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Summary

— Qi prices suffered amid positive sentiment around a memorandum of understanding between the US and Iran.
— Gold trended lower on rising inflation concerns and hawkish Fed statements.
— Industrial metals delivered a strong performance amid supply concerns.

Market developments

The Middle East continued to dominate markets in May.
Hopes of a deal between the US and Iran pushed Brent crude
(Bloomberg Brent subindex) down 13%. Reduced stagflation
fears and strong earnings growth supported risk assets, with
the S&P 500 Index rising 5.3% to a record high. Sovereign
bond yields briefly hit multi-year highs mid-month before fall-
ing back as inflation concerns eased. Counterintuitively, gold
did not benefit from the improving inflation outlook and slipped
-1.5%.

A one-page memorandum of understanding (MoU) between
the US and Iran was accompanied by constant headline
swings, which reportedly included a 60-day ceasefire exten-
sion and the reopening of the Strait of Hormuz. Oil prices re-
flected the changing news flow. Brent crude (July 2026 con-
tract) peaked at nearly USD 115 per barrel during the first
week of May. Reports that the US and Iran were nearing an
agreement then pushed prices down toward USD 100 within
days. Sentiment reversed again in mid-May after US Presi-
dent Donald Trump denounced Iran’s proposal as “TOTALLY
UNACCEPTABLE!” on social media. This reignited concerns
about renewed military escalation and oil prices climbed back
toward USD 112 per barrel. In the final two weeks of the
month, headlines became increasingly positive, suggesting
that a deal was imminent. As a result, the Brent July contract
expired at USD 92 per barrel on the last day of May. Many
market observers have tried to explain why oil prices remain
relatively low despite what is arguably one of the largest oil
shocks in history. The most likely explanation is a combination
of high inventories going into the conflict and a stronger-than-
expected demand response. This includes a shift toward alter-
native energy sources such as coal in China, lower petro-
chemical production, and reduced automobile travel across
parts of Asia. Combined with low market liquidity as many in-
vestors stay on the sidelines until headline volatility subsides,
these factors have weighed on prices. QOil products also came
under pressure, with gasoline, heating oil, and gasoil declining
between -10 and -12.7%.

Natural gas gained 8% in May after prices had fallen to rela-
tively low levels. These lower price levels appear to be incen-
tivizing Haynesville producers to reduce output. At the same
time, inventories around liquefied natural gas (LNG) export

terminals are increasing more slowly than is typical for this
stage of the storage season. The combination of lower pro-
duction and slower inventory builds have helped natural gas
prices recover from their recent lows.

Precious metals faced headwinds following a stronger-than-
expected US core CPI reading mid-May, which fanned con-
cerns that inflation may stay elevated for longer. These fears
were then amplified by longer-dated oil prices that remained
relatively firm while the front of the future curve weakened.
This suggested that investors were increasingly pricing in
higher energy costs well into year-end. Bond yields rose
across major markets as inflation and interest-rate expecta-
tions were revised upward. On May 19, the US 30-year Treas-
ury yield closed at 5.18%, its highest level since 2007, while
Germany'’s 10-year Bund yield reached 3.19%, the highest
level since 2011. The broader dynamic still reflects a tug-of-
war between residual safe-haven demand for gold (-1.5%)
and pressure from firmer real yields and a stronger US dollar.
Palladium (-11.4%) and platinum (-3.3%) performed even
worse as part of the rally seen through February continued to
unwind.

Industrial metals delivered a strong performance in May
(+4.8%), led by copper (+6.8%) and aluminum (+6.1%) Prices
were supported by a combination of supply concerns and re-
silient demand expectations. Ongoing mine disruptions con-
tinue to boost copper prices, while tariff-related fears have
once again drawn metal inventories into the US and out of
London Metal Exchange warehouses, tightening exchange
stocks. Expectations for continued investment in electrifica-
tion, power infrastructure, and Al-related data centers have
also helped maintain preserve the bullish sentiment across
the sector. Copper is now trading close to all-time highs and
speculative positioning has reached record levels, which we
believe leaves the market vulnerable to corrections. In our
view, investors may also want to keep a close eye on devel-
opments at Cobre Panama. The audit process has concluded,
and negotiations between the Panamanian government and
First Quantum will determine whether the mine can eventually
resume operations. Aluminum remains well supported, with
around 9% of global supply affected by disruptions in the Mid-
dle East. Combined with improving risk sentiment and a solid
demand outlook, this has helped keep prices elevated.
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Portfolio review

In May, the cross-sectional model slightly decreased the allo-
cation to the energy sector again, ending the month with an
overweight of +5.7% versus the benchmark. On the one hand,
the model increased its active allocation to crude oil, due to
extreme backwardation and positive carry outweighing both
the value and momentum factor. On the other hand, the
model decreased its overweight in oil products, driven by
strong carry and weakening momentum. The fund kept its un-
derweight in natural gas due to increasing carry returns, lead-
ing to a relative underweight of -9.7% by month end.
Regarding industrial metals, the model reduced its under-
weight to -4.1% vs the benchmark. This was mainly driven by
the underweight in copper, ending the month with -8.1% and
all three factors (carry, value, momentum) still showing nega-
tive contributions. The active position in aluminum stayed
more or less constant at -1.7%. On the other hand, the fund
increased its overweight in all other metals with lead (+2.6%),
nickel (+1.1%) and zinc (+1.2%), mainly due to a diminishing
negative momentum factor and a positive contribution from
value.

In May, the model further decreased its allocation in precious
metals ending the month with a small underweight of -1.4% vs
the benchmark, which was mainly driven by weakening mo-
mentum and negative value. The model underweights gold (-
14.6%), further reduced its overweight in silver (+0.6%) while
trimming the positive allocations in the off-benchmark posi-
tions palladium (+5.8%) and platinum (+6.8%).

Performance analysis

In May, the Vontobel Fund — Non-Food Commodity (I share,
USD) lost -0.34% and the Bloomberg Commodity ex-AL
Capped TR Index lost -1.22%, leading to a relative outperfor-
mance of +0.88%. The biggest outperformance drivers were
the underweight in crude oil (+2.2%), the overweight in oil
products (gasoil +0.4%, heating oil +0.2%, gasoline +0.3%),
and the underweight in gold (+0.2%). On the negative side,
the underweight in natural gas (-1.2%), copper (-0.5%), and
aluminum (-0.1%) as well as the off-benchmark positions in
palladium (-0.7%) and platinum (-0.2%) reported the largest
drags on performance.

Outlook
Markets are increasingly pricing in a US-Iran MoU that could
lead to a gradual reopening of the Strait of Hormuz and ease

Fund characteristics

concerns over energy supply disruptions, thereby likely reduc-
ing the geopolitical risk premium in oil prices. While this may
point to a softer near-term outlook for crude, the agreement is
likely to be only a first step rather than a lasting solution. Deep
disagreements over sanctions relief and Iran’s nuclear pro-
gram remain unresolved, and negotiations could stretch be-
yond the initial 60-day framework. Improved supply expecta-
tions are poised to support energy markets, but periodic set-
backs and renewed tensions are likely to keep geopolitical
volatility elevated in the months ahead. We’ve found the mar-
ket’s reaction to headlines over the last few weeks interesting.
Positive news around a potential agreement or ongoing nego-
tiations has been met with immediate selling in crude, while
reports of delays or new disagreements have generated only
a limited price response to the upside. This suggests that
many investors are waiting for headline risk to dissipate and
for Trump to move on to other topics before re-entering long
positions in oil.

US import tariffs on copper remain a key risk factor. The Sec-
retary of Commerce Howard Lutnick is expected to submit a
report on the copper market to the US administration by the
end of June, with a policy decision likely in the second half of
the year. If tariffs are introduced from 2027 onwards, as previ-
ously indicated, they would likely support copper prices by at-
tracting significant volumes of copper into the US market and
tightening supply in the rest of the world. If tariffs are not im-
plemented, copper prices could come under pressure, poten-
tially incentivizing increased exports of US copper. Overall,
this creates a highly binary risk profile.

We have maintained a constructive view on gold for some
time and continue to favor it over the medium term, as the un-
derlying drivers behind central bank diversification into gold
remain intact. In the near term, however, gold may struggle to
gain traction amid persistent inflation concerns, elevated
yields, increasingly hawkish rhetoric from FOMC members, a
stronger US dollar, and the fact that several central banks (in-
cluding Turkey, Russia, and potentially some Middle Eastern
countries) are currently net sellers. That said, we believe that
once the conflict in the Middle East reaches a (temporary)
resolution, it could provide an attractive entry point for gold.

Fund name Vontobel Fund — Non-Food Commodity

ISIN LU1106544999

Share class I USD

Benchmark Bloomberg Commodity ex-Agriculture and Livestock Capped Index TR

Inception date 28.11.2014
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Historical performance (net returns, in %)

Time period Fund Benchmark Time period Fund Benchmark
MTD -0.3% -1.2% 2025 20.2% 23.9%
YTD 24.8% 28.9% 2024 1.7% 8.6%
1 year 51.0% 53.9% 2023 -9.5% -12.3%
3 yrsp.a. 17.2% 21.9% 2022 6.8% 18.8%
5yrsp.a. 8.2% 14.5% 2021 21.7% 28.6%
10 yrs p.a. 7.2% 9.4% 2020 1.7% -10.5%
ITD p.a. 3.7% 4.6% 2019 16.2% 11.7%

2018 -19.5% -11.4%

2017 5.7% 7.9%

2016 23.0% 18.6%

Past performance is not a reliable indicator of current or future performance.

Performance data does not take into account any commissions and costs charged when shares of the fund are issued and redeemed, if
applicable. The return of the fund may go down as well as up, e.g. due to changes in rates of exchange between currencies. The value
of the money invested in the fund can increase or decrease and there is no guarantee that all or part of your invested capital can be

redeemed.

Investment risks

— Using derivatives creates significant leverage and entails valuation risks and operational risks. Leverage magnifies gains
but also losses. Over-the-counter derivatives involve corresponding counterparty risks.
— The sub-fund’s investments may be subject to sustainability risks. Information on how sustainability risks are managed in

this sub-fund may be obtained from vontobel.com/sfdr.

Important legal information

This marketing document was produced by one or more compa-
nies of the Vontobel Group (collectively “Vontobel”) for institu-
tional clients, for distribution in AT, CH, DE, ES, FI, GB, IT, LI, LU,
NL, NO, PT, SE.

This document is for information purposes only and does not con-
stitute an offer, solicitation or recommendation to buy or sell
shares of the fund/fund units or any investment instruments, to ef-
fect any transactions or to conclude any legal act of any kind
whatsoever. Subscriptions of shares of the fund should in any
event be made solely on the basis of the fund’s current sales pro-
spectus (the “Sales Prospectus”), the Key (Investor) Information
Document (“K(1)ID”), its articles of incorporation and the most re-
cent annual and semi-annual report of the fund and after seeking
the advice of an independent finance, legal, accounting and tax
specialist. This document is directed only at recipients who are
institutional clients, such as eligible counterparties or professional
clients as defined by the Markets in Financial Instruments Di-
rective 2014/65/EC (“MiFID”) or similar regulations in other juris-
dictions, or as qualified investors as defined by Switzerland’s Col-
lective Investment Schemes Act (“CISA”).

For products with the ESG SFDR Category Art. 6, the invest-
ments underlying this financial product do not take into account
the EU criteria for environmentally sustainable economic activi-
ties.

Past performance is not a reliable indicator of current or fu-
ture performance.

Performance data does not take into account any commissions
and costs charged when shares of the fund are issued and re-
deemed, if applicable. The return of the fund may go down as well
as up, e.g. due to changes in rates of exchange between curren-
cies. The value of the money invested in the fund can increase or

decrease and there is no guarantee that all or part of your in-
vested capital can be redeemed.

Interested parties may obtain the above-mentioned documents
free of charge from the authorized distribution agencies and from
the offices of the fund at 49 Avenue J.F. Kennedy, L-1855 Lux-
embourg, the facilities agent in Austria: Erste Bank der oester-
reichischen Sparkassen AG, Am Belvedere 1, A-1100 Vienna, the
representative in Switzerland: Vontobel Fonds Services AG,
Gotthardstrasse 43, 8022 Zurich, the paying agent in Switzerland:
Bank Vontobel AG, Gotthardstrasse 43, 8022 Zurich, the Euro-
pean facilities agent for Germany: PwC Tax and Advisory, So-
ciété coopérative — GFD, 2, rue Gerhard Mercator, L-2182 Lux-
embourg, Email: lu_pwec.gfd.facsvs@pwc.com, gfdplat-
form.pwec.lu/facilities-agent/, the information agent in Liechten-
stein: LLB Fund Services AG, Aulestrasse 80, FL-9490 Vaduz.
Refer for more information on the fund to the latest prospectus,
annual and semi-annual reports as well as the key (investor) infor-
mation documents (“K(1)ID”). These documents may also be
downloaded from our website at vontobel.com/am. A summary of
investor rights (including information on representative actions for
the protection of the collective interests of consumers under EU
Directive 2020/1828) is available in English under: vonto-
bel.com/vamsa-investor-information. Vontobel may decide to ter-
minate the arrangements made for the purpose of marketing its
collective investment schemes in accordance with Article 93a of
Directive 2009/65/EC. Finland: The KID is available in Finnish. It-
aly: Refer for more information regarding subscriptions in Italy to
the Modulo di Sottoscrizione. For any further information: Vonto-
bel Asset Management S.A., Milan Branch, Piazza degli Affari 2,
20123 Milano, telefono: 0263673444, e-mail: clientrela-
tion.it@vontobel.com. Netherlands: The Fund and its sub-funds
are included in the register of Netherlands’ Authority for the Finan-
cial Markets as mentioned in article 1:107 of the Financial Mar-
kets Supervision Act (“Wet op het financiéle toezicht”). Norway:
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The KID is available in Norwegian. Please note that certain sub-
funds are exclusively available to qualified investors in Andorra or
Portugal. In Spain, funds authorized for distribution are recorded
in the register of foreign collective investment companies main-
tained by the Spanish CNMV (under number 280). The KID can
be obtained in Spanish from Vontobel Asset Management S.A.,
Sucursal en Espafia, Paseo de la Castellana, 91, Planta 5, 28046
Madrid. Sweden: The KID is available in Swedish. The fund au-
thorized for distribution in the United Kingdom and entered into
the UK’s temporary marketing permissions regime can be viewed
in the FCA register under the Scheme Reference Number
466625. The fund is authorized as a UCITS scheme (or is a sub
fund of a UCITS scheme) in a European Economic Area (EEA)
country, and the scheme is expected to remain authorized as a
UCITS while it is in the temporary marketing permissions regime.
This information was approved by Vontobel Asset Management
S.A., London Branch, which has its registered office at 3rd Floor,
70 Conduit Street, London W1S 2GF and is authorized by the
Commission de Surveillance du Secteur Financier (CSSF) and
subject to limited regulation by the Financial Conduct Authority
(FCA). Details about the extent of regulation by the FCA are avail-
able from Vontobel Asset Management S.A., London Branch, on
request. The KIID can be obtained in English from Vontobel Asset
Management S.A., London Branch, 3rd Floor, 70 Conduit Street,
London W1S 2GF or downloaded from our website vonto-
bel.com/am.

This document is not the result of a financial analysis and there-
fore the “Directives on the Independence of Financial Research”
of the Swiss Bankers Association are not applicable. Vontobel
and/or its board of directors, executive management and employ-
ees may have or have had interests or positions in, or traded or
acted as market maker in relevant securities. Furthermore, such
entities or persons may have executed transactions for clients in

Vontobel Asset Management AG
Gotthardstrasse 43, 8022 Zirich
Switzerland

T +4158 283 71 11
info@vontobel.com | vontobel.com/am

these instruments or may provide or have provided corporate fi-
nance or other services to relevant companies.

Any index referred to herein is the intellectual property (including
registered trademarks) of the applicable licensor. Any product
based on an index is in no way sponsored, endorsed, sold or pro-
moted by the applicable licensor and it shall not have any liability
with respect thereto. Refer to am.vontobel.com/terms-of-licenses
for more details.

Although Vontobel believes that the information provided in this
document is based on reliable sources, it cannot assume respon-
sibility for the quality, correctness, timeliness or completeness of
the information contained in this document. Except as permitted
under applicable copyright laws, none of this information may be
reproduced, adapted, uploaded to a third party, linked to, framed,
performed in public, distributed or transmitted in any form by any
process without the specific written consent of Vontobel. To the
maximum extent permitted by law, Vontobel will not be liable in
any way for any loss or damage suffered by you through use or
access to this information, or Vontobel’s failure to provide this in-
formation. Our liability for negligence, breach of contract or con-
travention of any law as a result of our failure to provide this infor-
mation or any part of it, or for any problems with this information,
which cannot be lawfully excluded, is limited, at our option and to
the maximum extent permitted by law, to resupplying this infor-
mation or any part of it to you, or to paying for the resupply of this
information or any part of it to you. Neither this document nor any
copy of it may be distributed in any jurisdiction where its distribu-
tion may be restricted by law. Persons who receive this document
should make themselves aware of and adhere to any such re-
strictions. In particular, this document must not be distributed or
handed over to US persons and must not be distributed in the
USA.
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