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Since inception in 2013, mtx has focused on buying high ROIC stocks for a very good 
reason

Despite recent headwinds, quality as defined by ‘ROIC’ has been a strong performer in EM
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Past performance is not a reliable indicator of current or future performance. 
Source: Vontobel, FactSet, data as of 31.7.2024.
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Key learning #1: The market is becoming more sensitive to geopolitical 
developments
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Protectionist policies are on the rise all over the world   Is the golden age of globalization coming to an end?

Source: Desk Strategy – Global Strategy, Macquarie, 28 August 2024
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Golden Age of Globalization
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New Harmful Interventions Announced
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Despite its current woes, China’s ‘true weight’ in the index should be higher
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Current weight in the MSCI EM Index Potential weight in the MSCI EM Index with an 
inclusion factor of 100%

Other 
countries

76.6%

China
Onshore

4.3%

China
Offshore

19.1%
Other 

countries

57%China
Onshore

21%

China
Offshore

22%

Source: Vontobel, J.P: Morgan “EM Lighthouse: Keeping Track of Possible MSCI EM Changes”, Bloomberg, MSCI; data as of 31.03.2024
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Key learning #2: Investor preferences are changing – particularly when it comes to 
China

Based on our conversations with investors around the globe, many are reconsidering how they allocate to China

Source: Vontobel 

Option 2: Take full 
control

Reduce

Limit

Sell

Separating China from global 
EM makes these options more 

operationally feasible

Option 1: Maintain 
the status quo
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Key learning #2: Investor preferences are changing – particularly when it comes to 
China
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Status 
Quo

Take full 
control

Many investors have reached a 
crossroads when it comes to China

Happy to continue investing 
in global EM portfolio

Set target for China equity 
exposure within overall 

strategic asset allocation
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Country and sector allocation of both approaches

Sector allocationCountry allocation 

Source: Vontobel, MSCI, FactSet; as of 30.08.2024

MSCI EM EX CHINA 
INDEX

MSCI EM INDEX

-24.4%China

26.3%19.9%India

24.8%18.8%Taiwan

15.5%11.7%
South 
Korea

6.0%4.5%Brazil

5.3%4.0%Saudi Arabia

4.2%3.2%
South 
Africa

2.7%2.0%Mexico

2.4%1.8%Indonesia

2.1%1.3%Malaysia

2.0%1.5%Thailand
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-0.1%

-0.1%
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5.9%

-8% -6% -4% -2% 0% 2% 4% 6% 8%
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MSCI EM ex China versus MSCI EM



For institutional investors only / not for public viewing or distributionRestricted

Single stock concentration of both approaches

MSCI EM ex China: Top ten holdingsMSCI EM: Top ten holdings

WEIGHTCOUNTRYSECTOR

9.5%TaiwanInfo TechTSMC

4.2%China
Communication 

Services
Tencent

3.5%KoreaInfo TechSamsung Electronics

2.1%ChinaConsumer DiscretionaryAlibaba

1.4%IndiaEnergyReliance Industries

1.0%IndiaInfo TechInfosys

1.0%ChinaConsumer DiscretionaryMeituan

1.0%IndiaFinancialsICICI Bank 

0.9%TaiwanInfo Tech
Hon Hai Precision 
Industry

0.9%KoreaInfo TechSK Hynix

25.7%Total

References to index holdings for informational purposes only and should not be considered a recommendation to purchase or sell any 
security. No assumption should be made as to the profitability or performance of any company identified or security associated with them.
Source: Vontobel, MSCI, FactSet; as of 30.08.2024

WEIGHTCOUNTRYSECTOR

12.6%TaiwanInfo TechTSMC

4.6%KoreaInfo TechSamsung Electronics

1.9%IndiaEnergyReliance Industries

1.3%IndiaInfo TechInfosys

1.3%IndiaFinancialsICICI Bank

1.2%TaiwanInfo Tech
Hon Hai Precision 
Industry

1.2%KoreaInfo TechSK Hynix

0.9%TaiwanInfo TechMediaTek

1.0%IndiaFinancialsHDFC Bank 

0.9%IndiaInfo Tech
Tata Consultancy
Services 

27.0%Total
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Both indices have historically offered good diversification to global developed equities

9

This has resulted in a lower correlation for the MSCI EM indexChina has tended to exhibit lower correlation to developed market 
equities 
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Past performance is not a guarantee of future results.
Source: Vontobel, MSCI; data as of 29.05.2024
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Single stock dispersion has been highest in China, supporting the case for active 
management in the EM space
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3 months return dispersion has been highest in China within most sectors
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Past performance is not a guarantee of future results.
Companies discussed for illustrative purposes only to elaborate on the subject matter under discussion. Should not be considered a recommendation to buy, 
hold, or sell any security nor should any assumption be made as to the profitability or performance of any company identified or security associated with them.
Source: Vontobel, FactSet, MSCI; data as of 29.05.2024. Period covered is 10/2018 to 09/2023.
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Despite the ‘lost decade’, EM exposure in global market cap is predicted to grow
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Share in global market cap by EM/DM

Share in global market cap by country/region
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Forecasts are opinion; not guaranteed; and actual outcomes may differ materially. 
Source: Vontobel, GS Economic Research; data as of 08.06.2023
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 Emerging markets are less homogeneous today than they were 
in the past;

 The market has become very sensitive to geopolitical 

developments, requiring more focus on mitigating unintended 
factor risks;   

 Investor preferences are changing with many now considering 
China as a separate allocation; 

 Despite a period of underperformance, EM equities are 
predicted to become the largest part of the global index

within the next decades; 

 In our view, EM equities play an important role in a client’s 
return-seeking portfolio from a diversification perspective.

Final thoughts…
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This marketing document was produced by one or more companies of the Vontobel Group (collectively "Vontobel")
for institutional / professional investors only.

This document is for information purposes only and nothing contained in this document should constitute a
solicitation, or offer, or recommendation, to buy or sell any investment instruments, to effect any transactions, or to

conclude any legal act of any kind whatsoever.

Past performance is not a reliable indicator of current or future performance. The return may go down as well as up,

e.g. due to changes in rates of exchange between currencies. The value of invested monies can increase or

decrease and there is no guarantee that all or part of your invested capital can be redeemed.

Information, opinions and estimates provided herein are subject to change and may have already been acted on by

Vontobel for their purposes. Such information is not intended to predict actual results and no assurances are given

with respect thereto. Some of the information provided may contain projections or other forward-looking statements
regarding future events or future financial performance of countries, markets and/or investments. These statements

are only opinion and actual events or results may differ materially.

The MSCI Emerging Markets Index captures large and mid cap representation across 24 Emerging Markets (EM)

countries. Indices are unmanaged and one cannot invest directly in an index.

The MSCI data is for internal use only and may not be redistributed or used in connection with creating or offering
any securities, financial products or indices. Neither MSCI nor any other third party involved in or related to

compiling, computing or creating the MSCI data (the “MSCI Parties”) makes any express or implied warranties or

representations with respect to such data (or the results to be obtained by the use thereof), and the MSCI Parties
hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a

particular purpose with respect to such data. Without limiting any of the foregoing, in no event shall any of the MSCI

Parties have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost
profits) even if notified of the possibility of such damages.

This document is not the result of a financial analysis and therefore the “Directives on the Independence of Financial

Research” of the Swiss Bankers Association are not applicable. Vontobel and/or its board of directors, executive
management and employees may have or have had interests or positions in, or traded or acted as market maker in

relevant securities. Furthermore, such entities or persons may have executed transactions for clients in these

instruments or may provide or have provided corporate finance or other services to relevant companies.

In the United States: Vontobel Asset Management, Inc. is registered with the U.S. Securities and Exchange

Commission as an investment adviser under the Investment Advisers Act of 1940, as amended, in the USA.
Registration as an Investment Advisor with the U.S. Securities and Exchange Commission does not imply a certain

level of skill or expertise. Advisory services for strategy discussed herein are offered through a Participating Affiliate

structure between Vontobel Asset Management, Inc., Vontobel Asset Management AG, and Vontobel (Hong Kong)

Limited. Where applicable, certain investment staff may be deemed as Associated Persons and therefore subject to
SEC requirements as part of the Participating Affiliate structure.

In Canada: Vontobel operates in connection with our investment and business activity pursuant to the following:
Vontobel Asset Management Inc. relies on the International Adviser Exemption in the provinces of Alberta, British

Columbia, Saskatchewan, Ontario and Quebec and the Investment Fund Manager Exemption in Ontario and

Quebec. Vontobel Asset Management AG relies on the Investment Fund Manager Exemption in the provinces of
Ontario and Quebec.

US Offshore and LatAm: Information herein prepared and approved for institutional / professional investors and
approved for use in certain jurisdictions only. Vontobel offers a variety of products and services intended solely for

qualified investors from certain countries or regions. Your country of legal residence will determine the products or

services that are available to you. Information herein should not be considered a solicitation or offering for the sale of

any investment product or service to any person in any jurisdiction where such solicitation or offer would be unlawful
or prohibited. Furthermore, this information is not intended for use in any jurisdiction which would subject Vontobel to

any registration, licensing or other authorization requirement within such jurisdiction or country. It is the responsibility

of the recipient to inform themselves and observe applicable regulations and restrictions for their respective
jurisdiction(s). Information herein is not intended for retail investors and/or distribution to the general public in any

jurisdiction.

Although Vontobel believes that the information provided in this document is based on reliable sources, it cannot
assume responsibility for the quality, correctness, timeliness or completeness of the information contained in this

document. Except as permitted under applicable copyright laws, none of this information may be reproduced,

adapted, uploaded to a third party, linked to, framed, performed in public, distributed or transmitted in any form by
any process without the specific written consent of Vontobel. To the maximum extent permitted by law, Vontobel will

not be liable in any way for any loss or damage suffered by you through use or access to this information, or

Vontobel’s failure to provide this information. Our liability for negligence, breach of contract or contravention of any
law as a result of our failure to provide this information or any part of it, or for any problems with this information,

which cannot be lawfully excluded, is limited, at our option and to the maximum extent permitted by law, to

resupplying this information or any part of it to you, or to paying for the resupply of this information or any part of it to

you. Neither this document nor any copy of it may be distributed in any jurisdiction where its distribution may be
restricted by law. Persons who receive this document should make themselves aware of and adhere to any such

restrictions.

Important Information
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