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Global Credit - 10 major topics for the remainder of the year:

P

1. What to expect from global 4. What is the direction for 7. What are the trends on 9. Are spreads too tight?
growth? credit metrics? bond issuance?
10. Where can | find value in
2. Is the US job market a 5. How about the rating 8. How about investors’ global credit?
concern? momentum? risk appetite?
3. What are central banks 6. What is the potential impact
likely to do? of US tariffs?

Our monthly scorecard evaluates the four main driving factors for global credit.
Macroeconomics (economic trends and monetary policy), Microeconomics (corporate fundamentals), Technical Factors (flows, new issues, etc.) and Valuation. Our market outlook follows this structure. Vontobel, 10.2025. 2
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#1. Global PMIs slowing down from a period of improvement... Macro

PMI slowdown after the recent peak in August

56

Zi 7\ N _
o/

48

47

46
12 12 v v > ¥e) Jo) > ¥l Je) > Jo) Jo) > o) > P ™ ™ D D D D ™ P ™ P P \) \o} \o! \) \o! \o) \») \o) \o!
@Qﬁ/ o o“ﬂ/ ea(’w fo«q/ e‘f’n/ 'bél/ Q&ﬂ/ 'b*ﬂ/ &\,‘L S \:9'(1/ @Qﬂ/ S o“ﬁl ec"q/ {b(\fl, édq/ 'b*ﬂ/ Q‘ﬁl @ﬂ/ o“ﬁl 5&9/ OQQ/ eQﬁ/ Sl o“fl/ & i 2 i éoﬂl ‘b@/ Qq, RSN L
07 P W N W ® Y Y 0P E YW ® Y v O P WY v
= Global PMI DM PMI EM PMI

Source: Bloomberg, Vontobel, 10.2025. 3
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...however, growth rates are expected to improve outside the US. Macro

Median Bloomberg forecasts of real GDP growth for G7 countries

3

2.5

3111_

us Canada UK France Japan Italy Germany

—_

m 2024 2025F 2026F

Any projections or forward-looking data herein are based on a variety of estimates and assumptions. There can be no assurance that those estimates or assumptions will prove accurate, and actual results may differ materially.
Source: Bloomberg, Vontobel, 09.2025. 4
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#2. US labor market cooling down, also driven by government actions...

Over the last quarter, job growth was negative outside healthcare segment

Non-farm payrolls in 1'000 persons (3-month average)
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...impacting the US consumer who will need to also digest the impact of tariffs. Macro

Non-Farm Payrolls (3m-moving average): Sectors impacted by tariffs experience negative job growth
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Note: Sectors impacted by tariffs include manufacturing, mining and logging, construction, wholesales trade, retail trade, transportation and warehousing. 6
Source: Bloomberg, Vontobel, 09.2025.
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#3. The Fed’s Dilemma: boost the economy or tame inflation? Macro
Inflation has remained sticky despite a deteriorating job market
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The US Fed is lagging other central banks, but likely to catch up, while... Macro

Global central bank policy rates and expected rate cuts by the market

Forecast
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Any projections or forward-looking data herein are based on a variety of estimates and assumptions. There can be no assurance that those estimates or assumptions will prove accurate, and actual results may differ materially.
Source: Implied Central Bank rate according to the US Futures market (Fed) and OIS markets (ECB & BoE), Bloomberg, Vontobel, 10.2025. 8
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...the speculation surrounding upcoming changes in the Fed has not provided support

e M
to the long end of the yield curve. acre
Fed policy stance and upcoming changes Trump’s influence over the Fed boosted the term premium
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Any projections or forward-looking data herein are based on a variety of estimates and assumptions. There can be no assurance that those estimates or assumptions will prove accurate, and actual results may differ materially.
Source: JP Morgan, Bloomberg, Vontobel, 09.2025. *Difference between the 5Y5Y Forward Treasury Rate and the 1Y1Y Forward Treasury Rate in Basis Points 9
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#4. Corporates are well positioned as credit metrics are in good shape... Micro
Leverage trend Interest coverage
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Source: Goldman Sachs, Vontobel, 10.2025. Note: Data includes Q2 2025 results of US Investment Grade Non-Financial issuers. Net leverage = Total debt minus cash divided by EBITDA 10
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... driven by higher margins and prudent balance sheet management. Micro
Strong margin improvement Cash levels remain elevated
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Source: JP Morgan, Vontobel, 10.2025.
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#5. Positive rating momentum for US BBBs, while fallen angel volumes are increasing.

US IG: YTD upgrades concentrated in BBBs

200 200°000
180°000
150 I
160°000
100 140°000
120°000
50 I I I -

100°000

0
80°000
50 60°000
40°000

-100
20000

A+ A A- BBB+ BBB BBB-

Upgrade = Downgrade

Source: Morgan Stanley, Bank of America, Vontobel, 10.2025.

US IG: US Fallen Angels have been rising in 2025
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#6. The impact of US tariffs remains topical and varies across sectors.

Micro

Tariffs mentioned in S&P 500 earnings call transcripts
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Source: BAML, Bloomberg, Vontobel, 09.2025.

Reprinted by permission. Copyright © 2025 Bank of America Corporation (“BAC”). The use of the above in no way implies that BAC or any of its affiliates endorses the views or interpretation or the use of such information or acts as any endorsement of the use of 13
such information. The information is provided "as is" and none of BAC or any of its affiliates warrants the accuracy or completeness of the information.
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#7. Global corporate bond issuance remains at elevated levels, ... Technicals

USD IG net bond supply and rating migration

EUR IG net bond supply and rating migration

800 350
700 300
600 250
200
500
150
400
5 £ 100
o 14
g 300 a
< c 50
200
0
100
-50
0 -100
-100 -150
-200 -200
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
m "Organic" net issuance Net rating migration Forecast m "Organic" net issuance Net rating migration Forecast
Any projections or forward-looking data herein are based on a variety of estimates and assumptions. There can be no assurance that those estimates or assumptions will prove accurate, and actual results may differ materially. 14

*2025: Expected net issuance. “Organic” net issuance = normal bond issuance volumes. Source: Goldman Sachs, Vontobel, 10.2025.
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...driven by Reverse Yankees as the topic of the year for the Euro credit market. Technicals

Reverse Yankee issuance at a record pace (gross issuance)
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Year-to-date refers to the first 9 months (from beginning of January until the end of September) of the respective calendar year, while rest of year refers to the last 3 months of the respective calendar year.
Note: Reverse Yankee Bonds are bonds issued by US issuers in EUR currency. Yankee bonds are bonds issued by EU issuers in USD currency. 15
Source: GS, Vontobel, 30.09.2025.
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#8. Strong inflows into global credit remain a key supporting factor. Technicals
AuM in USD IG-focused Mutual Funds and ETFs AuM in EUR IG-focused Mutual Funds and ETFs
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Source: GS, EPFR data based on USD and EUR IG fund flows, Vontobel, 10.2025. 16
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However, investors need to be selective when participating in new issues. Technicals

New issue premium US Investment Grade
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Any projections or forward-looking data herein are based on a variety of estimates and assumptions. There can be no assurance that those estimates or assumptions will prove accurate, and actual results may differ materially. 17
Source: Bank of America Merrill Lynch, Vontobel, 10.2025.
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#9. Overall credit spreads screen tight but spread moves vary across sectors...  Valuation

Being long Financials has been rewarding Relative value in Reverse Yankees differs across sectors
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20 Example for Utilities: the Spread of US Issuers issuing in EUR IG minus the spread of the overall EUR IG
09.2020 09.2021 09.2022 09.2023 09.2024 09.2025 Energy Sector is at around +20bps (blue bar). It corresponds to the 90th 12m-percentile rank of the

current spread differential since 2012 (red cross), meaning the reverse yankees in the Utility sector are
EUR Banks vs. EUR Non-Financials trading at attractive levels.

Past performance is not a reliable indicator of current or future performance.

The value of an investment and the income from it can fall as well as rise as a result of market and currency fluctuations and you may not get back the amount originally invested.

Reprinted by permission. Copyright © 2025 Bank of America Corporation (“BAC”). The use of the above in no way implies that BAC or any of its affiliates endorses the views or interpretation or the use of such information or acts as any 18
endorsement of the use of such information. The information is provided "as is" and none of BAC or any of its affiliates warrants the accuracy or completeness of the information. Source: Bloomberg, BAML, ICE indices, Vontobel, 10.2025.
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...and rating categories, also comparing globally.  Valuation
BB rated bonds screen more attractive again USD BBB/A ratio trading wide to the EUR BBB/A ratio
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Past performance is not a reliable indicator of current or future performance.

The value of an investment and the income from it can fall as well as rise as a result of market and currency fluctuations and you may not get back the amount originally invested.
Source: Bloomberg, Vontobel, 10.2025. 19
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#10. For investors, duration is trending lower while yields remain at a multi-year high. [JVaseaN

Ratio of duration (risk) vs. yield (reward)
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Past performance is not a reliable indicator of current or future performance.

The value of an investment and the income from it can fall as well as rise as a result of market and currency fluctuations and you may not get back the amount originally invested.
Underlying data BAML Global Broad Market Index. Included for illustrative purposes only. It is not possible to invest directly into an index and they will not be actively managed. Source: Vontobel, ICE Indices; 09.2025. 20
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With overall yields at very high levels, dispersion exists among credit categories...  Valuation

Yield ranking in percentile: US IG compares well to US HY
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Past performance is not a reliable indicator of current or future performance.

The value of an investment and the income from it can fall as well as rise as a result of market and currency fluctuations and you may not get back the amount originally invested.

Source: BoA Indices (from top to bottom: LCB1YW Index, LBUSSTAT Index, LECPYW Index, 108153 Index, 114747 Index, 126810 Index, LUACYW Index, LFO8YW Index, LPO2YW Index
and BCBAYW Index) with data from 31.08.2005 until 29.08.2025, Vontobel, 9.2025.

21
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...and also bond maturities, as long dated bonds still trading at high yield levels.  Valuation

EUR BBB Non-Fin debt - Yield (%)
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Past performance is not a reliable indicator of current or future performance.
The value of an investment and the income from it can fall as well as rise as a result of market and currency fluctuations and you may not get back the amount originally invested.
Source: Santander, Vontobel, 9.2025. 22
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Summary: Major global credit topics into year-end

4A\
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How does
the world
look?

iy

How may
tnvestors
extract value?

Views subject to change.
Source: Vontobel, as of 10.2025.

Macroeconomics:
Global growth indicators
trending lower, job market
cooling down also due to
tariffs. This should keep
central banks incentivized to
cut rates.

Take an active
approach to benefit
from a potential
economic divergence.
Swiftly switch across
regions and sectors.

Microeconomics:
Credit metrics remain stable
to improving. Within IG, the

rating momentum remains
favorable but fallen angel
risk increased.

Be more selective and
identify issuers with a stable
to improving
credit trend. Keep an eye on
fallen angels to avoid
spread widening.

Be selective in the
primary market to ensure
attractive premiums and

aim to benefit from
periods of volatility in the

secondary market.

Vontobel

Screen for relative value
opportunities among
sectors, ratings and

regions. Take advantage

of the dispersion in the
market.

23



This is not the end...

...as there are
obviously more
interesting topics on
our agenda, and we
are more than
happy to share our
thoughts with you.
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Important Information

This marketing document was produced by one or more companies of the Vontobel Group (collectively
"Vontobel") for institutional clients.

This document is for information purposes only and nothing contained in this document should constitute a
solicitation, or offer, or recommendation, to buy or sell any investment instruments, to effect any
transactions, or to conclude any legal act of any kind whatsoever. Information provided should not be
construed as investment advice or any other kind of advice on legal, tax, financial or other advice or a
recommendation to purchase, hold or sell any investment. No representation is given that the securities,
products, or services discussed herein is suitable for any particular investor. Neither asset allocation nor
diversification assure a profit or protect against loss in declining markets.

Past performance is not a reliable indicator of current or future performance. The return may go
down as well as up, e.g. due to changes in rates of exchange between currencies. The value of invested
monies can increase or decrease and there is no guarantee that all or part of your invested capital can be
redeemed. Investing involves risk, including possible loss of principal and there no assurance that
investment objectives will be achieved.

Any projections or forward-looking statements regarding future events or the financial performance of
countries, markets and/or investments are based on a variety of estimates and assumptions. There can be
no assurance that the assumptions made in connection with the projections will prove accurate, and actual
results may differ materially. The inclusion of forecasts should not be regarded as an indication that
Vontobel considers the projections to be a reliable prediction of future events and should not be relied upon
as such. Vontobel reserves the right to make changes and corrections to the information and opinions
expressed herein at any time, without notice.

“BLOOMBERG®” and the Bloomberg indices listed herein (the “Indices”) are service marks of Bloomberg
Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL”), the administrator of the
Indices (collectively, “Bloomberg”) and have been licensed for use for certain purposes by the distributor
hereof (the “Licensee”). Bloomberg is not affiliated with Licensee, and Bloomberg does not approve,
endorse, review, or recommend the financial products named herein (the “Products”). Bloomberg does not
guarantee the timeliness, accuracy, or completeness of any data or information relating to the Products.
Indices are unmanaged and have been provided for discussion purposes only. No fees or expenses are
reflected and one cannot invest directly in an index. Any index referred to herein is the intellectual property
(including registered trademarks) of the applicable licensor. Any product based on an index is in no way
sponsored, endorsed, sold or promoted by the applicable licensor and it shall not have any liability with
respect thereto.

This document is not the result of a financial analysis and therefore the “Directives on the Independence of
Financial Research” of the Swiss Bankers Association are not applicable. Vontobel and/or its board of
directors, executive management and employees may have or have had interests or positions in, or traded
or acted as market maker in relevant securities. Furthermore, such entities or persons may have executed
transactions for clients in these instruments or may provide or have provided corporate finance or other
services to relevant companies.

Vontobel

US Offshore and LatAm: Information herein prepared and approved for institutional / professional investors
and approved for use in certain jurisdictions only. Vontobel offers a variety of products and services
intended solely for qualified investors from certain countries or regions. Your country of legal residence will
determine the products or services that are available to you. Information herein should not be considered a
solicitation or offering for the sale of any investment product or service to any person in any jurisdiction
where such solicitation or offer would be unlawful or prohibited. Furthermore, this information is not
intended for use in any jurisdiction which would subject Vontobel to any registration, licensing or other
authorization requirement within such jurisdiction or country. It is the responsibility of the recipient to inform
themselves and observe applicable regulations and restrictions for their respective jurisdiction(s).
Information herein is not intended for retail investors and/or distribution to the general public in any
jJurisdiction.

Although Vontobel believes that the information provided in this document is based on reliable sources, it
cannot assume responsibility for the quality, correctness, timeliness or completeness of the information
contained in this document. Except as permitted under applicable copyright laws, none of this information
may be reproduced, adapted, uploaded to a third party, linked to, framed, performed in public, distributed
or transmitted in any form by any process without the specific written consent of Vontobel. To the
maximum extent permitted by law, Vontobel will not be liable in any way for any loss or damage suffered
by you through use or access to this information, or Vontobel’s failure to provide this information. Our
liability for negligence, breach of contract or contravention of any law as a result of our failure to provide
this information or any part of it, or for any problems with this information, which cannot be lawfully
excluded, is limited, at our option and to the maximum extent permitted by law, to resupplying this
information or any part of it to you, or to paying for the resupply of this information or any part of it to you.
Neither this document nor any copy of it may be distributed in any jurisdiction where its distribution may be
restricted by law. Persons who receive this document should make themselves aware of and adhere to any
such restrictions.

© 2025 Vontobel Asset Management, Inc. All Rights Reserved
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Important Legal Information for Australia & New Zealand, Japan,

Singapore & Hong Kong

Australia and New Zealand
This information is only intended to be provided to persons:

in Australia if that person is a wholesale client for the purposes of section 761G of the Corporations Act of
Australia; and

in New Zealand if that person is a wholesale client for the purposes of section 5C of the FAA.

This document is not intended to be distributed or passed on, directly or indirectly, to any other class of
persons in Australia or New Zealand. This document has not been prepared specifically for Australian or New
Zealand investors.

This document is prepared by Vontobel Asset Management Pte. Ltd. (Financial Instruments Business
Operator conducting Investment Advisory and Agency Business) (Director of Kanto Local Finance Bureau
(Kinsho) No. 3214) in order to provide general information only, and is not intended as a solicitation for the
purchase or sale of any financial instruments, or as a solicitation for an investment management or
investment advisory relationship.

This document is to be used solely by your company for the purpose of research and informational purposes,
and may not be copied, reproduced, used for unrelated purposes or provided outside your company without
our company's consent.

Although this document has been prepared based on information that we believe to be reliable, we do not
warrant its accuracy or reliability. The information and data presented here are as of the date of preparation of
this document.

The historical performance and wording of this material do not warrant or imply any future operating
results. Past performance is not a predictor of future performance or results.

All rights and obligations relating to the information in this material belong to the information provider, and the
content may be varied or modified without notice for any reason determined by the information provider.

Any investment or other judgment based on the information in this material shall be made at the sole
responsibility of the reader, and neither Vontobel Asset Management Pte. Ltd. nor any other information
provider shall be held liable in any way for any loss caused by the information in this material.
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are currently recognized as restricted schemes by the Monetary Authority of Singapore. These sub-funds may
only be offered to certain prescribed persons on certain conditions as provided in the “Securities and Futures
Act”, Chapter 289 of Singapore. This document was approved by Vontobel Pte. Ltd., which is licensed with
the Monetary Authority of Singapore as a Capital Markets Services Licensee and Exempt Financial Adviser
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