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Market developments 

Overall, the second quarter of 2026 was characterized by persis-

tent geopolitical tensions, rising energy prices, and the question of 

how long the boom in investments in artificial intelligence (AI) and 

the expansion of data centers will last. 

In April, global equity markets rebounded significantly from their 

setback in March, with the Swiss Performance Index (SPI) gaining 

4.0%. With the prospect of easing tensions in the conflict between 

the US and Iran, investor sentiment initially brightened. However, 

the situation in the Middle East remained tense throughout the 

rest of the month, and shipping traffic through the Strait of Hor-

muz was restricted, causing oil prices to rise sharply. Meanwhile, 

in the companies’ earnings reports, the results from players in the 

technology sector and its semiconductor segment were particu-

larly strong. Among the beneficiaries of continued investments in 

AI and data centers were not only large U.S. corporations but also 

Swiss suppliers to the semiconductor industry. Measured in Swiss 

francs, the US semiconductor index SOX posted exceptionally 

strong gains, while the technology-focused US index Nasdaq 100 

and the US equity leading index S&P 500 reached new highs. 

In May, the upwards trend on the equity markets continued. Sup-

ported by diplomatic progress in the Middle East and sustained 

high demand for AI and data center infrastructure, the SPI gained 

another 3.3% in value, while U.S. equity markets broke new rec-

ords. Nvidia significantly exceeded the high expectations of ana-

lysts and investors. Following its strong rally in April, the SOX In-

dex posted another double-digit gain. 

June was marked by fluctuating hopes for a lasting easing of ten-

sions in the Middle East. Europe's equity markets are benefiting 

from falling inflation expectations and, at the same time, from di-

minishing concerns that the European Central Bank might raise 

its key interest rate further. On the U.S. equity markets, however, 

volatility increased. Profit-taking increased, particularly in the 

Semiconductors segment, as investors assessed the high valua-

tions and the increasingly debt-financed AI investments more criti-

cally. Nevertheless, most equity markets ended June once again 

in positive territory, measured in Swiss francs. The still robust 

Swiss stock market posted a 4.5% gain in the SPI, thanks primar-

ily to the defensive index heavyweights. 

Portfolio review 

Equity Strategy: The equity strategy made a positive contribution 

(0.6%). Holding liquidity had a dampening effect (-0.3%). In the 

equity portfolio, we sold the defensive securities that we had built 

up as a safeguard during the period of uncertainty arising from the 

Iran conflict, following the reopening of the Strait of Hormuz. We 

sold our position in BKW because we expect negative develop-

ments in the energy company’s trading results and its hydropower 

energy production in the first half of the year. We closed out our 

position in Cantonale Vaudoise when, according to our assess-

ment, the fair value had been exceeded. We exited our position in 

Interroll because the manufacturer of roller and conveyor systems 

for intralogistics is facing a slowdown in order intake due to clients 

postponing investments, and this volume effect is likely to have a 

negative impact on the expected margin. In contrast, we further 

increased our position in UBS in light of the continued strong mo-

mentum in the financial markets. We also expanded our position 

in Sika, as a recovery is emerging in the cycle of the European 

construction industry—Sika’s most important sales market—the 

company is generating solid cashflows, and we find the current 

valuation of the share attractive in a historical comparison. We in-

creased our position in SIG because we now believe that the 

company can successfully pass on the additional costs from the 

rise in oil price to its customers, and because management has 

expressed a noticeably more optimistic outlook for the business. 

Option strategy: The permanent option strategy incurred oppor-

tunity costs (-1.4%) due to the sharply rising equity markets. Re-

sponding to pronounced market dynamics, we sought to minimize 

these costs by reducing the writing ratio from the usual 70% to 

50%. In addition, options on individual securities were written, on 

average, about 5% out of the money in order to maintain high up-

side potential for the portfolio positions. As a result, we were able 

to benefit much more from the positive market trend than purely 

static, passive option strategies would allow. For the quarter as a 

whole, we collected option premiums totaling 1.4%. The variable 

option strategy, under which index options are written depending 

on the economic cycle, was not used, as the global economy re-

mained robust. Our tactical risk management was not used either. 

The put option we had established in the previous quarter, which 

significantly protected the portfolio during the market correction in 

March and limited losses, was held until it expired worthless in 

May. This resulted in a negative performance contribution of -

0.4%. 

Performance analysis  

In the second quarter, the fund (share class L) increased in value 

by 10.4%, but underperformed the SPI’s 12.2%. 

In the equity strategy, our overweight positions in ABB, Belimo, 

and VAT made a particularly strong contribution as beneficiaries 

of the AI investment boom. Our overweight positions in 

Richemont and UBS also contributed positively, with the luxury 

goods manufacturer benefiting from continued strong demand for 

jewelry, especially in the U.S., and the bank giant benefiting from 

a favorable trading environment and rising equity markets. Our 

zero positions in Barry Callebaut, PSP, Swisscom, and Swiss 

Prime Site also made a positive contribution. By contrast, our 
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overweight positions in defensive stocks such as Banque Canton-

ale Vaudoise, Galenica und Sunrise had a dampening effect. Our 

positions in Holcim und Amrize also had a dampening effect. 

Companies in the construction industry suffered from rising inter-

est rates and regulatory volatility. 

In the option strategy, the significant differences in performance 

among the individual securities had a clear impact. The above-av-

erage recovery in shares driven by AI and data centers, such as 

ABB or VAT Group, led to negative contributions from option writ-

ing. Another example of opportunity costs within the option strat-

egy was the 33% increase in UBS's share price over the quarter. 

Although the SPI heavyweights also delivered positive perfor-

mance during the quarter, their price gains were more moderate, 

which is optimal for the option strategy. Accordingly, these securi-

ties contributed positively to return from writing options. Overall, 

the costs incurred remained within reasonable limits thanks to the 

reduced rate of options written.  

Outlook  

The financial markets ended the first half of this year with strong 

momentum. The price gains of the past months were primarily 

driven by the AI boom, as well as the de-escalation in the Middle 

East and the resulting decline in oil prices. Whether this positive 

development will continue or whether current prices have already 

factored in most of the positive news remains to be seen. 

Geopolitical developments remain a key influencing factor. Alt-

hough the recent ceasefire in the Middle East has reassured in-

vestors and, consequently, the financial markets, the situation re-

mains fragile. A lasting de-escalation of the conflict would be of 

great importance for the global economy, as it would improve the 

stability of the energy supply and alleviate uncertainty in the finan-

cial markets. A calming of the Ukraine conflict could also 

strengthen the business climate worldwide. Europe would particu-

larly benefit from greater planning certainty, which in turn would 

have a positive impact on Switzerland’s export-oriented economy. 

Infrastructure programs and reconstruction investments could 

also provide additional growth momentum and, above all, be of 

benefit to Swiss industry companies. 

Currently, investors’ attention is on the U.S. Federal Reserve 

(Fed). While many had expected a few months ago that the Fed 

would lower its key interest rate, the possibility of a rate hike is 

now on the table. Inflation in the U.S. remains above the Fed’s 

objective, which is why it continues to closely monitor economic 

and labor market data. U.S. politics is increasingly coming into fo-

cus. The upcoming midterm elections are increasingly pressuring 

U.S. President Donald Trump to support the economy. Accord-

ingly, there is hope for progress both in resolving the conflict in 

the Middle East and on trade issues. 

AI remains the dominant investment theme. Demand for AI tech-

nologies in areas such as automation, data analysis, and machine 

learning is fueling investment worldwide, with many companies 

pouring billions into new infrastructure and applications. Sup-

ported by government incentive programs and the increasing inte-

gration of AI into a wide variety of sectors, this trend could con-

tinue to provide significant growth momentum for the global econ-

omy. While optimists view the AI boom as the beginning of a long-

term growth trend, some market observers warn against unrealis-

tic expectations. 

Overall, we remain cautiously optimistic about the second half of 

2026. The operating conditions have become more challenging, 

and geopolitical risks as well as interest rate trends require spe-

cial attention. At the same time, the resilience of the Swiss econ-

omy, the innovative strength of many companies, and the long-

term opportunities offered by AI continue to support a constructive 

environment. For us, patience, diversification, and a clear focus 

on quality are more important than pursuing short-term trends. 
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Fund characteristics  

Fund name  Vontobel Fund (CH) – Sustainable Swiss Equity Income Plus  

ISIN CH1303570159  

Share class  I CHF  

Benchmark  Swiss Performance Index (SPI)  

Inception date  14.3.2024  
  

 

 

 

Historical performance (net returns, in %)   

Time period  Fund  Benchmark   Time period  Fund Benchmark  

MTD 4.0%  4.5%   2025  10.9%  17.8%  

YTD 5.9%  9.9%  2024  –  –  

1 year  13.1%  21.1%  2023  –  –  

3 yrs p.a.  –  –   2022  –  –  

5 yrs p.a.   – –   2021  –  –  

10 yrs p.a.  –  –   2020  –  –  

ITD p.a.  7.5%  12.2%   2019  –  –  

    2018  –  –  

    2017  –  –  

    2016  – –  

 
Past performance is not a reliable indicator of current or future performance.  
Performance data does not take into account any commissions and costs charged when shares of the fund are issued and redeemed, if 
applicable. The return of the fund may go down as well as up, e.g. due to changes in rates of exchange between currencies. The value 
of the money invested in the fund can increase or decrease and there is no guarantee that all or part of your invested capital can be 
redeemed. 
   
 
 
Investment risks 
— Limited participation in the potential of single securities.  
— Success of single security analysis and active management cannot be guaranteed.  
— It cannot be guaranteed that the investor will recover the capital invested.  
— Derivatives entail risks relating to liquidity, leverage and credit fluctuations, illiquidity and volatility.  
— Price fluctuations of investments due to market, industry and issuer linked changes are possible.  
— Investments in mid cap companies may be less liquid than investments in large cap companies.  
— With the use of a covered call options strategy the participation in the potential positive price development of the underlyings is 

limited.  
— There is no guarantee that all sustainability criteria will always be met for every investment. Negative impact on sub-fund’s 

performance possible due to pursuing sustainable economic activity rather than a conventional investment policy.  
— The sub-fund’s investments may be subject to sustainability risks. The sustainability risks that the sub-fund may be subject to are 

likely to have an immaterial impact on the value of the sub-fund’s investments in the medium to long term due to the mitigating 
nature of the sub-fund’s ESG approach. The sub-fund’s performance may be positively or negatively affected by its sustainability 
strategy. The ability to meet social or environmental objectives might be affected by incomplete or inaccurate data from third-party 
providers. Information on how environmental and social objectives are achieved and how sustainability risks are managed in this 
sub-fund may be obtained from vontobel.com/sfdr.  

 

Important legal information 
This marketing document was produced by one or more 
companies of the Vontobel Group (collectively “Vontobel”) for 
institutional clients, for distribution in CH. 
This document is for information purposes only and does not 
constitute an offer, solicitation or recommendation to buy or sell 
shares of the fund/fund units or any investment instruments, to 
effect any transactions or to conclude any legal act of any kind 
whatsoever. Subscriptions of shares of the fund should in any 
event be made solely on the basis of the fund’s current sales 
prospectus (the “Sales Prospectus”), the Key (Investor) 
Information Document (“K(I)ID”), its articles of incorporation and 
the most recent annual and semi-annual report of the fund and 
after seeking the advice of an independent finance, legal, 
accounting and tax specialist.  This document is directed only at 
recipients who are institutional clients, such as eligible 
counterparties or professional clients as defined by the Markets in 
Financial Instruments Directive 2014/65/EC (“MiFID”) or similar 
regulations in other jurisdictions, or as qualified investors as 
defined by Switzerland’s Collective Investment Schemes Act 
(“CISA”). 

Neither the fund, nor the Management Company nor the 
Investment Manager make any representation or warranty, 
express or implied, with respect to the fairness, correctness, 
accuracy, reasonableness or completeness of an assessment of 
ESG research and the correct execution of the ESG strategy. As 
investors may have different views regarding what constitutes 
sustainable investing or a sustainable investment, the fund may 
invest in issuers that do not reflect the beliefs and values of any 
specific investor. ESG investing and criteria employed may be 
subjective in nature. The considerations assessed as part of ESG 
processes may vary across types of investments and issuers and 
not every factor may be identified or considered for all 
investments. Information used to evaluate ESG components may 
vary across providers and issuers as ESG is not a uniformly 
defined characteristic. ESG investing may forego market 
opportunities available to strategies which do not utilize such 
criteria. There is no guarantee the criteria and techniques 
employed will be successful. Note: Unless otherwise stated in 
Fund documentation or included within the Fund’s investment 
objective, information herein does not imply that the Fund has an 
ESG-aligned investment objective, but rather describes how ESG 

http://www.vontobel.com/sfdr
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criteria and factors are considered as part of the overall 
investment process.  
Past performance is not a reliable indicator of current or 
future performance.  
Performance data does not take into account any commissions 
and costs charged when shares of the fund are issued and 
redeemed, if applicable. The return of the fund may go down as 
well as up, e.g. due to changes in rates of exchange between 
currencies. The value of the money invested in the fund can 
increase or decrease and there is no guarantee that all or part of 
your invested capital can be redeemed.  
Interested parties may obtain the above-mentioned documents 
free of charge from the fund management company: Vontobel 
Fonds Services AG, Gotthardstrasse 43, 8022 Zurich or the cus-
todian bank: State Street Bank International GmbH, Munich, Zur-
ich branch, Beethovenstrasse 19, 8027 Zurich.   
This document is not the result of a financial analysis and 
therefore the “Directives on the Independence of Financial 
Research” of the Swiss Bankers Association are not applicable. 
Vontobel and/or its board of directors, executive management and 
employees may have or have had interests or positions in, or 
traded or acted as market maker in relevant securities. 
Furthermore, such entities or persons may have executed 
transactions for clients in these instruments or may provide or 
have provided corporate finance or other services to relevant 
companies. 
Any index referred to herein is the intellectual property (including 
registered trademarks) of the applicable licensor. Any product 
based on an index is in no way sponsored, endorsed, sold or 

promoted by the applicable licensor and it shall not have any 
liability with respect thereto. Refer to am.vontobel.com/terms-of-
licenses for more details.  
Although Vontobel believes that the information provided in this 
document is based on reliable sources, it cannot assume 
responsibility for the quality, correctness, timeliness or 
completeness of the information contained in this document. 
Except as permitted under applicable copyright laws, none of this 
information may be reproduced, adapted, uploaded to a third 
party, linked to, framed, performed in public, distributed or 
transmitted in any form by any process without the specific written 
consent of Vontobel. To the maximum extent permitted by law, 
Vontobel will not be liable in any way for any loss or damage 
suffered by you through use or access to this information, or 
Vontobel’s failure to provide this information. Our liability for 
negligence, breach of contract or contravention of any law as a 
result of our failure to provide this information or any part of it, or 
for any problems with this information, which cannot be lawfully 
excluded, is limited, at our option and to the maximum extent 
permitted by law, to resupplying this information or any part of it to 
you, or to paying for the resupply of this information or any part of 
it to you. Neither this document nor any copy of it may be 
distributed in any jurisdiction where its distribution may be 
restricted by law. Persons who receive this document should 
make themselves aware of and adhere to any such restrictions. In 
particular, this document must not be distributed or handed over 
to US persons and must not be distributed in the USA.  
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