bookings through 2028 due to
surging Al chip demand and received approval to deploy 3-
nanometer technology at its second Japanese facility. SK
Hynix (-12.0%) announced plans for a U.S. IPO in late 2026,
aiming to raise up to $14 billion to fund new facilities in South
Korea and the U.S.

Outlook

The long-term outlook for EM equities remains compelling,
supported by robust fundamentals, projected earnings growth
of +35.1% in 2026, and attractive valuations trading at a sig-
nificant discount to developed markets. Regional fiscal
measures and a potential ceasefire in the Iran conflict could
further stabilize markets and create selective opportunities for
investors. In the near term, however, volatility is expected due
to geopolitical tensions, energy price shocks, and tighter fi-
nancial conditions. Historical patterns suggest that supply-
driven oil price surges may lead to market corrections, with
EM equities likely to face continued pressure in Q2. While
risks persist, the structural investment case for EM equities
remains intact for long-term investors.

Fundamentals

The fundamental backdrop for MSCI EM equities remains
broadly supportive, driven by strong earnings expectations
and structural tailwinds. Consensus forecasts project MSCI
EM earnings growth of approximately 35.1% in 2026 (com-
pared to +16% for MSCI DM and +18% for U.S. equities),
supported by technology investment cycles, policy stimulus,
and improving governance in key markets. However, higher
risk premiums and rising interest rates are compressing valu-
ation multiples for EM equities relative to DM and U.S. bench-
marks.

The strong pre-conflict momentum of EM equities was evident
in robust earnings growth in Q4 2025. Excluding the drag from
China internet giants like Alibaba, JD.com, and Baidu, EM
earnings surged +31% YoY, led by Korea (+71% YoY) and
Taiwan (+35% YoY). Latin America also delivered healthy
gains, with Brazil (+34% YoY) and Mexico (+44% YoY) con-
tributing strongly. Overall, topline growth in EM (excluding
Alibaba, JD.com, and Baidu) tracked a healthy +10% YoY.
Within EM, Korea posted the strongest growth in net income,
with significant contributions from the Information Technology,
Industrials, and Financials sectors. Taiwan also recorded
strong net income growth, while Latin America benefited from
robust performances in Brazil and Mexico.

Consensus forecasts for Q1 2026 indicate stellar net income
growth of over +40% for MSCI EM. South Korea is expected
to lead with +117% YoY growth, followed by Taiwan (+32%
YoY) and China (+30% YoY). In Latin America, Brazil (+17%
YoY) and Mexico (+6% YoY) are projected to deliver moder-
ate growth, while in EMEA, Saudi Arabia (+6% YoY) and the
UAE (+5% YoY) are expected to post single-digit gains. How-
ever, it is important to note that only 54% of MSCI EM constit-
uents (by count) have consensus earnings forecasts for Q1
2026, leaving room for potential revisions.

While Q1 2026 forecasts appear promising, downward earn-
ings revisions often lag energy shocks by 2—3 quarters, with
historical oil supply shocks showing significant regional and
sectoral impacts. Governments are implementing price caps
and subsidies to shield growth and corporate margins in the
near term, but prolonged disruptions could strain fiscal re-
sources and hurt demand, particularly among weaker con-
sumers. Global and EM growth are expected to slow as
higher energy costs and weaker demand weigh on exports.
North Asia is managing oil shortages effectively through stra-
tegic reserves, advanced supply management, diplomatic
agreements for Iranian vessel passage and Russian oil ac-
cess, and plans to ramp up coal-fired power plants and revi-
talize nuclear power plants. Southeast Asia shows mixed re-
silience, with Thailand implementing a fuel crisis plan and
subsidizing diesel at $32 million daily, while Vietnam seeks
supply support from Japan and South Korea. South Asia re-
mains the most vulnerable, with Bangladesh facing imminent
oil shortages, India raising LPG and jet fuel prices while acti-
vating emergency measures, and households stockpiling
electric cooktops amid cooking gas concerns.

Higher energy prices are expected to support incomes in en-
ergy-producing and exporting economies (e.g., Latin Amer-
ica), but the demand lift is likely to be outweighed in the near
term by the drag on energy-consuming regions (e.g., Asia and
EMEA). Approximately 28% of the MSCI EM benchmark has
a negative beta to oil prices, including Consumer Staples,
Consumer Discretionary, Real Estate, Communication Ser-
vices, Utilities, and Healthcare. These sectors are particularly
vulnerable to higher input costs, reduced disposable incomes,
tighter household budgets, rising fuel costs, and inflation-
driven deferrals of non-essential spending. If earnings growth
for these six sectors were to contract to zero in 2026, the
overall EM earnings growth forecast would decline from
+35.1% to approximately +30.7%.

The technology sector remains the largest contributor to EM
earnings growth, benefiting from strong initial demand and
sufficient reserves of critical inputs such as helium and bro-
mine. Companies in Korea and Taiwan, for example, are esti-
mated to have 4—6 months of buffer reserves for these materi-
als. However, prolonged geopolitical uncertainty and tighter fi-
nancial conditions could disrupt supply chains and weaken
global demand, putting 2026 EPS estimates at risk. A slow-
down in global economic activity could also dampen demand
for technology products and Al data centers, which are key
growth drivers for Korean and Taiwanese tech giants.
Valuation

Valuations for EM equities remain attractive on both an abso-
lute and relative basis. The MSCI EM index currently trades at
approximately 13.5x forward earnings, compared to 20.0x for
developed markets and 21.8x for U.S. equities, representing a
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valuation discount of roughly 30—-40% versus major developed
market benchmarks. Regionally, CEEMEA markets trade at
approximately 11.2x forward P/E, and Latin America at
around 11.6x, compared to 14.1x for EM Asia. On a historical
basis, EM valuations are only moderately above long-term av-
erages, with the aggregate EM forward multiple of 13.5x com-
pared to a long-term average near 11.7x.

Price-to-book metrics further support the relative valuation
case, with EM equities trading at approximately 2.4x book
value compared to 3.9x for developed markets. This valuation
backdrop indicates that risk-driven corrections during Q2
could present tactical entry opportunities for long-term inves-
tors, though sustained macro shocks could delay further multi-
ple expansion.

Macroeconomic Outlook

The macroeconomic environment for emerging markets re-
mains broadly constructive, though near-term uncertainty has
risen due to geopolitical risks and energy price volatility. Poli-
cymakers in several EM economies are implementing fiscal
measures, such as subsidies and tax adjustments, to mitigate
the impact of higher oil prices and stabilize domestic demand.
Growth expectations vary across regions. In Latin America,
economic momentum is supported by commodity exposure
and easing policy expectations. For instance, GDP growth
forecasts for Mexico have been revised slightly higher to
around 1.7% for 2026, reflecting improving domestic demand
and positive carryover effects from stronger activity in late
2025. In Brazil, disinflation trends and the anticipated start of
a monetary easing cycle are expected to support growth, alt-
hough political uncertainty ahead of elections may temper the
pace of recovery.

In Asia, macro conditions remain closely tied to global tech-
nology demand and export dynamics. Strong semiconductor
investment cycles and resilient trade activity are bolstering
growth prospects in markets such as Korea and Taiwan. At an
aggregate level, EM sector composition provides some resili-
ence to energy shocks, with approximately 28% of the MSCI

Fund characteristics

EM index consisting of sectors with negative earnings sensi-
tivity to oil prices. Even in a severe scenario assuming zero
growth in these sectors, EM earnings growth for 2026 would
decline only moderately from 35.1% to approximately 30.7%.
Risks

Key downside risks include geopolitical tensions, energy price
volatility, U.S. dollar strength, and global growth risks. Persis-
tently high oil prices could pressure corporate margins and
household purchasing power, particularly in energy-importing
economies. While governments are currently absorbing part
of the shock, sustained price increases may eventually be
passed on to consumers, leading to earnings downgrades
with a lag of 2-3 quarters.

Currency dynamics also pose risks, as a stronger U.S. dollar
and tighter global financial conditions could disrupt capital
flows and weigh on EM performance. Additionally, following
the strong Q1 rally, previously crowded markets may be vul-
nerable to sharper corrections if global risk sentiment deterio-
rates.

Flows

Emerging market capital flows have shown mixed trends amid
geopolitical tensions. Year-to-date, EM equity funds have at-
tracted USD 77.5 billion in inflows, though recent weeks have
seen a slowdown. ETFs turned positive with +USD 1.1 billion
in inflows, while non-ETFs experienced outflows of -USD 1.7
billion in the same period.

Regionally, Asia ex-Japan saw modest inflows, while GEM,
Latin America, and EMEA experienced outflows. Market-level
trends indicate selling pressure in Korea, Taiwan, and India,
while Brazil and some ASEAN markets attracted inflows. Feb-
ruary data highlighted strong subscriptions in China (+USD
6.2 billion) and Mexico (+USD 1.5 billion). A stabilization in
geopolitical risks could renew strategic allocations, though un-
certainty may continue to drive episodic volatility.

Fund name Vontobel Fund — mtx Emerging Markets Leaders
ISIN LU0571085686
Share class | USD

Reference index

MSCI Emerging Markets TRN to 5.5.2025, MSCI EM Index 10/40 USD TRN thereafter

Inception date 15.7.2011
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Historical performance (net returns, in %)

Time period Fund Ref. index Time period Fund Ref. index
MTD -12.8% -13.0% 2025 35.7% 33.1%
YTD 3.1% -0.6% 2024 7.8% 7.5%
1 year 35.7% 28.6% 2023 6.5% 9.8%
3 yrsp.a. 14.6% 14.6% 2022 -26.0% -20.1%
5yrsp.a. 1.8% 3.5% 2021 -6.3% -2.5%
10 yrs p.a. 8.7% 7.7% 2020 20.6% 18.3%
ITD p.a. 5.9% 3.8% 2019 23.1% 18.8%

2018 -15.3% -14.8%

2017 49.1% 37.3%

2016 9.6% 11.2%

Past performance is not a reliable indicator of current or future performance.

Performance data does not take into account any commissions and costs charged when shares of the fund are issued and redeemed, if
applicable. The return of the fund may go down as well as up, e.g. due to changes in rates of exchange between currencies. The value
of the money invested in the fund can increase or decrease and there is no guarantee that all or part of your invested capital can be

redeemed.

Investment risks

— Investments in emerging markets entail increased liquidity and operational risks as these markets tend to be
underdeveloped and more exposed to political, legal, tax and foreign exchange control risks.

— The sub-fund’s investments may be subject to sustainability risks. The sustainability risks that the sub-fund may be subject
to are likely to have an immaterial impact on the value of the sub-fund’s investments in the medium to long term due to the
mitigating nature of the sub-fund’s ESG approach. The sub-fund’s performance may be positively or negatively affected by
its sustainability strategy. The ability to meet social or environmental objectives might be affected by incomplete or
inaccurate data from third-party providers. Information on how environmental and social objectives are achieved and how
sustainability risks are managed in this sub-fund may be obtained from vontobel.com/sfdr.

Important legal information

This marketing document was produced by one or more
companies of the Vontobel Group (collectively “Vontobel”) for
institutional clients, for distribution in US Offshore-LatAm (subject
to restrictions). Not for US persons or public distribution.

This document is for information purposes only and does not
constitute an offer, solicitation or recommendation to buy or sell
shares of the fund/fund units or any investment instruments, to
effect any transactions or to conclude any legal act of any kind
whatsoever. Subscriptions of shares of the fund should in any
event be made solely on the basis of the fund’s current sales
prospectus (the “Sales Prospectus”), the Key (Investor)
Information Document (“K(I)ID”), its articles of incorporation and
the most recent annual and semi-annual report of the fund and
after seeking the advice of an independent finance, legal,
accounting and tax specialist. This document is directed only at
recipients who are institutional clients, such as eligible
counterparties or professional clients as defined by the Markets in
Financial Instruments Directive 2014/65/EC (“MiFID”) or similar
regulations in other jurisdictions, or as qualified investors as
defined by Switzerland’s Collective Investment Schemes Act
(“CISA”).

Neither the fund, nor the Management Company nor the
Investment Manager make any representation or warranty,
express or implied, with respect to the fairness, correctness,
accuracy, reasonableness or completeness of an assessment of
ESG research and the correct execution of the ESG strategy. As

investors may have different views regarding what constitutes
sustainable investing or a sustainable investment, the fund may
invest in issuers that do not reflect the beliefs and values of any
specific investor. ESG investing and criteria employed may be
subjective in nature. The considerations assessed as part of ESG
processes may vary across types of investments and issuers and
not every factor may be identified or considered for all
investments. Information used to evaluate ESG components may
vary across providers and issuers as ESG is not a uniformly
defined characteristic. ESG investing may forego market
opportunities available to strategies which do not utilize such
criteria. There is no guarantee the criteria and techniques
employed will be successful. Note: Unless otherwise stated in
Fund documentation or included within the Fund’s investment
objective, information herein does not imply that the Fund has an
ESG-aligned investment objective, but rather describes how ESG
criteria and factors are considered as part of the overall
investment process.

Past performance is not a reliable indicator of current or
future performance.

Performance data does not take into account any commissions
and costs charged when shares of the fund are issued and
redeemed, if applicable. The return of the fund may go down as
well as up, e.g. due to changes in rates of exchange between
currencies. The value of the money invested in the fund can
increase or decrease and there is no guarantee that all or part of
your invested capital can be redeemed. Attribution is presented
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gross of all fees and, if included, returns would be lower. Fund
holdings, allocations, and characteristics subject to change. Any
holdings discussed are for informational purposes only and
should not be deemed a recommendation to buy, hold, or sell any
specific security referenced. No representation is given that the
securities, products, or services discussed herein suitable for any
particular investor. There is no assurance that the Fund's
objectives or targets will be achieved.

This document is not a prospectus for any securities described
herein and does not disclose all the risks and other material
information related to an investment in the Fund. All investing is
subject to risk and positive returns, including income, are not
guaranteed. One should always consider the Fund’s investment
objectives, risk, charges, and expenses carefully before investing.
The prospectus and other fund documents can be found at
vontobel.com/am.

US Offshore and LatAm: Vontobel offers a variety of products
and services intended solely for qualified investors from certain
countries or regions. Your country of legal residence will
determine the products or services that are available to you.
Information herein should not be considered a solicitation or
offering for the sale of any investment product or service to any
person in any jurisdiction where such solicitation or offer would be
unlawful or prohibited. The Fund herein has been authorized for
public sale in certain jurisdictions and private placement
exemptions may be available in others. In connection with a
private offering, such activity is made only in compliance with
applicable exemptions for the private placement of collective

investment schemes and other applicable jurisdictional rules and
regulations. Furthermore, this information is not intended for use
in any jurisdiction which would subject Vontobel to any
registration, licensing or other authorization requirement within
such jurisdiction or country. It is the responsibility of the recipient
to inform themselves and observe applicable regulations and
restrictions for their respective jurisdiction(s). Information herein is
not intended for U.S. Persons, retail investors and/or distribution
to the general public in any jurisdiction. This presentation is
neither intended to be, nor constitutes, a public offering to sell
shares of the Fund. Information provided in connection with the
Fund referenced herein is directed exclusively at persons outside
the United States who are not U.S. persons (as defined in
Regulation S of the Securities Act (“Regulation S”)) or acting for
the account or benefit of a U.S. person in offshore transactions in
reliance on Regulation S and in accordance with applicable laws.
The securities discussed herein have not been and will not be
registered or qualified under the United States Investment
Company Act of 1940, as amended, nor the United States
Securities Act of 1933, (the “Act”), as amended, nor with any
securities regulatory authority of any State or other jurisdiction of

Vontobel Asset Management AG
Gotthardstrasse 43, 8022 Ziirich
Switzerland

T +41582837111

info@vontobel.com | vontobel.com/am

the United States. Consequently, they may not be offered, sold,
transferred or delivered, directly or indirectly in the United States
or to any US Person unless the securities are registered under
the Act, an exemption from the registration requirements of the
Act and any applicable US state securities laws is available, or
the transaction would not be subject to the Act. Please see the
Funds’ prospectus for a definition of U.S. Person.

Not FDIC Insured | No Bank Guarantee | May Lose Value

This document is not the result of a financial analysis and
therefore the “Directives on the Independence of Financial
Research” of the Swiss Bankers Association are not applicable.
Vontobel and/or its board of directors, executive management and
employees may have or have had interests or positions in, or
traded or acted as market maker in relevant securities.
Furthermore, such entities or persons may have executed
transactions for clients in these instruments or may provide or
have provided corporate finance or other services to relevant
companies.

Any index referred to herein is the intellectual property (including
registered trademarks) of the applicable licensor. Any product
based on an index is in no way sponsored, endorsed, sold or
promoted by the applicable licensor and it shall not have any
liability with respect thereto. Refer to am.vontobel.com/terms-of-
licenses for more details.

Although Vontobel believes that the information provided in this
document is based on reliable sources, it cannot assume
responsibility for the quality, correctness, timeliness or
completeness of the information contained in this document.
Except as permitted under applicable copyright laws, none of this
information may be reproduced, adapted, uploaded to a third
party, linked to, framed, performed in public, distributed or
transmitted in any form by any process without the specific written
consent of Vontobel. To the maximum extent permitted by law,
Vontobel will not be liable in any way for any loss or damage
suffered by you through use or access to this information, or
Vontobel’s failure to provide this information. Our liability for
negligence, breach of contract or contravention of any law as a
result of our failure to provide this information or any part of it, or
for any problems with this information, which cannot be lawfully
excluded, is limited, at our option and to the maximum extent
permitted by law, to resupplying this information or any part of it to
you, or to paying for the resupply of this information or any part of
it to you. Neither this document nor any copy of it may be
distributed in any jurisdiction where its distribution may be
restricted by law. Persons who receive this document should
make themselves aware of and adhere to any such restrictions.
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