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Market developments

After eight consecutive months of underperformance, the MSCI EM rose 4.1% in October, outperforming developed markets
(+2.5%) by 1.6%. The risk-on rally was driven by the tentative truce in the US-China trade war, the easing bias of the world’s
large central banks, prospects of a possible Brexit deal and a better-than-expected earnings season. Sector leaders were health
care (11.3%) and consumer discretionary (7.0%), while communication services lagged behind (-0.3%).

Portfolio review
In October, we increased Samsung, China Gas and JD.com and we decreased DBS Group. The number of portfolio holdings
remained unchanged at 45. The largest positions were TSMC, Samsung, Alibaba, Tencent, and Lukoil.

Performance analysis
The fund outperformed the reference index in October due to, among other things, positive stock selection in financials and utili-
ties. The biggest positive contribution came from TSMC.

Outlook
We believe that emerging-market equities remain attractive. There are a number of possible catalysts that could drive stock
market returns in the fourth quarter.

An easing of trade tensions. The likelihood of at least a partial resolution of the US-China trade conflict has increased since Au-
gust with the Trade Tensions Barometer calculated by Goldman Sachs rising from 35 to 40. While we do not see a quick hand-
shake, it is reasonable to expect that ahead of next year’s presidential elections in the US, President Donald Trump will be keen
to reach a deal with China to placate American farmers, who see their exports dwindle. A continued escalation — or even the
status quo — would hurt the economic outlook and his chances of re-election.

Relative macro improvement is not yet priced in. According to Credit Suisse, economic growth in emerging markets will exceed
that of the US by 3.8 percentage points in the second quarter of next year, with this figure already factoring in a “weak” 6% Chi-
nese rate for 2019. In addition, the latest Chinese purchasing managers’ manufacturing data (Caixin) of 51.4, the highest read-
ing since February 2018, implies better exports. Leading indicators in emerging economies have become superior to those in
developed countries, Credit Suisse says. With this in mind, it appears that the year-to-date underperformance of emerging-mar-
ket equities relative to their developed-market counterparts isn’t justified.

EPS revisions recovering, in particular in the tech sector. Over the course of the last months, analysts have upgraded their

earnings expectations for Brazilian, Taiwanese, South Korean and Chinese companies. For instance, some Asian mobile phone
or telecommunication companies are benefiting from a faster-than-expected rollout of the latest 5G mobile phone infrastructure.
However, the upward revisions of analysts’ earnings expectations have so far failed to translate into improved price momentum.

Valuation of emerging-market equities improving. Emerging markets still trade at a discount of 40% to developed markets based
on the Shiller price/earnings ratio, which is close to historical lows. As long as trade uncertainties persist, a discount to the long-
run average price/earnings ratio of 13.2 will persist, in our opinion.

Monetary policy easing and stimulus measures. According to Credit Suisse, 13 out of the largest 15 emerging economies in-
cluding China have loosened monetary policy, and the trend may continue. Similarly, observers see the potential for further Chi-

nese measures to stimulate the economy.

Our assessment could be compromised by an increased likelihood of a US recession, and the repercussions this would have on
emerging economies. Likewise, a stronger-than-expected US dollar or country-specific adverse developments could be a worry.
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Performance (in %)

Net returns Rolling 12-month net returns

usD Fund Index Start date End date Fund Index
MTD 4.4 42 01.11.2018 31.10.2019 17.8 11.9
YTD 15.4 10.7 01.11.2017 31.10.2018 -13.5 -12.5
2018 -15.3 -14.8 01.11.2016 31.10.2017 35.1 26.5
3 years p.a. 11.2 7.4 01.11.2015 31.10.2016 14.8 9.3
5 years p.a. 8.6 29 01.11.2014 30.10.2015 -45 -14.5
10 years p.a. n/a n/a Index: MSCI Emerging Market TR net

Since launch 5.9 14

p.a.

Launch Date 15.07.2011  Share class: |

ISIN: LUO571085686

Past performance is not a reliable indicator of current or future performance. Performance data does not take into account any
commissions and costs charged when shares of the fund are issued and redeemed, if applicable. The return of the fund may go
down as well as up due to changes in the rates of exchange between currencies.

Disclaimer

This marketing document was produced for institutional clients, for distribution in AT, CH, DE, ES, FI, FR, GB, IT, LI, LU, NL,
NO, PT, SE, SG (Professional Investors only).

This document is for information purposes only and does not constitute an offer, solicitation or recommendation to buy or sell
shares of the fund/fund units or any investment instruments, to effect any transactions or to conclude any legal act of any kind
whatsoever. Subscriptions of shares of the fund should in any event be made solely on the basis of the fund's current sales pro-
spectus (the “Sales Prospectus”), the Key Investor Information Document (“KIID”), its articles of incorporation and the most re-
cent annual and semi-annual report of the fund and after seeking the advice of an independent finance, legal, accounting and
tax specialist. This document is directed only at recipients who are institutional clients such as eligible counterparties or profes-
sional clients as defined by the Markets in Financial Instruments Directive 2014/65/EC (“MiFID”) or similar regulations in other
jurisdictions.

In particular, we wish to draw your attention to the following risks: Investments in the securities of emerging-market countries
may exhibit considerable price volatility and — in addition to the unpredictable social, political and economic environment — may
also be subject to general operating and regulatory conditions that differ from the standards commonly found in industrialized
countries. The currencies of emerging-market countries may exhibit wider fluctuations. Investments in derivatives are often ex-
posed to the risks associated with the underlying markets or financial instruments, as well as issuer risks. Derivatives tend to
carry more risk than direct investments.

Past performance is not a reliable indicator of current or future performance.

Performance data does not take into account any commissions and costs charged when shares of the fund are issued and re-
deemed, if applicable. The return of the fund may go down as well as up due to changes in rates of exchange between curren-
cies. The value of the money invested in the fund can increase or decrease and there is no guarantee that all or part of your
invested capital can be redeemed.

Interested parties may obtain the above-mentioned documents free of charge from the authorized distribution agencies and
from the offices of the fund at 11-13 Boulevard de la Foire, L-1528 Luxembourg, the paying agent in Austria Erste Bank der oes-
terreichischen Sparkassen AG, Graben 21, A-1010 Vienna, the representative in Switzerland: Vontobel Fonds Services AG,
Gotthardstrasse 43, 8022 Zurich, the paying agent in Switzerland: Bank Vontobel AG, Gotthardstrasse 43, 8022 Zurich, the
paying agent in Germany: B. Metzler seel. Sohn & Co. KGaA, Grosse Gallusstrasse 18, 60311 Frankfurt/Main, the paying agent
in Liechtenstein: Liechtensteinische Landesbank AG, Stadtle 44, FL-9490 Vaduz. Refer for more information on the fund to the
latest prospectus, annual and semi-annual reports as well as the key investor information documents (“KIID”). These documents
may also be downloaded from our website at vontobel.com/am.In Spain, funds authorized for distribution are recorded in the
register of foreign collective investment companies maintained by the Spanish CNMV (under number 280). The KIID can be
obtained in Spanish from Vontobel Asset Management S.A., Spain Branch, Paseo de la Castellana, 95, Planta 18, E-28046
Madrid or electronically from atencionalcliente@vontobel.es. The KIID is available in Finnish. The KIID is available in French.
The fund is authorized to the commercialization in France since 01-MAY-13. Refer for more information on the funds to the Doc-
ument d’Information Clé pour I'Investisseur (DICI). The funds authorized for distribution in the United Kingdom can be viewed in
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the FCA register under the Scheme Reference Number 466625. This information was approved by Vontobel Asset Manage-
ment SA, London Branch, which has its registered office at Third Floor, 22 Sackville Street, London W1S 3DN and is authorized
by the Commission de Surveillance du Secteur Financier (CSSF) and subject to limited regulation by the Financial Conduct Au-
thority (FCA). Details about the extent of regulation by the FCA are available from Vontobel Asset Management SA, London
Branch, on request. The KIID can be obtained in English from Vontobel Asset Management SA, London Branch, Third Floor, 22
Sackville Street, London W1S 3DN or downloaded from our website vontobel.com/am. Refer for more information regarding
subscriptions in Italy to the Modulo di Sottoscrizione. For any further information: Vontobel Asset Management S.A., Milan
Branch, Piazza degli Affari 3, 20123 Milano, telefono: 0263673444, e-mail clientrelation@vontobel.it. The Fund and its subfunds
are included in the register of Netherland's Authority for the Financial Markets as mentioned in article 1:107 of the Financial
Markets Supervision Act (“Wet op het financiéle toezicht”). The KIID is available in Norwegian. Please note that certain sub-
funds are exclusively available to qualified investors in Andorra or Portugal. The KIID is available in Swedish. The fund and its
subfunds are not available to retail investors in Singapore. Selected subfunds of the fund are currently recognized as restricted
schemes by the Monetary Authority of Singapore. These subfunds may only be offered to certain prescribed persons on certain
conditions as provided in the “Securities and Futures Act”, Chapter 289 of Singapore. The fund is not authorized by the Securi-
ties and Futures Commission of Hong Kong. It may only be offered to those investors qualifying as professional investors under
the Securities and Futures Ordinance. The contents of this document have not been reviewed by any regulatory authority in
Hong Kong. You are advised to exercise caution and if you are in any doubt about any of the contents of this document, you
should obtain independent professional advice. This information was approved by Vontobel Asset Management Asia Pacific
Ltd., which has its registered office at 1901 Gloucester Tower, The Landmark 15 Queen’s Road Central, Hong Kong.

This document is not the result of a financial analysis and therefore the “Directives on the Independence of Financial Research”
of the Swiss Bankers Association are not applicable. Vontobel Asset Management AG, its affiliates and/or its board of directors,
executive management and employees may have or have had interests or positions in, or traded or acted as market maker in
relevant securities. Furthermore, such entities or persons may have executed transactions for clients in these instruments or
may provide or have provided corporate finance or other services to relevant companies.

The MSCI data is for internal use only and may not be redistributed or used in connection with creating or offering any securi-
ties, financial products or indices. Neither MSCI nor any other third party involved in or related to compiling, computing or creat-
ing the MSCI data (the “MSCI Parties”) makes any express or implied warranties or representations with respect to such data
(or the results to be obtained by the use thereof), and the MSCI Parties hereby expressly disclaim all warranties of originality,
accuracy, completeness, merchantability or fithess for a particular purpose with respect to such data. Without limiting any of the
foregoing, in no event shall any of the MSCI Parties have any liability for any direct, indirect, special, punitive, consequential or
any other damages (including lost profits) even if notified of the possibility of such damages.

Although Vontobel Asset Management AG (“Vontobel”) believes that the information provided in this document is based on reli-
able sources, it cannot assume responsibility for the quality, correctness, timeliness or completeness of the information con-
tained in this document. Except as permitted under applicable copyright laws, none of this information may be reproduced,
adapted, uploaded to a third party, linked to, framed, performed in public, distributed or transmitted in any form by any process
without the specific written consent of Vontobel. To the maximum extent permitted by law, Vontobel will not be liable in any way
for any loss or damage suffered by you through use or access to this information, or Vontobel's failure to provide this infor-
mation. Our liability for negligence, breach of contract or contravention of any law as a result of our failure to provide this infor-
mation or any part of it, or for any problems with this information, which cannot be lawfully excluded, is limited, at our option and
to the maximum extent permitted by law, to resupplying this information or any part of it to you, or to paying for the resupply of
this information or any part of it to you. Neither this document nor any copy of it may be distributed in any jurisdiction where its
distribution may be restricted by law. Persons who receive this document should make themselves aware of and adhere to any
such restrictions. In particular, this document must not be distributed or handed over to US persons and must not be distributed

in the USA.
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