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Market developments

The month of August was marked by high volatility, especially
during the first ten days, with significant sell-offs in risky as-
sets; as per the textbook response, investors sold stocks and
sought refuge in classic "safe havens" such as bonds, gold,
the Swiss Franc, and the Yen. The sell-off was driven by fears
of an imminent recession following weaker-than-expected em-
ployment data. Additionally, an unexpected interest rate hike
by the BoJ, disappointing quarterly results from some major
tech companies, and tensions in the Middle East further
fueled market stress. However, after the release of better-
than-expected data (including the ISM survey for the U.S. ser-
vices sector) and reassuring comments from some Central
Bank members, volatility decreased in the second half of the
month, with a marked improvement in performance, particu-
larly in the equity market. Fed Chairman Jerome Powell's
speech at Jackson Hole on August 23, 2024, was highly “dov-
ish”; he suggested that “the time has come to adjust monetary
policy”, though inflation data and labor market conditions will
continue to play a central role in determining the extent of the
rate cuts made in the coming months. In the wake of the Fed
Chairman's remarks, equity markets continued to post positive
performance, with the U.S. outperforming both Europe and
emerging markets. On the factor level, momentum corrected
significantly, with the dividend and low-volatility factors outper-
forming it. As for government bonds, rates fell globally, but a
sharper decrease was seen in America, particularly following
weaker labor market data and the statements from Chairman
Powell. In the U.S., investors began pricing in 3 to 4 rate cuts
(approximately 95bps) by the end of the year, and the yield
curve steepened in the 2-10 year segment. Treasury yields
continued the trend from July, showing a marked decline, par-
ticularly in the short end of the curve (2Y UST -35bps, 10Y
UST -17bps). In the corporate sector, both the IG and HY
spreads showed positive performance, with corporate credit
spreads widening in the early part of the month before retrac-
ing later. In this context, the U.S. dollar weakened, closing the
month at 1.10 against the Euro. As for commodities, including
oil, these posted negative performances, despite strong up-
ward movements during the month due to tensions in the Mid-
dle East. Finally, the price of gold remained around record
levels of USD 2,500 per ounce.

Portfolio review
In August, a few changes were made to the portfolio alloca-
tion. The weight of the equity segment increased, reaching

34.7% by the end of the month, divided between individual
stocks (Safety and Dividend strategies), some futures (MSCI
World indices, Russell 2000), and a call option position on the
S&P 500 index, which was introduced toward the end of the
month. Profit was taken from certain put options on the S&P
500 index, which performed exceptionally well during the
sharp market correction in early August. Moreover, in a tacti-
cal move, profit was taken on a futures position in the Nikkei,
which benefited from the rebound that began on August 6. Fi-
nally, while the futures position on the MSCI Emerging Mar-
kets index was closed, the position in futures on U.S. small
caps was maintained. Meanwhile, the bond component of in-
dividual securities accounted for 67.2% of the portfolio, split
between corporate bonds (35.4%) and government bonds
(31.8%). Following the sharp decline in interest rates in early
August, profit was taken from the short end of the U.S. Curve.
By the end of the month, positions in U.S. and German 10-
year government bond futures had a weight of 14.3%. Fur-
thermore, positions in the Vontobel Fund — Green Bond and
Vontobel Fund — Sustainable Emerging Markets Debt were
maintained. The bond portfolio has a duration of 4.8 years, a
yield to maturity of 4.1%, and an average rating of A-. In terms
of currency exposure, following the significant weakening of
the US Dollar, exposure was increased to 32.7%, while the
position in Japanese Yen was maintained at 2.2%. Addition-
ally, over the course of the month the position in commodity
futures was reduced to 1.5%, while the gold ETF was kept in
the portfolio with a weight of 1.5%.

Performance analysis

In August, the Vontobel Fund - Multi Asset Solution achieved
a positive performance, supported by both the equity and
bond sectors. Within the equity portfolio, the Safety factor pro-
vided a positive contribution, whereas the Dividend factor con-
tributed negatively; however, both factor portfolios outper-
formed the global equity market. Moreover, positive contribu-
tions came from both the put options on the S&P 500 and the
Nikkei futures. In terms of sectors, the largest contributions
came from Consumer Staples, Consumer Discretionary, and
Information Technology. As far as the bond portfolio is con-
cerned, it made a positive contribution thanks to its exposure
to the corporate segment and the downward movement in
government interest rates. Additionally, a positive contribution
was noted from both the Vontobel Fund — Green Bond and
the Vontobel Fund — Sustainable Emerging Markets Debt. As
for commaodities, while exposure through futures provided a
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negative contribution during the month, the gold ETF contrib-
uted positively. Finally, there was also a negative contribution
from exposure to the US Dollar.

Outlook

The most likely scenario for the second half of 2024 continues
to be one of a gradual economic slowdown (soft landing) with
more accommodating central banks, but as reflected in recent
data, the market has not completely ruled out a “hard landing”
scenario, especially in light of recent macroeconomic data
from the US. The soft landing scenario envisages a market
capable of addressing the ongoing slowdown, thanks to the
recovery of disposable income following the fall in inflation.
The Fed has also announced the start of rate cuts as of Sep-
tember, and the market currently expects around three rate
cuts by the end of the year. However, the size of these cuts
will depend on the data released in the coming months. In Eu-
rope, we also expect three rate cuts from the ECB and at
least two in the UK. The market narrative continues to shift
very quickly and is closely tied to the economic data we are
monitoring carefully, both in the US and across Europe. Ac-
cording to our proprietary models for analyzing the economic
cycle, a more pronounced contraction is underway in devel-
oped markets, while emerging markets are currently showing

greater resilience, with a lower probability of contraction over
the next month compared to developed markets. Although
one of the main problems for investors is guessing how many
rate cuts will happen, the best strategy will be to continue ac-
tive management, focusing on asset allocation and flexibility.
The question now is not whether rates will fall, but by how
much. In our opinion, it is better to remain invested, focusing
on defensive and high-quality names. In light of this, we prefer
dynamic allocation with a quality bias. Our stance is neutral
with regard to equity and positive with regard to the corporate
(Investment Grade) and government bond markets for the
coming months. This context is favorable for fixed income, as
government bonds should be well-supported, while credit
spreads could move sideways in the absence of a surge in
defaults or an economic recession. This is why we're focusing
on high-quality credit. Based on current yield levels and infla-
tion below 3%, it's time to refocus on the negative correlation
between stocks and bonds. In fact, following the latest em-
ployment data, we believe the market has priced in too many
rate cuts in America, but this is an initial sign that duration
could once again play a beneficial role within portfolios.

For institutional investors only/not for public viewing or distribution



Vontobel Fund — Multi Asset Solution / 30.8.2024

Fund characteristics

Fund name Vontobel Fund — Multi Asset Solution
ISIN LU1564308895

Share class | EUR

Reference index -

Inception date 23.2.2017

Historical performance (net returns, in %)

Time period Fund Ref. index Time period Fund Ref. index
MTD 1.4% - 2023 6.7% -
YTD 5.1% - 2022 -10.8% -
lyr 9.3% - 2021 3.6% -
3yrsp.a. -0.1% - 2020 5.8% -
5yrsp.a. 2.2% - 2019 10.6% -
10 yrs p.a. - - 2018 -4.5% -
ITD p.a. 2.3% - 2017 - -

2016 - -

2015 - -

2014 - -

Past performance is not a reliable indicator of current or future performance. Performance data does not consider any com-
missions and costs charged when shares of the fund are issued and redeemed, if applicable. The return of the fund may go
down as well as up due to changes in the rates of exchange between currencies.

Investment risks

— Using derivatives creates significant leverage and entails valuation risks and operational risks. Leverage magnifies gains
but also losses. Over-the-counter derivatives involve corresponding counterparty risks.

Asset-backed and mortgage-backed securities, and their underlying receivables are often intransparent. The sub-fund may
also be subject to a higher credit and/or prepayment risk.

A company's stock price may be adversely affected by changes in the company, its industry or economic environment and
prices can change quickly. Equities typically involve higher risks than bonds and money market instruments.

Securities with a lower credit quality means a higher risk that an issuer may fail to meet its obligations. The investment
value may fall if an issuer's credit rating is downgraded.

The sub-fund’s investments may be subject to sustainability risks. The sustainability risks that the sub-fund may be subject
to are likely to have an immaterial impact on the value of the sub-funds’ investments in the medium to long term due to the
mitigating nature of the sub-fund’s ESG approach. The sub-funds' performance may be positively or negatively affected by
its sustainability strategy. The ability to meet social or environmental objectives might be affected by incomplete or inaccu-

rate data from third-party providers. Information on how environmental and social objectives are achieved and how sus-
tainability risks are managed in this sub-fund may be obtained from vontobel.com/sfdr.

Important legal information

This marketing document was produced by one or more compa-
nies of the Vontobel Group (collectively “Vontobel”) for institu-
tional clients, for distribution in AT, CH, DE, ES, IT, LU.

This document is for information purposes only and does not con-
stitute an offer, solicitation or recommendation to buy or sell
shares of the fund/fund units or any investment instruments, to ef-
fect any transactions or to conclude any legal act of any kind
whatsoever. Subscriptions of shares of the fund should in any
event be made solely on the basis of the fund’s current sales pro-
spectus (the “Sales Prospectus”), the Key (Investor) Information
Document (“K(I)ID”), its articles of incorporation and the most re-
cent annual and semi-annual report of the fund and after seeking

the advice of an independent finance, legal, accounting and tax
specialist. This document is directed only at recipients who are
“institutional clients”, such as eligible counterparties or “profes-
sional clients” as defined by the Markets in Financial Instruments
Directive 2014/65/EC (“MiFID”) or similar regulations in other ju-
risdictions, or as “qualified investors” as defined by Switzerland’s
Collective Investment Schemes Act (“CISA”).

Neither the fund, nor the Management Company nor the Invest-
ment Manager make any representation or warranty, express or
implied, with respect to the fairness, correctness, accuracy, rea-
sonableness or completeness of an assessment of ESG research
and the correct execution of the ESG strategy. As investors may
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have different views regarding what constitutes sustainable in-
vesting or a sustainable investment, the fund may invest in issu-
ers that do not reflect the beliefs and values of any specific inves-
tor.

Past performance is not a reliable indicator of current or
future performance.

Performance data does not consider any commissions and costs
charged when shares of the fund are issued and redeemed, if ap-
plicable. The return of the fund may go down as well as up, e.g.
due to changes in rates of exchange between currencies. The
value of the money invested in the fund can increase or decrease
and there is no guarantee that all or part of your invested capital
can be redeemed.

Interested parties may obtain the above-mentioned documents
free of charge from the authorized distribution agencies and from
the offices of the fund at 11-13 Boulevard de la Foire, L-1528
Luxembourg, the facilities agent in Austria: Erste Bank der oes-
terreichischen Sparkassen AG, Am Belvedere 1, A-1100 Vienna,
the representative in Switzerland: Vontobel Fonds Services AG,
Gotthardstrasse 43, 8022 Zurich, the paying agent in Switzerland:
Bank Vontobel AG, Gotthardstrasse 43, 8022 Zurich, the Euro-
pean facilities agent for Germany: PwC Société coopérative -
GFD, 2, Rue Gerhard Mercator B.P. 1443, L-1014 Luxembourg,
Email: lu_pwc.gfd.facsvs@pwc.com, gfdplatform.pwec.lu/facilities-
agent/. Refer for more information on the fund to the latest pro-
spectus, annual and semi-annual reports as well as the key (in-
vestor) information documents (“K(I)ID”). These documents may
also be downloaded from our website at vontobel.com/am. A
summary of investor rights is available in English under: vonto-
bel.com/vamsa-investor-information. In Spain, funds authorized
for distribution are recorded in the register of foreign collective in-
vestment companies maintained by the Spanish CNMV (under
number 280). The KID can be obtained in Spanish from Vontobel
Asset Management S.A., Sucursal en Espafia, Paseo de la Cas-
tellana, 91, Planta 5, 28046 Madrid. Italy: Refer for more infor-
mation regarding subscriptions in Italy to the Modulo di Sot-
toscrizione. For any further information: Vontobel Asset Manage-
ment S.A., Milan Branch, Piazza degli Affari 2, 20123 Milano, tele-
fono: 0263673444, e-mail: clientrelation.it@vontobel.com.

This document is not the result of a financial analysis and there-
fore the “Directives on the Independence of Financial Research”
of the Swiss Bankers Association are not applicable. Vontobel
and/or its board of directors, executive management and employ-
ees may have or have had interests or positions in, or traded or

Vontobel Asset Management AG
Gotthardstrasse 43, 8022 Zirich
Switzerland

T +41 58 283 71 11, info@vontobel.com

vontobel.com/am

acted as market maker in relevant securities. Furthermore, such
entities or persons may have executed transactions for clients in
these instruments or may provide or have provided corporate fi-
nance or other services to relevant companies.

The MSCI data is for internal use only and may not be redistrib-
uted or used in connection with creating or offering any securities,
financial products or indices. Neither MSCI nor any other third
party involved in or related to compiling, computing or creating the
MSCI data (the “MSCI Parties”) makes any express or implied
warranties or representations with respect to such data (or the re-
sults to be obtained by the use thereof), and the MSCI Parties
hereby expressly disclaim all warranties of originality, accuracy,
completeness, merchantability or fitness for a particular purpose
with respect to such data. Without limiting any of the foregoing, in
no event shall any of the MSCI Parties have any liability for any
direct, indirect, special, punitive, consequential or any other dam-
ages (including lost profits) even if notified of the possibility of
such damages.

Although Vontobel believes that the information provided in this
document is based on reliable sources, it cannot assume respon-
sibility for the quality, correctness, timeliness or completeness of
the information contained in this document. Except as permitted
under applicable copyright laws, none of this information may be
reproduced, adapted, uploaded to a third party, linked to, framed,
performed in public, distributed or transmitted in any form by any
process without the specific written consent of Vontobel. To the
maximum extent permitted by law, Vontobel will not be liable in
any way for any loss or damage suffered by you through use or
access to this information, or Vontobel’s failure to provide this in-
formation. Our liability for negligence, breach of contract or con-
travention of any law as a result of our failure to provide this infor-
mation or any part of it, or for any problems with this information,
which cannot be lawfully excluded, is limited, at our option and to
the maximum extent permitted by law, to resupplying this infor-
mation or any part of it to you, or to paying for the resupply of this
information or any part of it to you. Neither this document nor any
copy of it may be distributed in any jurisdiction where its distribu-
tion may be restricted by law. Persons who receive this document
should make themselves aware of and adhere to any such re-
strictions. In particular, this document must not be distributed or
handed over to US persons and must not be distributed in the
USA.
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