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Global Credit — our 10 major questions for the remainder of the year

1. What to expect from global 4. Whatis the trend for credit 7. Why is there so much bond 9. Why are investors so
growth? metrics? issuance and how is it focused on yields instead
o ) absorbed? of spreads?
2. How quickly can inflation 5. Has the direction for ratings
decelerate? reversed? 8. How can investors benefit 10. Is there more dispersion in
) ) from the Al related bond the market now?
3. What s the likely path for 6. What is the impact of activity?
central banks and how to hyperscalers?
think about the Fed under
Warsh?

Our monthly scorecard evaluates the four main driving factors for global credit: Macroeconomics (economic trends and monetary policy), Microeconomics (corporate fundamentals), Technical Factors (flows, new issues, etc.) and Valuation.
Our market outlook follows this structure. Source: Vontobel, as of 08.2026. 2
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#1. Persistent growth in the US, while Europe is catching up... Macro

Bloomberg Real Growth Consensus for 2026 (%)
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Any projections or forward-looking data herein are based on a variety of estimates and assumptions. Consensus is expressed as the median of all the contributors.. There can be no assurance that those estimates or assumptions will prove accurate, and
actual results may differ materially. Source: Bloomberg, Vontobel, as of 08.2026. 3
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... supported by fiscal spending around the globe. Macro
2026: significant fiscal stimulus announced 2027: fiscal stimulus likely to cool down
2026E fiscal impulse (in % of GDP) 2027E fiscal impulse (in % of GDP)
Germany 1.17 Germany 0.56
Japan 0.88 China 0.08
China 0.42 Switzerland -0.03
Canada 0.39 South Korea
Switzerland 0.13 United States
United States -0.03 Japan
South Korea -0.04 Canada
France -0.45 France -0.45
United Kingdom -1.69 United Kingdom -0.87
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Source: LSEG, Vontobel, 08.2026 4
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#2. Inflation deceleration depending to a large degree on energy prices.

Macro

US CPI YoY (%) EU CPI YoY (%)
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Source: Bloomberg, Bureau of Labor Statistics, Vontobel, as of 08.2026.
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#3. Less divergence expected for most central bank policy rates. Macro

On average, one interest rate hike expected for developed market central banks by end 2026

Implied number of Hikes (+)/Cuts(-) for each Central Bank
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e— Fed ECB BoE BoJ

Any projections or forward-looking data herein are based on a variety of estimates and assumptions. There can be no assurance that those estimates or assumptions will prove accurate, and actual results may differ materially.
Source: Implied Central Bank rate according to the US Futures market (Fed) and OIS markets (ECB, BoJ & BoE), Bloomberg, Vontobel, as of 08.2026. 6
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The Fed under Warsh: A potential strategic reset Macro

Five task forces on:

5

Potential implications for investors:

Communications _ _
» Fed might be less acting less as a backstop
Balance sheet policy . :
=  Government bond volatility going up

Data = The term premium might increase further

Productivity & jobs = The US-Dollar could benefit

Fed talks too much, has become too influential, relies on the

dignElls erfttels G fine Stk wrong data, is wedded to the wrong inflation framework, and is prone to mission creep.

Source: Federal Reserve, Vontobel 08.2026. Please note that the presented views are subject to change and do not constitute investment advice. 7



For institutional investors only / not for public viewing or distribution

Vontobel

#4. Corporates are well positioned with broadly stable credit metrics, and... Micro
Net leverage Interest coverage
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Note: Data includes Q1 2026 results of US Investment Grade Non-Financial issuers. Source: JP Morgan, Vontobel, as of 08.2026. 8
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...margins close to all-time highs and strong EBITDA growth expectations. Micro
EBITDA margins EBITDA growth expectations (US)
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Any projections or forward-looking data herein are based on a variety of estimates and assumptions. There can be no assurance that those estimates or assumptions will prove accurate, and actual results may differ materially. Note: Data
includes Q1 2026 results of US Investment Grade Non-Financial issuers. Source: JP Morgan, Morgan Stanley, Vontobel, as of 08.2025. 9



#5. Positive rating trend translating into a higher quality investment universe.

Rating trend remains positive
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u Downgrades within HG + Fallen Angels, lhs

Vontobel

Micro

Quality improving for main indices
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Any projections or forward-looking data herein are based on a variety of estimates and assumptions. There can be no assurance that those estimates or assumptions will prove accurate, and actual results may differ materially.
Source: JP Morgan, Vontobel, as of 08.2026. Note: Data shown for the US IG market
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#6. Hyperscalers: strong credit fundamentals but keep an eye on off-balance sheet debt.  wmicro

Hyperscaler credit fundamentals look strong Off-balance sheet lease commitments rising
1’600
1’400
90
Selected Credit Metrics ,
1’200 186
Gross Net Median =
Sector Leverage Leverage Cash/Debt Rating 3
Utilities 5.7x 5.6x 1% BBB 21000
Health Care 2.4x 1.8x 21% BBB+ £
Consumer 2.4x 1.8x 23% BBB E 800
Materials 2.1x 2.1x 15% BBB 2
Communication 2.1x 0.8x 55% BBB+ 2 600
Inf. Technology 1.6x 0.8x 55% BBB g
Hyperscalers 1.3x 0.5x 128% AA- " oo
Non-Financials IG 2.4x 1.8x 18% BBB
200 l I
.mm mm m W
2020 2021 2022 2023 2024 2025 1Q26 2Q26

m Leases Not Started Operating Leases Finance Leases

Source: Morgan Stanley, Vontobel, 08.2026. Note: Table includes data for Q1 2026.
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#7. Global corporate bond issuance heading towards new records, ... Technicals

USD IG net bond supply and rating migration EUR IG net bond supply and rating migration
$bn
€bn
1°000
300
250
800 B
200
600 150
100
400
50
0
200
-50
0 -100 -
-150
'200‘ T T T T T T T T T T T T T T T T 1 _200 r r r r r r r r r r r r r r r 1
0 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26
YTD YTD
IZForecast ®"Organic" net issuance Net rating migration IZForecast ®"Organic" net issuance Net rating migration

Any projections or forward-looking data herein are based on a variety of estimates and assumptions. There can be no assurance that those estimates or assumptions will prove accurate, and actual results may differ materially.
Net issuance = Gross issuance minus redemptions. Source: Goldman Sachs, Vontobel, as of 08.2026. 12
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... driven by Al-related bond issuance going global ... Technicals
Al-related bond issuance going global Reverse Yankee issuance running towards a new record
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Source: Goldman Sachs, JP Morgan, Vontobel, 08.2026.
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... which is well absorbed by inflows but also coupon payments. Technicals
Coupon income helping to absorb issuance High average coupons drive up «income» for investors
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Past performance is not a reliable indicator of current or future performance. Source: JPM, ICE data for USD and EUR Corporate Bond Indices (weighted average coupon), Vontobel, 08.2026. Note: Net issuance = gross issuance minus redemptions.
Note: “Net Net” issuance = Net issuance minus bond coupon payments, assuming coupon payments will be reinvested in the corporate bonds market.
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#8. Al/Hyperscalers are changing the structure of the corporate bond market. Technicals
Al bond issuance to reshape bond indices DTS contribution of hyperscalers accelerating
15
Market Weights:
Current Largest Issuers 2030 Estimate -
Rank Company Weight Rank Company Weight %
1 JP Morgan 2.3% 1 JP Morgan 21% E
2 Morgan Stanley 2.2% 2 Morgan Stanley 2.1% %
3 Bank of America 2.2% 3 Bank of America 2.0% 8
4 Goldman Sachs 1.7% 4 Meta 1.8% S 10
5 Wells Fargo 1.4% 5 Microsoft 1.6% 9
6 Citi 1.4% 6 SpaceX 1.6% 2
7 Oracle 1.3% 7 Goldman Sachs 1.6% -
8 HSBC 1.2% 8 Oracle 1.4% =
9 Amazon 1.2% 9 Wells Fargo 1.4% =
10 AT&T 1.1% 10 Amazon 1.4% °\C°
11 Meta 1.0% 15 Google 1.0% ‘;/ 5
26 Google 0.6% 2
82 SpaceX 0.3% 2
85 Microsoft 0.3% 5
@
a
0
2004 2009 2014 2019 2024

Hyperscalers Al Ecosystem Big 6

Note: Market weights in the ICE BofA US credit index as of July 2026. Right chart: DTS Contribution within the USD IG Corporate market (IG index + 144As) from each of the subgroups. Hyperscalers: AMZN, GOOGL, META, MSFT, ORCL, SPCX. Big 6 Banks: JP Morgan,
Citi, Bank of America, Wells Fargo, Morgan Stanley, Goldman Sachs.Al Ecosystem: NVDA, AMD, ARM, QCOM, AVGO, MRVL, MU, HYUELE, HPE, CSCO, DELL, IBM, SMCI, AMZN, GOOGL, META, MSFT, SPCX, ORCL, HUTBPA, QTSQST, HUTRBA, TAISEM, INTC,
CDNS, SNPS. Source: Apollo, Barclays, Bloomberg, Vontobel, as of 08.2026.
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#9. Real Yields at multi-year highs, attracting investors into fixed income...  Valuation |

Government bond yields in various currencies (vs Core Inflation)
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Past performance is not a reliable indicator of current or future performance.
Real Yield = difference between the generic 10Y yield and core or headline CPI. Source: Bloomberg, Vontobel, as of 08.2026. 16
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...while corporate bond yields continue to move higher. ' Valuation
US and European corporate bond yields (%)
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Past performance is not a reliable indicator of current or future performance.
Source: BofA Indices, Vontobel, as of 08.2026. 17
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#10. Dispersion increased across sectors, in particular in the US ...

US IG - Z-Scores by sector (rolling period: 6M)
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Past performance is not a reliable indicator of current or future performance.
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Source: BAML, ICE BofA Indices, Vontobel, 08.2026.
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... essentially driven by Al related debt issuance.  Valuation |

Sector spread relative to the index

Al
Life Insurance

Al is driving the spread dispersion

Telec?m Cheap vs. index
Automobiles

Finance

US Big Six

Yankee Banks

Non-life Insurance

US Regional Banks

Technology

Leisure

REITs

Utilities

Commercial Services

Energy

Basic Materials

Tobacco

Health Care

Food, Bev, & Bottling

Media & Entertainment

Consumer Products

Industrial Products

Transportation

Aerospace/Defense

Retail

Rich vs. index
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Past performance is not a reliable indicator of current or future performance.
Source: BofA Indices, Vontobel, as of 08.2026. Note: Sub-sectors such as “Al” are based on BAML baskets. 19
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The yield ranking currently favors higher rated Corporates.

Yield ranking in percentile (from 2000 - Present)
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Vontobel

— The yield of USD-denominated AA-rated bonds ranks close to the 90t percentile when comparing the yields over the last 20 years. In other words, the segment
currently screens attractive (compared to its historical valuations).

Past performance is not a reliable indicator of current or future performance.
The value of an investment and the income from it can fall as well as rise as a result of market and currency fluctuations and you may not get back the amount originally invested. Source: Goldman Sachs, Vontobel, 08.2026.

20
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Summary: Major global credit topics for the remainder of the year.

4A\
A\

Macroeconomics:

Global growth indicators Microeconomics:
How does remain resilient, but inflation Credit metrics remain stable
goal not reached yet. Less to improving. The rating
the world central bank divergence to momentum is holding up
look? be expected, while the focus well. More focus on Al bond
remains on the “new” Fed. implications.
Take an active Be more selective and Keep an eye on new issue Screen for relative value
‘ ) approach to benefit identify issuers with a pricing to benefit from opportunities among sectors
from a potential stable to improving dislocations. High coupon and ratings. Take advantage
economic divergence. credit trend. Be aware of bonds will help to generate of the dispersion in the
Swiftly switch across off-balance sheet debt. “‘income”. market.

How may
tnvestors
extract value?

regions and sectors.

Please note that the presented views are subject to change and do not constitute investment advice. Source: Vontobel, as of 08.2026. 21



This is not the end...

...as there are
obviously more
interesting topics on
our agenda, and we
are more than
happy to share our
thoughts with you.
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Important Information

This marketing document was produced by one or more companies of the Vontobel Group
(collectively "Vontobel") for institutional clients.

This document is for information purposes only and nothing contained in this document should
constitute a solicitation, or offer, or recommendation, to buy or sell any investment instruments, to
effect any transactions, or to conclude any legal act of any kind whatsoever.

Past performance is not a reliable indicator of current or future performance. The return may
go down as well as up, e.g. due to changes in rates of exchange between currencies. The value of
invested monies can increase or decrease and there is no guarantee that all or part of your
invested capital can be redeemed. Investing involves risk.

“BLOOMBERG®” and the Bloomberg indices listed herein (the “Indices”) are service marks of
Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL”), the
administrator of the Indices (collectively, “Bloomberg”) and have been licensed for use for certain
purposes by the distributor hereof (the “Licensee”). Bloomberg is not affiliated with Licensee, and
Bloomberg does not approve, endorse, review, or recommend the financial products named herein
(the “Products”). Bloomberg does not guarantee the timeliness, accuracy, or completeness of any
data or information relating to the Products.

The index data referred to herein is the property of Merrill Lynch, Pierce, Fenner & Smith
Incorporated (BofAML) and/or its licensors and has been licensed for use by Vontobel Asset
Management. BofAML and its licensors assume no liability in connection with such use.

This document is not the result of a financial analysis and therefore the “Directives on the
Independence of Financial Research” of the Swiss Bankers Association are not applicable.
Vontobel and/or its board of directors, executive management and employees may have or have
had interests or positions in, or traded or acted as market maker in relevant securities.
Furthermore, such entities or persons may have executed transactions for clients in these
instruments or may provide or have provided corporate finance or other services to relevant
companies.

Vontobel

Although Vontobel believes that the information provided in this document is based on reliable
sources, it cannot assume responsibility for the quality, correctness, timeliness or completeness of
the information contained in this document. Except as permitted under applicable copyright laws,
none of this information may be reproduced, adapted, uploaded to a third party, linked to, framed,
performed in public, distributed or transmitted in any form by any process without the specific
written consent of Vontobel. To the maximum extent permitted by law, Vontobel will not be liable in
any way for any loss or damage suffered by you through use or access to this information, or
Vontobel's failure to provide this information. Our liability for negligence, breach of contract or
contravention of any law as a result of our failure to provide this information or any part of it, or for
any problems with this information, which cannot be lawfully excluded, is limited, at our option and
to the maximum extent permitted by law, to resupplying this information or any part of it to you, or
to paying for the resupply of this information or any part of it to you. Neither this document nor any
copy of it may be distributed in any jurisdiction where its distribution may be restricted by law.
Persons who receive this document should make themselves aware of and adhere to any such
restrictions. In particular, this document must not be distributed or handed over to US persons and
must not be distributed in the USA.

Any projections, forward-looking statements or estimates contained in this document are
speculative and due to various risks and uncertainties, there can be no assurance that the estimate
s or assumptions made will prove accurate, and actual events or results may differ materially from
those reflected or contemplated in this document. Opinions expressed in this document are subject
to change based on market, economic and other conditions. Information in this document should
not be construed as recommendations, but as an illustration of broader economic themes.
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